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Instruction for Candidates :

1 Write your Roll No. on the top immediately on receipt of this question paper.

2. All questions carry equal marks.

3. Part of the questions to be attempted together.

4. Use of Simple Calculator is allowed.

5. Answers may be written either in English or Hindi; but the same medium should be used

throughout the paper.

1. (a)

(i) What are the different types of shares issued by a company, and how do they differ from

each other? (4)

(ii) What is an Employee Stock Ownership Plan (ESOP), and how does it work in a company?

(s)

(b) A Ltd. lnvited applications for 10,000 equity shares of { L00 each payable as < 25 on

application, { 40 on allotment and < 35 on first and final call. Applications were received for

9,000 shares and all these were accepted. All money due was received except first and final

on 100 shares which were forfeited in due course. Of these, 50 shares were reissued @{ 90

as fully paid. Pass necessary journal entries in the books of the company. (9)
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(c)

(i) What is Capital Redemption Reserve, and why is it created? (4)

(ii) What is underwriting? Why is it important for a company issuing shares or debentures?

(s)

(d) 10,000, 12% Debentures of { 100 each issued at par are due for redemption at 5%

premium. Pass necessary journal entries in each of the alternative cases:

(a) When debentures are redeemed by conversion into equity shares of { 10 each at par.

(b) When debentures are redeemed by conversion into equity shares of < 10 each at 5 %

premium. (9)

2. (a) On 31't March, 2020 Mohan and Sohan Ltd. Provides the following ledger balances after

preparing its Profit and Loss Account for the year ended 31't March, 2020:

The following additional information is also provided

Credit Balances:

Equity Share Capital, fully paid shares of I 10 each

General Reserve
Loan from State Finance Corporation
Secured by hypothecation of Plant & Machinery (Repayable within one
year { 2,00,000)
Loa ns: Unsecured (Long term)
Sundry Creditors for goods (Payable within 6 months)

Surplus i.e., Balance in the Statement of Profit & Loss

Provision for Taxation

70,00,000
15,49,100
10,50,000

8,47,000
14,00,000
11,91,400
3,25,500

1,33,63,000

Debit Bala nces: {
Calls in arrear (on 2,800 shares @ t 2.50 per share)

Land

Buildings
Pla nt and Machinery
Fu rniture & Fixture
Stock of Finished Goods
Raw Materials
Sundry Debtors
Advances: Short-term
Cash-in-hand
Bala nces with Banks

Preliminary Expenses
Patents & Trade Marks

7,000
14,00,000
20,50,000
36,7s,000
3,50,000
14,00,000
3,50,000
14,00,000
2,98,900
2,10,000
17,29,OOO

93,100
4,00,000

1,33,53,000

2
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(i) 4,2O,O0O fully paid equity shares were allotted as a consideration for land and

build ings.

(ii) Cost of Building < 28,00,000

Cost of Plant & Machinery { 49,00,000

Cost of Furniture & Fixture t 4,37,500

(iii) Sundry Debtors for { 3,80,000 are due for more than 6 months.

(iv) The amount of balances with Banks includes < 18,000 with a bank which is not a

Scheduled Bank and the deposits of { 5,00,000 are for a period of 9 months.

(v) Unsecured loan includes { 2,00,000 from a Bank and { 1,00,000 from related

pa rties.

You are not required to give previous years figures. You are required to prepare the Balance

Sheet ofthe Company as on 31't March, 2020 as required under Schedule lll ofthe Companies

Act,2013. (10)

(b) Differentiate between Bonus lssue and Rights lssue (any four points). (8)

OR

(c)

(i) Explain the difference between Cash Flow Statement and Income Statement

(ii) Write Short Notes on the Following:

(a) lnvesting Activities

(b) Financing Activities

(s)

(4)

(d) The lncome statement of ABC Ltd. For the year ended 31"'t March, 2015 was as follows:

{ t
Sales

Less: Cost of the goods sold

80,00,000
(3s,00,000)

Gross Profit
Less: Salary

Rent

Depreciation
Goodwill Written off
Advertisement
Loss on sale of property, plant and equipment
Provision for lncome Tax

(8,s0,000)
(1,30,000)
(2,s0,000)
(7s,000)

(1,95,000)
(1,60,000)
(7,20,000)

45,00,000

l24,2O,0ool
Net lncome 20,80,000

3
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Additional lnformation:

Using lndirect Method, prepare cash flows from operating activities section of cash flow

statement. (9)

3. (a) Profit for the past three years are:

Normal rate of return: 10

Capital employed: { 1,40,000.

The profits included non-recurring profits on an average basis of { 1,200.

Super profit can be maintained for 5 years.

Calculate goodwill by super profit method. (e)

(b) What are the advantages of preparation of Value Added Statement? (e)

OR

4

Balance on
3t-3-20L4

(r)

Balance on
31-3-201s

(<)

lnventory
Sundry Debtors
Prepa id rent
Sundry Creditors
Ban k Overdraft

45,000
s2,000
10,000
38,000
15,000

s5,000
72,O00

5,000
30,000
20,000

Year Profits (t)
2020-21 25,000

2021-22 30,000

2022-23 27,500
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(c) PQR Ltd. Provides following information as at 31't March,2022:

Additional lnformation:

Currently quoted price in the stock exchange:

EquityShares@t 100

PreferenceShares@190

Debentures @ < 94

Calculate Market Value Added and lnterpret it. (e)

(d)What do you mean by brand accounting. Describe the challenges in brand accounting. (9)

4. (a) XYZ Ltd. agreed to ta ke over the business of PQR Ltd. the consideration for this is taking

over of trade liabilities < 2,00,000; the payment of cost of liquidation t 15,000; discharge of

debentures of I 5,00,000 at a premium of 10% by issue of 12% debentures in XYZ Ltd.,

payment of I 5 per share in cash and issue of 2 fully paid t 10 shares at < 40 per share for

every equity share in PQR Ltd. The Share capitalof PQR Ltd consists of 1,00,000 equity sha res

oft L0 each fully paid up. Calculate Purchase consideration using Net Payments Method. (9)

(b) What is internal reconstruction? Explain the legal provisions governing internal

reconstruction. (9)

5

{ in lakhs

Equity Share Capital (Fully paid shares of I 10 each)

72Yo Preference Share Capital (Fully paid shares of { 10 each)

10% Debentures (Fully paid debentures of { 100 each)

Retained Earnings (Reserves and Surplus)

600

200

500

700

2,OOO
I

I
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OR

(c) Distinguish Between pooling of interests method and purchase method in amalgamation.

(6)

(d) S Ltd. acquires the business of MN Ltd. whose Balance sheet as at 31't March, 2023 is

as under:

Pa rticu la rs Note No. {
1. EQUIW AND TIABLITIES

(1) Shareholders' Funds

(a) Share Capital

(b) Reserves and Surplus

(2) Non-current Liabilities

Long-term Borrowings (8% Debentures)

(3) Current Liabilities

(a) Trade Payables

(b) Other Current Liabilities (lnterest Accrued and Due on

Debentures)

L

2

14,00,000

3,90,000

2,50,000

1,50,000

10,000

Total 22,00,000

2. ASSETS

(1) Non-current Assets

(a) Property, Plant and Equipment and lntangible assets

(i) Property, Plant and Equipment

(ii) lnta ngible Assets

(b) Other Non-current Assets (Share lssue Expenses)

(2) Current Assets

(a) lnventories (Stock)

(b) Trade Receivables

(c) Cash and Cash Equivalents (Cash at Bank)

(d) Other current Assets ( Share lssue Expenses)

3

4

14,00,000

3,00,000

24,O0O

2,00,000

2,s0,000

20,000

6,000

Total 22,00,000

6



Pa rticu la rs

1. Share Capital
1,00,000 equity shares of { 10 each fully paid up

4,OOO 9% Preference shares of { 100 each fully paid up

2. Reserves and Surplus
Capital Reserve

General Reserve

Workmen Compensation Reserve (expected liability { 10,000}

Surplus in the statement of Profit and Loss

3. Tangible Assets

Land and Bu ild ings

Plant and Machinery

4. lntangible Assets
Goodwill
Patents

10,00,000
4,00,000

2,00,000
1,00,000
40,000
50,000

6,00,000
8,00,000

2,00,000
1,00,000

14,00,000

3,90,000

14,00,000

3,00,000

2380

Notes to Accounts

S Ltd. to take over all assets (except cash) and liabili6es (except for interest due on debentures)

and to pay following amounts:

(i) < 2,50,000 9 debentures of { 100 each in S Ltd. for the existing debentures in MN Ltd.; for
the purpose, each debenture in S Ltd. is to be treated as worth { 105.

(ii) For each preference share in MN Ltd. { 10 in cash and one 70% Preference Shares of { 100

each in S Ltd.

(iii) For each equity share in MN Ltd. { 2 in cash and one equity share in S Ltd. of I 10 each at

the market value of { 15 each.

(iv) Expenses of liquidation of MN Ltd. are to be reimbursed by S Ltd. to the extent of { 15,000.

Actual Expenses amounted to < 25,000

You are required to pass journal entries to close the books of MN Ltd. and also prepare

Realisation Account and Equity Shareholders Account in the books of MN Ltd. (12)

5. Write short note on any three of the following

(a) Segment Reporting AS-17

(b) Triple Bottom Line Reporting

(c) XBRL Reporting

(d) CSR Reporting

(e) Sustainability Reporting

7

(6+6+6)

I
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1.(s)

(i) f*-S +q* EERT arfr fu(' rR' frfiIa q-6R +' s}l.r dld-+.td t t, sil-t i t-o

(€t € ffrs q-+rt B-a il (4)

1ii1*-ffir Fii*. Elfi-cd qt+ar tSu*r:nfi)+qr t :trt qo fr'fr +Tfi d *-t +.rq

*.cfr Hu (s)

(s) (' RBls ;' 1166 v.fa' * ro, ooo gRa-& ?Ht * R(' 3{rifrd 3{rdffd fut', frT6r

rynm:nica qr<zs,sndea qt<+ositr c"eET a'ii 3ifrfr +id qqtst sq d- l+-qr

il;Tr qrl s,ooo e)q-{l + fr(' 3nif,d crE-d g(r 3it{ geft SfiR s-{ ft(' rrc't tq Wfi

rrtrr cr-d af € mcrq roo elrrt c{ q?rff !d 3ifrfr mYil *', at se-q il Trer a-6d

+.r fr('rrat {at tsoslw<eoq{ T/r Trrda * srq Ya, drt fu('4q'1 dilrfr 6r

qEt Ci 3{rdqqfi s-ta cfrffi frBvt (e)

qT

(fr)

1i1.(fr +tr+a 3TRfFd +sr t,3it{ f,t Fol e-arqr arar tt (4)

tiitrisr*efua +qr ts etq< qr Bi+t -6 +-tt drfr +trff *. fr(' T6 et a-daqTof

f., (s)

(d) 1100 v.tfi fi'ro,ooo, rzz Bisq €-fi{a w arfr Ffr(r rrcr H vk sz frftqq qt

q}qfr + fr('aq tt q-cffi ffiqt Rrfr d- 3il-E?qm-afa qftM 6rE(''

1+1ro Effi +t ua^re qr116qit-fi- t gE{A eHt ,t cn:dffi-d +lh r+rql

srar tt

1u)a-q fsffi a}<roc-ds * Sffi eW, dsv"fifr{H qr qftaffi-a +l* a-arqr

arar tt (e)

8
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ffifua sFtr+-a drd-+.rtl gfi e-{rfr fr rr$ t,

(i) tE 3fu ffidt * qcd fr+,zo,oo6qofu: erarat-;T fu(r rrlr $Fo-& etw

3fl"if-d Ffi(r rrcrl

(ii) arE-a ffior 6r apra< 28,oo,ooo

,iziT {ri xetfrtr fr Enqd<4e,oo,ooo

rnfr-d{ 3it{ fu-{Fd{ ffr arrra { 4,37,s00

(iii) <a,so,oooh frEtr -fr6ne Ftri t 3rfufr E+rq t e+rqr tt

(iv) ffi fr aqr nRt fr r'+ tS e+. it<ra,ooofr trRr erft-fr t dI rflfud
*fi a-ff t sitr<s,oo,ooo6t sqr rtfiIea-ffi fiI :rdfr t fto t,

(v) sg{f,Ha {q d ++. d<z,oo,ooo3tt{ ddfua qart t<r,oo,ooosrBil St

3Trq-+t ffi dS * $@ ee SI 3{rd?q?Filr afr tt 3r!-+f ;i;q-fr :tfuG-+e', zor:*r

sgqfi u * sgon er ar6, zozo +l +qtr 8r d-fs qha tqr m-Gn 6trfrt (10)

1u1frrr ffiea 3itr 3{fu{T-{ ffiE-fr d si6{ €cs-c fiB('1*t$ un frgtt (8)

1a1 1i1 ae-fr s-dr6 fuil{q atr :nq F+fiur + drs' 3id{ +qs-c fiBvt (s)

1ii1 ffifu-a w +iffrra ftcqsft Rfu(r:

(a)aftfrM ff diq

gT

(u)ffir qFfrMt+t

10
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2. (6]31qri, zozo+t f{d 3it-t s}f,d frft-E isrqr*, zozo+l sql.d 6(' E* t
lic a{qfrr anr:it< arfr uriar d-qr +-{A * sra ffifud urar e}s v+ga l+a:

*Be irfs:
gRa-& etw t(fr, <rou.t+ t f,uto, rrmra frv m' qlqr

€rfft;q 3TRfFd

rs B.a G-rrfr t {ur
:d{iT ad eqH * dtr* rort gtfFae-+ Eq + gfril{ T+-rA frrq
{ 2,00,000)

{or: 3rs{md(AffiO
a.m * frEq irsrte Ffii *. eiril{ ryrara utrqt

3TBelq,seiE an+afr Ffi{q fr s}c {rft}

6-{Itnfr * ft(r crdtrrd

70,00,000

15,49,100

10,50,000

8,47,000

14,00,000

t1.,9L,400

3,25,500

1,33,63,000

ifre *q:
a-arqr 6tfr (z,aoo etrr{t q* o < z.so cfr s}q{)

tu
{frr{d
:d?iT 3i-{ qem
q-fr-{{ 3it{ ft-{€q{

tqn am *r e-d+'

t6t-rtt ETet

fdfdq td-{R

36yq.31e,q-+rft-*

a-6{

ffi fr a-frr {rf,$

qRB-6 aqq

q-c aif{ -ifrrfi

7,000

14,00,000

20,s0,000

36,7s,000

3,50,000

14,00,000

3,50,000

L4,00,000

2,98,900

2,to,ooo

17,29,000

93,100

4,00,000

1,33,53,000

9



E+ arTtr (r)

2070-7t 2s,000

2021-27 30,000

2022-23 27,500

3. (flfrot drd dfr 6l dlll{ 1s utnru $:

grfrra[ qfrs-fr 4{: r0

ffiG-d ti*: < 1,4o,ooo.

a-drh fr ritsa-a<r,zoot +{-3{rdfi a-afi qrft-fr Q}l

gr{ ffi-c eisgrd ir*. q{s:{rt r* o g+'-ar tl
gcrt dfr-c frfu rqrrr Tdfd-d €r erurfrr *rB('t

(ulm{r Efid ldf,{ur dqR +-d * s-qr arfi t?

qT

(c) fir+ln* Rfr-E fr:rard',2ozzd+. ffifua am+,ft s-EEr ffI t,

sftft+a trtrifirt:

Tfqrf, * et+r qrar fr sqa ra+,

gF{& a}w@<1oo

#.tq e}qt@<go

Bdq{@ <e4

ei-orq q=q EE'd 6I rrurar fiB('34-i {€-fi zet€qr *TB(.t (g)

2380

(e)

(e)

ul6 5rn rt

2,000

77

ffi ltw {*1ra}o<to* f,olo, errrdrfr ls'(r arc et+t)

12%TtrqdT et+* tifrg-ct+-<1o+ q+d: yma f+v rrcr el+{)

rozB-d-+tF-ct+.<1ooai qdid: sr"Tila furr 4rr Bit+q1

*ifua se t*i=ir :itt $fuetg

600
200
500
700
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FD \rfrS frfr|s fir 31Hr+, 2o1s +t sffTc-d 6(r s+ *r 3Trq fr-fiur {g lrFR ?II:

sTfrfr-{d srr*Tt:

3{e?qr BB +r 3q+lr *-{e 5v,r+-fr srErO l*Ewr + qft-qrfrf, aFftmt t a-frfr

u_drd sgfir4 si d-qr flB(rr(e)

t
ffir
Erd6r: tt r1r l1fg fff Arrra,

80,00,000
(3s,00,000)

sifi-d FTnil

*-+T: t;rfr
fu-fiqr

{-,.q-6rs
ssrilf,r qrf si qri fr srfr fuqr aqr

fuflrcrfr
,dcfu,,i{iT:ik sc+-tur fi Mr q{ 6rfr
:rrqq-t *-ft(' crdeirfl

(8,90,000)

(1,30,000)

(2,s0,000)

(7s,000)

(1,9s,000)

(1,60,000)

(7,20,000)

45 00 000

(74,2O,OOOI

il6 3rrq 20,80,000

rr-s-zorc 6)
alc {IeI

({)

31-3-2015 i5',)

rtc rrftT
(<)

arsr{

frtrtT ttrar

$E-ca l+-{rql

ldldrr d-d-drr

d-+, 3i-flErrc

45,000

s2,000

10,000

38,000

15,000

s5,000

72,000

5,000

30,000

20,000

11
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(q) (rs frBls, r's('fr frfrls +. 6Rtd'R 6-r gfurreur fi,{_ff t ks+'r:r qd, zozz

s+ &t€ etrs {s s-+.R t'

fiflasr Cre

dEqT

{

r.gFr& 3fr{ aildrtsi
lrl et{crr+t mr +tq

tO slw .i*
lulaisn tti 3rfustc

tztitr-zq affirftqi
frffi+ tur(szBi+t)
t:lsrq adfiR-qi
(fla+rqr aqad
(q)3r;q aqda-ark+i1Bi-+t w 3lffid 3itt aq Eqrs)

1

2

14,OO,0OO

3,90,000

2,50,000

1,50,000

10,000

EF-ot 22,00,000

z.,icffi
trlat<-aq qf$dqfuqf

tAdqfu,+izie tzi g;s-+-{ur darr 3r4f qni-{iqffi;
(i)dcfr, riziT :fu :qwur
(iit:re-f TicFsf
(q)3rq tkaqqftHqffitlt+t 6ft +-{A t. e++1

1z1aq vft*ivffi
(s)&i5r(€fs)
(EI)aqrqR qlqq

(4)a6-{ sik r+-E e-rga+1d'+'it a-s-fl

1u)3r;q aqvftr{vfrut(ets'-{ ilrt *-r} +r aqq}

3

4

14,00,000

3,00,000

24000

2,00,000

2,50,000

20,000

6,000

ifi-et
J

22 00 000

74
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(qdis d€iq-d t 3Trq4ir Fqr dr.T* trdis *sim-d d 3{ri dr& Tdtfut sr EU1-fr

frrB(rt (e)

4. (sl (r+{rdrt$-c frfr}s A ff{fi{rt frfr-s *- +rrl-cl{ 6t 3{c-i oq it d-i or

{fi-d-dr B.-qrr gst frT qfrs-fr *. w it<2,00,000* eqtqrk+ ffi +r

gfrtrFq; < 1s,0ooEFr qt{sqrq-d s{ *r mrara;l-+s-qrf*s frfr-E frrzzfls&il{ ilt

+-rt.rozfrft-{ff q{<s,oo,ooo* EdT{ +r frcam;<scfr atqt sr 4q..6 e{-qcnd

3i-{ qeq3rr REes * rct+. gffi rt* *'frsiaocfr l)-+r wzq/r6: }rrlillEr

l+'(' rR'<ro*'etql f,rtr6-{frr qnfi-a tr qq{3{R frE-i ffr tt+t Tfr d"*1otr. fi

tr,oo,oooqota; $FrirrE[ f6(r rrrr gB{tr ?tqt enft-d 6t g6 TrrdTa ftfr'ar sqqtrr

*-{* ut-6 cFs-fr fr rrvFn firBql (e)

gt:riafua:FffatoT +'qr ilniaft;n gaffdlr 6t ffi{-d +-{i ErA fldfr crdtlTd

fft eqR qT frB(rt (e)

taDfuerq d Ff6t * (r$r6-{ur ldfu 3i-{ *q ftfu * df{ 3id{ eqs-c fitffi(rt

zIT

13

(6)
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(iv) (rff.(rd. Rfr-E t qtrFffrqd t aqq fr cfd$ (rs. frfrls (-dRrt 1s,oo0 6r

fier a-+'6t arufit

dr+afffi e{r{t {25,ooo zn|

sq-q| qs.qa.frftls fI TFd-61616ia +-ri *. fr('d-+fr cfrffi E+ firfr 6t-ff

:fu r's.r'a. frfr-s St T€-d6t fr crpd srar :ifr gffi stfirrrt-fi qrar afr d-qn

+-qar 6t4rt $21

s. ffiBa fr t f+-ffi fia qt :dfFcd ft:Equft frfurr'

(6) EiB nliff+ (r(r{r-17

1u1Qqfr fcr m5a nr,itrl

(rt) qfr€-ff3rr(ra ftlqlErr

(qS(rft{rl ndft4

(sJ H?riT fuarg ffdfrrr (s+a+o)

16

(300)
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qnl qt fr:cqFrqi

qs frfr|s gaft qRrd'qmt6a-ft +t ols-flsitt trarRgttB&+r w tq Esrg 6t
uts+-rt+t 3rq-i sfu+-r fi A ffi:ilt ffiBa trtrt or rerara qifi,

(i) (rs frfrLE t'i < roo q-. 6 *- e Blqr t'q.r'a. Rfte-s fr d{dr Ett+q 6 frr'.
2,50,000;{s rtsq * ft(',\.q frftfs d"c--a-fi Etfl +t{1os{-q"5r Hl;I[ dru4Tl

(ii) (rff.(ra. frftls i e-i+fi Mte- et+t t. fr(, { 10 d?F-6 att q-s. RR'-E Ji < roo

rctfi *. rr+'roz"ffi e}q{t

(iii) (rrr.(r;{.frfrt-s *. s-i+6 gffi et+t + fr('{zaq-q 3it{ r's.Rfr}s t<10
c-ct-fi + uo gffit qt+r t ft(',B'sfir qt;IR a"q115v;tr5 S1

fufiq
r. *rr .(*
<rocfr e)-qt tr,oo,ooogffi *w,qotd: sr4ittEr fr(r rnr

<roocF elw +'+,ooogzatqar et+{,Tt'rd' ryrdrd f6(r

s'
z. aisr 3lk 3Tfuelc

TS $Rffd
grfrFq 3{rtfFd

6dqffi aTFqffi 3TRflFd frfrt:ttiFa tqarr ro,ooo)

air:itr 6rB Bflq ri 3lfuatq

:.q6 dvfuii
ilfid 3i1-r garcdt

,iziT 3ik qem

+.srq6 dcfuqfi
qrcI
q&

10,00,000

4,00,000

2,00,000

1,00,000

40,000

s0,000

6,00,000

8,00,000

2,00,000

1,00,000

14,00,000

14,00,000

3,00,000
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