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Ql.

a)

Q2

(iv)
(v)

(vi)

(vii)
(viii)

(ix)

2

State with reasons whsther the followrng statements are Eue or false:
(i) Healy_ advertising expenditure to introduce a new product is a revenue

expenditure,
(ii) Accounting is a senice achvih.
(iii) Accrual basis of accounting doo not recognise accrued income and income

received in advance.
The bwiness entity concept can only be applied to a company.
Any increase in owner's equilv is called an expense.
According to the accrual concept, revenues are recognised only nhen cash is
received.
A business entity can keep its accounE on accrual basis of accounting.
Prudence is a cdrcept to recognise unrealised profits and not losses.
Revenue should be recognised only when casli is received.

( l8 marks)

OR

b) Write short notes on any three of the following

(i) Convention of Conststencv
(ii) AccountingEstimate
(iii) Accotmt policies

c) Distinguish between capital expenditure and revenue expenditure.

a) Compare and contrast LIFO and FIFO methods of inventorv valuation
(6 marks)

b) X purchased a second-hand machinery on l-12-2O22 for t80,000: and 112,000
for its overhauling and {8,000 for its installation which was completed by 3l-
3;20!2. The entity provides depreciation on its machinery at 20o/o p.a. on
diminishing balance melhod from the date it was put to use and closes its books
on 3-l.December every year. On l-lO-2O23, arepair work was carried out on the
machine and t5,000 were paid for the same. The machine was sold on 3l-10-
2O2A for a sum of {21,000 and an amount of t2,000 rvas paid as dismantling
charges.
Prepare Machinery Account and provision for Depreciation on Machinery
Accormt from 2022 to 2024 .

(9 marks)

(9 marks)

( 12 marks)



2694

Q3

3

OR

Purchased 800 kgs. @ t 62 Per kg'

Purchased 1.200 kgs. lg<57 Per kg

Issued 1,000 kgs.

Issued 500 kgs.

Purchased 900 kgs. @ t 65 Per kg.

Retum of 600 kgs to the supplier.

January I 0

Februa1'28
March 10

March 26
May 20
June 28

a) From the follo*ing particulars prepare the 
-Tradr^ ng and Profit and Loss Account for

the r,ear 202'1 and galance Sheit as on 3 L I 2 2024 of a ttader:

Calculate the value ofclosing stock ofraw materials on June 30 according to

(i) First in first out basis, and

iii; Weighted average basis, using perpetual system'
( l2 Marks)

OR

Dr. (<) cr. (<)

Machinery

umrlure

Loans (since 1-l-2024)

Capital

Particulars

00050uilding
22,000

10.000

9,000

000Iash
30.000

52,000

40,00000050Debtors/Creditors
12,000Opening Stock
?50 00010

3,22,0012,000Sales/Retums
6,000Rent

00016,blishment (i.e. Salaries)

Purchases/Retums

P.T.O

c) Define depreciation, depletion, amortization and otsolescence' (6 marks)

;i ; ";pdt tta(ed its businesi on lst January,2025. It purchased and used
' 

raw materials during the year 2025 as stated below:
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Adj ustments

(r) Provide depreciation on Building (@ 5o/o,Machnery @ ll%,and Fumiture @l0o/o.
(ii) Stock was not taken on 31.12.2024 bttonly on 7 .1.2025. Transactions from

l. 1.2025 to 7.1.2025 are
a. Sales: t25,000
b. Purchases: t 15,000
c. Stock on7.1.2025 < 18,000
d. Gross Ptofil'. 2oo/o

(iii ) During the year, machinery of the value of t 10,000 was destroyed by fire.
The insurance claim was settled at t g,000 and crediteJ to the tvrachine.y
Account.
Provide for Employer's share of p.F. I 1,000.
Provision for Bad Debts: provide 

@ 5o/o onDebton.

C-ommission of th e M?filager @ l0yo on net profit after providing such
commrsslon.

( l8 marks)

4

(iv)
(v)

(vr)

OR

b) F19T the.following Receipts and p.yments Account of Janari puri Football club andadditional.information, prepare an rncome and Expenditure Accourr ro. tr,e y"a. 
"nang31st March, 2025:

Provident Fund-Emplo-"-ees' Subscri pri I 000
erest on Loan (10%) 2,000

Electricit"v I 000
obile Phone Expenses I 000

Commission 6,000
urance Premium 1.000

Bad Debts 2,000
ls Receivable 4,000

Total 4,55, 4.55,
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Receipts

To Balance b/d
Cash in Hand 1-4-2024

Cash at Bank as per Pass

Book
To Subscripti ons

To Interest on Investment

To Sales ofTickets for Variety
Programme

To Sale of Fumiture on 30-9-
2024
To Donations lor Club Building
To Legac--v

5

RECEIPTS AND PAYMENT ACCOUNT
for the year endin g 3l-3-2025

10,200
30.000

2.45,000
1,800

20.000

,9.000

50,000
I1.000

Pa) ments

Bl Purchase of Bill
B] Toumament Fees

81' Affiliation fees for 5 years

Bl Rent of Playground
B"v Expenses on Variety
Programme
B,v Refreshment Expenses

81' Travelling Expenses

By Fumiture bought on l'10-2024

. By Repairs to Building
B1' Advance pald to Contractor for

Pavilion Building
Bl Salary
By Telephone Bill
B-v Miscellaneous ExPenses

By 12% lnvestments (Face value
{ I .70.000) bought on 3 I- l2-

2024
By 

-Balance 
c/d

Cash in Hand 3l -3-2025

Balance in the Bank as Per Pass

Book on 3l-3-2025
Total

{
65,000
10.000
2,000

6,000
15.000

4,000
20.000
5.000

r-5,000
50.000

15.000
1.500
8.000
1,50,000

3,77,000

8,500
12,000

I 3,77,000Total

Additional Information:

(i)

(ii)

(iiD

(iv)

(v)

Subscnptions received include t 9,000 ot{standing subscriptions of the 1'ear

2O2O-21. Subscriptions for the yeu 2024-25 amounting to t 16,000 is still
outstanding. Some msmbers have paid subscriptions for the ,,-ear 2025-26

amountrng to t 8,000 rvhich is included in the subscriptions received'

Face value of 12% Inrestrnents on 31st March. 2024 was t 15,000 (cost price

{ i2,000).

Book value of fumiture sold on I April,2024 was t 12,000 depreciation being

2OYo p.a Provide depreciation on new fumlture aI the sarne rate.

Telephone bill for one quarter is outstanding, the amount outstanding being {
300. The charge for each quarter is same both for 2023-24 and'2o24'25 '

Unpresented cheque for repairs to building being { 4,000 for 2023-24 utd 1

l2,ooo for 2024-25. Assume that the amount of "Repairs to Building" is as per

Pass Book.

P.T.O
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(vi)
(vii)

6

a) Gupta & Sons, Delhi has a branch at Agra. Coods are invoiced to the branch at cost
plus 25% at which the branch sells. From the following particulars, prepare Agra
Branch Account:

Make a provision for bad and doubtfirl debts @ 5% ofthe debtors. (1g marks)

Balances as on April l,2O2l :

Branch Stock (Invoice price)
Branch Debtors

Branch Cash

Balances as on March 31, 2022:

Branch Stock (Invoice price)

Branch Debtors

Branch Cash

Transactron durin g 2O2l-22

Cash received from debtors

Goods invoiced to branch

Goods retumed by branch to
H.O.

Cash remitted to H.O.

lr
l,r.t,
ls,soo
I

12,000

29,925

I 1,960

14.s00

7E,650

?

6,250

?

Credit sales at branch

Cash sales at branch

Bills Receivable received
from

debtors at branch

Amount received by branch
on

discounting of the above

mentioned bills
Cash sent to the branch for

expenses

Actual cash expenses at
branch

Shortage ofstock at branch

(invoice price)

Cash discount allowed to
branch

customers

t
87,500

51,250

5 000

.1.900

18,000

17,950

75

390

Stock of Balls with the club on 3l March, 2025 amounted to t 6,m0
Miscellaneous expenses include t 3,000 for the honoranum.

OR

(18 marks)

b) Linkar Ltd. has its branches in Ambala and Ludhiana to whom goods are invoiced at
cost plus 25%. The following information is available of the transactions at Ambala
Branch for the year ending 3lst Marcl! 2024:

Q4
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Q5

7

Balances at lst April, 2023 I {
Stock at invoice price 20,000 Insurance company paid to

Debtors 6,000 H.O. for loss by fire at Ambala 2,000

Petty Cash 475 Cash sent for petty expenses 16,000

Transactions durin g 2023'24 Goods transferred to Ludhiana

Goods Sent to branch at branch mder irstructions

invoice price 2,40,000 from H.O' at invoice price 6,000

Goods retumed to H.O. Insurance charges paid by H'O' 1,000

at invoice price 7,5m

Cash Sales 60,000 Goods retumed by debtors 500

Credit Sales (Sold at cost +50%o) 90,000 Cash received from debtors 89,500

Normal loss at invoice price 300 Balances on 3lst March,

2024

Goods pillered at invoice price 1,500 Petty Cash 425

Goods lost in fire at invoice price 3,000 Debtors 5,500

Stock '!

Prepare: (i) Branch Stock Accotmt; (ii) Branch Debtors Account; (iii) Branch

Adj;tme;i Account; (iv) Branch Profit Loss Acco,nt; and (v) Goods Sent to Branch

Accoult. (18 marks)

a) whal is lease accountrng? How does operating lease diffetent from fmance lease?
(9 marks)

b) Explain the various basis of allocation and apportionment of exp€nses in Departrnental-' 
A""o*tirg with the help of suitable examples. (9 marks)

OR

c) IWs. AM Enterprise had two departments, Cloth and Readymade Clothcs 
-The

Readymade clothes were made by the firm itself out olthe cloth supplied by the cloth

Department at its usual selling price. From the following figures, prepare Departmental

Trading and Profit & Loss Account for the year ended 3lst March, 2025:

P.T.O.
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Partrculars CIoth Department
(<)

Readvmade Clothes
Depa(ment ({)

Sales

Opening Stock on lst April, 31.50.000
2024
Purchases

5.32.000

1,68,000

47,25.000

6.30.000
73.500

Transfer to Readl'made
Clothes

Sell 10,000
Rent & Warehous 60.0005

6 72,OOO

d) Distinguish between Branch Accountlng and Departmental Accountrng.

In addrtion to the above, the following information is made available for necessary
consideration:

f!9 
-1oc! 

in the Readymade Clothes Departsnent may be considered as consisting
of 75% cloth and 25o/o olher expenses. The croth Deparftnent earned a gross profit ai
the rate of l5%o in 2024-25. General Expenses of the business as a *tore amormt to {10,85,000. (12 marks)

((> marks)

Stock on 3l st March, 2025 2t 00,000

2.10.00. c00
2.3 1.00.100
31.50.0(r0

i8,40,0m_
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v{1

eqz

9

a) onur<ft-oc'cns ft ffiktq,qcq-s tqr qss:

(i) ffi aq r-f,rE 41 d-a 6{+ * fdq qrt fodrl-r qs lr{€ qq 66rdr il
(i0 tstwq+,+sTlftf{fttl
(iii)3cr+{qrclftrfuFr<ftd<qrfthqrcq}r.qftc$c*nITqr{6}ql4aT{fraqrfitl
(iv) qrqqr&-6 {srt 6 qsqn"n +s-d itrfr ct fr €Ftff qr rcil tl
(v) crfo6AtM+FFfr *1Eot<lmrvmtl
(vi) s{rSl 6 irqqnsn * a-gen, rrve d ir$ tmm S qrfi t w c66 vIF ttfi il
(vii) q6 qrcslftm E6It qG Erd *tqr+{ otsfudqifirqftv{ro(dfu
(viii) frdo or e$t e-Er<rFr6 orfr'c) q-F{Tfi, rfrErffi'c}
(ix) r-sssiltr*ffiil{qr$sIRsv{i€{ffrTIstqIsl

(18 rf6)

Irt

b) Mefecd * ffi f-+ ct{mQqfr fttuq
(D fiftAcic{r
(ii) *oia:rgrn
(iiD <rirfft{i (9 ui6)

c) i*,m<a etrr<<qt* *sfd{{cc*Rsl (e li6)

a) ra0 Wio'r * LIFO *{ FIFO fcfrTq} ff giln 
"16 

961 wu fifrq (6 i6)

b) X i 1-12-2022 + t80.000 +q+Srr$c{ffiq0-fi etr Es* ffiiT +frc 12'000 5c}

*r Ersrqrr+*ftq 8,000 €+6Is+ qrqT. * 3l -3-2022 n-ogd{qr qn *q-fi qrfrc{ffi

crgqq),Ti:E+ffdrtg.tqetisfqfuERr 20% cft q{' 6 Er + {a-fls r<rr 6'r& t *tc-+6s{ 31

frdE{*} qq}qr+dE*tfrt l-10-2023 s+ qsn-{wc@il 6Ff Rqrrqr sfu w+fts 5'000 lq+

+r X,r-cn friFr*r vn wfl-+6i 3l-10-2024 d21,000 qrft**srT fiim qt{2000 #c+{RI

frd'sW*5r+Tat"frqr1qn s{ 2022 + 2024 n-* * feq qqffi €rfl dt( q{ffi q{ {g-dtq t
faqvrqqq+sRaFq (12 d6)

i[T

c) 5e-6re, d, vinfre-+ e't{ qe-ffi{6}qffifrARql (6 tt'6)

a) wt'q+f f qrEt, 2025 at oq-+qc{rc{s fun {s+s{ 2025 + skq++eos rtrwn *-ti
qm#q0-( rct{rc+,r Bfi:

P.T.O.
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10 c-{drtl: 800 f*n#qffiff(@ t 62 yftfun

28 wq0: I,200fuqr*qffi*@ { 57yftf6rn

10 qd: 1,000 fuqrqrt (Issue) ftq,rql

26 rrd: 500 furrrrt (Issue) frs.rq

20 rt: 9O0furfi€ts*A@ t 65 yftfrqn

28 ar: 600fur wr1ffi ( Supplier) *arwft<'rql

30 Er d cdrre*qqm gtF 6r{s Etrd yund or grftr+{il Eq ffiko +
6ftq (i) w&ar$cder$*orqnvr, *{(ii) qrtsd qtrn qqrlr,

SFr{rt 
'TUI;I
(12 dm)

qT

a) ffifurfr*oif * orqnwqoqrcRl sr q* 2()24 6rqrm 3rtdrc-Erft qrdrasT 3 l. 12.2024 rt'l qcrr

Ecntk {fl-e t{R 6&s:

frfiq
s.(<) 6te({)

50,000

22 000

&-*'

10,000

9,000
TS-( I 000

Tur(l-l-2024 +) 00030

$ 52,000

00040
ffirrdrq-

50,000

12,000

2,50,000

ffig+mr 12,000 3,22,000

10,000

y* 3.

{crfd

rym'
s-{f{r

q0".lflqd'



6,000

16,000(qqtn+d-{)

qfrqfte-ffior+rqr{
[{qrq(10%) 2,000

1.000

1,000

6,000

1.000mfrqq
qriqxvr

4,55,000

2694 1l

00

sir+q+

2,000

fr€ 4,000

4,55,000

{qftq-{

(i)
(ii)

ra*trirssv'q,Rt:
a. ffi: < 25,000

b. qffi t15,000
c. 7.7.2025*rd'aqu: { 18,000

d. sro<rq: 20%

(iiDq{.*q!'",{10,000qu*rrffinITqqEE}qi*msrdrt8,000q{ft(eTqr.rqr$iltqrfl-rt
Ert

tccraftsrrsn
{qc l'ffimr+ fr€+&ftq { 1,000 qrrrssr fifuql

rrrfrq xq}}, ftqsrdqq: ffi c{ 5% 6 E{t lreemfifuql

drlr?}+Erq{.qfli{cte'ti{fi,6rd{r{ 10% ff <r+t'm

b) vr*gtgad.otr*&ffifur qrldq'l qt{ $rfffi*urt qt qftftoqrd*rt+ qIsRY{' 31qr+' 2025 *

1 0

r+rqr 5%. q!fficr 15% *r$-fiq{q{ l0% +<{+re{6mv<r+Sftq

3 I . I 2.2024 aldorfi frqrr{, qR6k6 7 1 2025 s}frcrrcn l l'2025 t 7 1 2025

(iv)
(v)

(vi)
(18 d6)

qT

qqn dt qfr s{ }tds rnq *t qc qrdr frqn ff&s:

P.T.O

k{rsr

M
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qT

b) vrogt5z:d-we+ffifuavrM dh Y,.T-++ ETn *.rfrR-,o,r6rfi* qrq*y{, 3l 
',+,2025 

6}
qrq sikqcqtdrtqrffRq:

Nfrsfug'r-araurm
3 I -3-2025 +tqqm*) Er&s{ Sftq

yrfu {
b/d 6*+frs
I -4-202;l clcmrr< rtftr
vrrg**.:rgvn *a $ roa n&r

u<ffir*frq

t
65.000

20 000
5,00030-9-2024 dFJTqr*ffi+frq

,trdYfi*frqai
Fqrmd+frs

1292o fricrErr (qB-d

{ 1,70.000 + 3l -12-2024 q} q0-srrqr

I 50,000

irfuS/$rm
3l-3-2025 +iynrca nRr
gl{r

3l -3-2025 dtEturSfro

8,500

000I

w 3 77 000 3.77.000

10,200

30,000

2,45,O00
I
20.000

WERr 10,000

15.000
qETIIFI q'T ERI -l 000

2.000

6.000

5 sd+ftq
*i-sr{+

5,000IEPI

rqrra*q€{d *oror

ql:fiqq {T

I - I tl-2024 *t qfr<r .rqr q-lTqr9,000

50.000
l1,000

zffi{ dRr I 500
000

ql-dr{
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]*r4

(ii)
(iii)

13

qftkoqr-drt:

(i)

(iv)

(r')

(vi)
(vii)

snucwmgo{<{ 2020-21 +<9.000 * rorqrs<sm {eiYrfod i s{ 2024-25 +fts
116,000 Elv<e-n1o wS S a-+mrt 5o r{et } q{'2025 -26 * frq t8,000 cr s<scr

n-e, ersrfuqrt. Gr+rrrt.cwm goinrfteftqrT qr tt
3 1 ct{, 2024 d 1 2% ft+n6r dfr'd qv { 1 5.000 w (arm 1* { I 2,000)

I lsil€, 2024 d++,r<ffiqtorgoiq{ 12,000 qn {.{Erq 20% ffiu{So+t'***
qr *r*<r*Tardlsr<rq6ftq
qaffiorffirfuoa-+rurt, a-*r+rnFr {300 il 2023-24 *r2024-25 iifrsc}+frs
r&+ffian{wsflctl
q++ # qrrrc *'frq 2023-24 *frc {4,000 !Et{ 2024-25 }ft< {12,000 or erqa*a +m

tf+ "r+rffqqa" ffn&vrrSo* rgvnil

3l qrd, 2025 *trq*cic+$t-<t6Tdd {6,000 6T qn

ftfrqqsldqnt{*fts <3,000 {rR-€t (18 d6)

a) {sr(gdq, ftd* srraiqo cnqr rnqrqlqre*qr, rct 25% qfttfi <t+ ft-€ i-crqrdTt fts<rY{

vnorftmq wfr il ffifuc E-*ruit + qFRI $€TqTqrar tqr €fqe

I qlo, 2021 n-+*rlq:

rmlr<la6rema<;
wortr<n
IIIGIIii6'(

31 qr+ 2022 n-6'*'tr

rnerd,-o (a<r+qr)
rnertr<n

YItITqiSq

2021-22+qt{r+#{
ffiicrrTd

{
12,500

8,500

2,000

29,925

I1,960

4,500

78,650

2

6,250
,|

rncr{*fuffi
rnqrdraffi
vmfra
snqr*Ar<rt

nrqrrmvrrqftt

wt-t,*qe
sft<fudfod

rnqr*qcn *qrrqr

E{
rnqr{qr6E-+,dfiq{
vrqttd'-fi*d
(qrdrcTT)

rrqrsrr61 d T6<ez 6 q-iqft t

t
87,500

51,250

5,000

4,900

18,000

t7,950

75

390

nT€T+{criwf6qrlqqrcr{

nrcr um Xwroral etam'r+r wro

gerw*traffitt*,tt

iTqr+* xqt* 5% 6q{* lr*q qt{ {fuq xtil *ftq crdqm 6ftql

SI

(18 d6)

P,T.O
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b) fd+{ ftftts +srr€r{ lr-<ril *{ yfulrqr + furdt, vrtqmorF+earq-d1e.t 25% efuowcrtfurqrar
* 31 {+, 2024 dscrFEC s{* ftq {amrrnert gq +{-*+ #ffifutrqniltgq-dEqt

kd{ur {Rr (<)

I eri€. 2023 q++s

(Balances)

*o'(fre-o5vq{) 2,000

trqr (Debtors) t6 000

gz-a raa (Pettv Cash) (r 000

2023-24 tEt{r+ffir
IIrgI sil+q6' {s y{ +qr Tsr
III?T I 000

vqnorqtoq*tfs+ Tqc{
slc{furTlIIcla 500

ro< &fi (Cash Sales) 89 )00

sqnftr#(arm + 50%c{ffi
d)

90,000

g*,tn(**+,1euw)

srqa 6rft (Normal Loss) 300 gz-6r 16< (Petty Cash) 425

*t gw rro (Goods

Pilfered)
I 500 +{<R (Debtors) 5,500

arrtauEwwo J 000 d'o (Stock)

{rRr ({) ftqrr

q-{#{$(t'IdH

20,000
fir *rfi rm yqr+ fiqtdq (H. O. ) 6) qil-fi +

6,000 Srmc+*fttM,r{ranftr

47s
ler+ orct-d{ t ff*n-gsr nfunr rncr +} +u-o

qu w *vr+iaftr ara

:rq flq-+or

lrn arct@ Errr XTt,r+ ftq'rq fir tw

7,500 ffirmqlcfifrdrrqrcr€

60,000 ffityn*rE

31 cr{, 2024 +}*r (Balances)
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fuRAR!$

(i) rnurd"ouro;

(ii) tnor*rfitglnr;

(iii) lrrsr sqr+s{ srdr;

(iv) nror erralft <mq *t

(v) nror* *$'rqqr<ror urrm (18 {6)

a) *sw*ni€,rwri? fift,rd-s,Errts*stkr*rfrqi? (9'i6)

b) ft{r,t{ iqi6-{ + 5{qt } qFizT *t ftcrq{ * ftft-a :xrqrit +} 3qsm wrer!fi tl varqar t se tlRsl

(9 si6)

qt

c) Mqqqeurrd*tftcrr &: Eq-grftcTr dr1gts*qql1*+gqGdamerf S<flqertt, *qrgrftqrt

emRlqlrqfdfiXqcr un1frf*uwovtst+nftqw+ ft ffifud qidi+, 31 
"d, 

zOZS q;lsqIFE{|

*ftqf*nr*qqtqnsrilrsihalc-Erfr qrdrtfi 6frs:

ftcor oqgfrcm(O idtsardorftcm(9

I qtd, 2024 e}q-dlqror+d-* 31,50,000 5,32,000

sffi 2,10,00,000 1,68,000

-t
2,31,00,000 47,25,000

-\drE6qst+fr 

qrT+qrniilof 31,50,000

ftMrrqc 6,30,000

ffiqq 73 500

ffiqt{{gr{.I 8 40 000 5 60 000

3l crd, 2025 drd-o*ftqft 21,00,000 6,72,O00

2694
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sqi-s* qHk,, qrsw6 ffi ffifud qrrort * sqfi6q6{t ql*t:

M+s6Gi*fr,{r+*m'6}75% 6TEr*r25gi,:r;+sd*w*qr*rqr{6-drtl+TErffiFri2024-25

$ 15% #Er*vo-eorrwfrtnftsn $*aemgqrqr;qqq t 10,85,000 A (12 ri6)

d) rneriqia-r *rftfi,fr{Arnifi * fq rdm*cu Sftq (6 q-6)

( 1500)


