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1. (a)

2

"Cost accounting is a system of foresight and not a post-mortem, it turns

losses into profits, speed-up activities and eliminate waste." Do you agree?

Also explain objectives ofcost accounting. (9)

(b) Distinguishbetween:

(i) Fixed costs and variable costs

(ii) Committed costs and discretionary costs

(iii) Product costs and period costs

OR

(e)

(c) Following data is available from the books of Devavrat Ltd. for the year

ending 3 1"' March 2025:

Particulars Rs.

Stock of material

Opening 3,76,000

Closing 4,00,000

Material purchased during the year 16,64,000

Opening 1,50,000

Closing 1,80,000

Finished Goods

Opening 55,000

Closing 6s.000

Direct wages paid 4,76,800

Indirect wages paid 51,200

1,56,800

Freight inward 64,000

Freight outward 40,000

Sales 32,59,600

Cash Discount Allowed 2 8,000

Work-in-progress

Salaries to administrative staff
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Bad debts written off 3 7,600

Repairs of Plant and Machinery 84,800

Rent, rates and Taxes

Factorv 24.000

Office 12,800

Travelling expenses 24,800

Salesmen's salary and commissions 67,200

Depreciation written off

Plant and Machinery 57,800

Fumiture 4,800

Director's Fees 48,000

Factory electricity Charges 96,000

Sale of Scrap 1,000

General Charges 49,600

2

From the above details you are required to prepare a cost sheet showing:

(i) Prime Cost, (ii) Factory Cost,

(iii) Cost of Production, (iv) Cost of Goods Sold,

(v) Cost of sales and Profit earned (18)

(a) An automobile service centre uses about 75,000 spark plugs per year and

the usage is constant at 6,250 per month. The spark plugs cost Rs. 2.50 per

unit and carrying cost is estimated to be 20%o of the average inventory
investment on annual basis. The cost to place an order and to process the

delivery is Rs. 24. It is also given that the delivery time is 45 days from the

date of order and safety stock of 3,250 spark plug is desired. You are

required to calculate :

(i) the most economic order quantity

(ii) the number of orders per year

(e)(iii) the re-order level

P.T.O
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(b)

4

The following information lelates to workforce in a factory during the year

2024-25 :

Numbers of workers on l " April 2024 9,500

Numbers of workers on 30'h April 2025 10,500

Number of workers who quit on their own 200

Number ofworkers who availed golden handshake opportunity 200

Number of workers employed dwing 2024-25 1,700

(including 1500 employed due to expansion)

You are required to find out labour turnover rate using:

(i) Replacement method

(ii) Separation method

(iii) Flux method (9)

OR

(c) Following transactions took place in respect ofa material item :

Date

I April

5 April

7 April

l5 April

l6 April

Particulars

Opening stock

Issued

Purchased

Issued

Received back

from orders

Issued

Purchased

Issued

5000 units @ Rs. 10 each

3000 units

6000 units @ Rs. 12 each

2500 units

1000 units (previously issued

@ Rs. ll)
4000 units

1000 units @ Rs. 13 each

3,800 units

l7 April

25 April

27 Apnl

You are required to prepare a store ledger account using FIFO and weighted
method. (12)
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(d)

5

Explain the concept and treatment ofwastage, spoilage, scrap, and defectives
in cost accounting with the help of business-related examples. (6)

(a) Define and distinguish between allocation, apportionment, and absorption
of overheads. Explain their significance in cost accounting with suitable
examples. (6)

(b) The budgeted working conditions for a cost centre are as follows :

Normal working hours per week 40 hours

Number of machines I 5

Normal weekly loss of hours 4 hours per machine

Number ofweeks worked per year 48

Estimated annual overheads Rs. 1,55,520

Estimated direct wages rate Rs. 3 per hour

Actual result in respect of a 4-week period are:

3

Wages incurred

Overheads incurred

Machine hours produced

Rs. 7,000

Rs. 15,000

2,200

You are required to calculate :

(i) the overhead rate per machine hour, and

(ii) the amount ofunder or overabsorption of wages and overheads.

(r2)

OR

(c) A factory has 6 identical machines. The total cost of machines is
Rs. 18,00,000. From the following information, calculate the machine hour
rate on a six-monthly basis (26 weeks) :

P.T.O.
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Effective productive hours per machine p.m.

Productive wages

Power and fuel consumption

SWervision

Electricity

Repair and mainteftmce per annum

Insurance per annum per machine

Depreciation per armum

Other factory overhead per annum

Consumables per week per machine

Material sent to site

Labour paid

Plant issued to site

Direct expenses

Established charges

160

Rs. 7,86,000 per annum

Rs. 9,000 per quarter

Rs. 52,800 per annum

Rs. 4,000 per month

30% of the value of machines

Rs. 7,000

l0% ofthe original cost

Rs. 75,670

Rs. 500

Rs.1,72,000

Rs. 1,40,000

Rs.1 ,60,000

Rs.5,000

Rs.8,000

(r2)

(d) Discuss the treatment of following items in cost accounting :

(i) Interest on capital

(ii) Packing Material

(iii) Fringe benefits

(iv) Idle time

(v) Bad Debts

(vi) Overtime (6)

4. (a) From the information given below relating to an unfinished contract r.o. 142,

prepare the contract account for the year ending 3oth Jlulre,2024 :
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Material returned to store

Contract price

Work certified by architect

Cost of work not certified

Material at site at the end of the period

Wages accrued

Cash received on account of bills

Depreciation on plant

(12)

(b) What do you understand by "cost plus contracts" and "escalation clause" in
contract costing? (6)

OR

(c) An oil factory processes coconut through three different processes, namely

Crushing, Refining, and Finishing. The following information relates to the

month of January 2021 :

Particular Crushing
Rs

Refining
Rs

Finishing
Rs

Rarv Materials (500 tonnes of coconut) 4,50,000

Wages 16,000 I 1,800 11,750

Po*er 2.400 2,0O0 3,000

Srmdry Materials I 000 3 800

Factory Expenses r,200 2,000 1,500

The cost ofjars used for storing finished oil amounted to Rs.42,050. After
the Crushing Process, 200 tonnes of coconut cakes were sold for Rs. 30,000

and a sundry by-product was sold for Rs. 1,800. Further,275 tonnes of
crude oil were obtained and transferred to the Refining Process. After the

Refining Process, a by-product of 20 tonnes was sold for Rs. 1,800 and

250 tonnes of refined oil were obtained and transferred to the Finishing

Rs.1,200

Rs. 10,00,000

Rs.3,80,000

Rs. 14,400

Rs. 4,000

Rs.600

Rs.3,23,000

Rs.14,000

P.T.O

3308



3308 8

Salaries to drivers

Salaries to conductors

Wages to cleaners

Salaries of office and supervisory stafi

Diesel and other oils

Repairs and maintenance

Taxation and Insurance

Depreciation

Interest on capital

5

Process. At the end ofthe Finishing Process,240 tonnes of finished oil were

stored in jars and 10 tonnes were sold for Rs. 2,400. The establishment
expenses for the period amounted to Rs. 7,000 and are to be apportioned
among the three processes in the ratio of 3:2'.2. You are required to prepare

the Process Accounts for Crushing, Refining, and Finishing Processes.

(r2)

(d) Distinguish between joint product and by product and briefly explain the
accounting treatment of both with the help of examples. (6)

(a) What do you understand by reconciliation ofcost and financial accounts?
Explain the importance of reconciliation ofcost and financial accounts.

(6)

(b) Yatra Ltd. is running a fleet of 4 buses between two town 50 kms apart.
Seating capacity ofeach bus is 40 passengers. The following particulars are

available for the month of May:

2,40,000

1,20,000

15,800

12,000

48,500

4,800

9,600

45,600

25,000

Actual passengers carried were 80% of the seating capacity. All the buses
ran on all days of month. Each bus made one round trip per day. Find out
cost per passenger kilometre. (12)

OR

(c) What is integrated accounting? Also, discuss its advantages and
disadvantages. (8)
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(d)

9

The net profit of a company stood at {5,000 as per financial records for the
year ended 3 I st March, 2025. The cost books, however, showed a net loss
of t4,200 for the same period. A careful analysis of the figures from both
the sets of books revealed the follows :

You are required to prepare a reconciliation statement as on 31st March
202s. (10)

(o)'amc #oa (refifdr d yqre *, ;r fr ffirrur fr r m rtffi d anr + qRqffi(

6iil B, 6,rfi d Tfr n-fl{ 6'dr * sik wqc * qqrq 6-.il *t, Hr ffT E(t
€rt l? dr{rd Mr*-{ + 3tsii fr qrer dfrgr (c)

(e) frerRkc + +q irfl eq dFure:

(i) frfud drrrt ft cR{+ffq f,rrrt

(ii) xft<-a Hr.ri *{ R}+nn-rarrrt

(iii) r*n ilIre *{ rsfu dr.rt (e)

?IT

(r) t+se ftRh * cGA t sr q{ zozs d rsqrw a+ sA s{ + ftq ffifril
a6oqcqi:

l.

Rs.

Income tax provided in financial books 4,000

Bank interest credited in financial books 2 5 00

Works overheads under-recovered in cost books 2,550

Depreciation charged in financial books 6,000

Depreciation charged in cost books 8,000

Administrative overheads over-recovered I,850

[rss due to obsolescence charged in financial accounts I 8 00

lnterest on investments not included in cost accounts 12,400

Stores adjustrents (credited in financial books) 300

I-oss due to depreciation in stock values charged in financial books 1,500

P.T.O.
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fi-flur Eqi
errff qr q?n

Ynk+. 3,76,000

ltqFFt 4,00,000

s{ A A{T€tArr{ firff 16,64,000

q.rqilti
vrft-o 1,50,000

(qFFT 1,80,000

*qn qro

qnftq. 5s,000

T'IFFT 65,000

rsa ?-e-tot Yr<l-{fr-qr rrqt 4,76,800

qe-flsT rc(t d Ynr+ fu'q qqr 5t,200

y$rffi-6 q'.ffifr qr *ct 1,56,800

rra gar{ ar+o 64,000

rre gar€ ur*. 40,000

ffi 32,59,600

qfr-{ € 28,000

Brfrkd ufr dcrr 6T ftqr rrqr 37,600

trd ftqffifrq<qe 84,800

Riirqr, d d< ot
q'rtGn-{t 24,OOO

ql+dc 12,800

qrar re-f 24,800

ffi<rst ql a-fi ft q.'frvm 67 ,200

aeem dc><r+israPq rrqt

trdftffi 57,800

.r$qr 4,800

48,000

orreft+ffigo- 96,000

dc frffi r,000

Ilrqrq{6 49,600

fitqro {ffi
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Bctft ffi + srqR ct ilTd qr5 Er{rd It. fuR fr.(fr * ftrsq* ffikd q$fqr

rElt *:
(i) 1r amr, (ii) mrenranrr,

(in) lrsrcr am, (i,) +n qg crf, d dr{rf,,

(") ftfi d arrrr *t sR[n arqr (te)

(m) vo sila+c6d HF{ +cr yh q{ d{rtrr zs,ooo qrd wrl cl Bq+rr a-rar * stt
q-a ss+{r cR cr-d c,zso * fut <t w ir srd q{r fr arrrc z.so tqt yR $-c
+ dk qffi-+, srErR rR *{d E+fr R+rt ql 20% irrrdFrir r{qth( tr d€r t}
ftEffiyhqrdmrm zq wlilqa rftfrqrrrqrtfr mgr*drft€+Fffi
i6T rrlrr 45 trrt *( s,zso erd wrt il gren d6'qBd *r ifirrfr] zrqr<r 6'd
*,

(i) rc*1ffi si&qnr

(ii) vR<S Sgtdtsr
(iii)grdaerwr

(<) ffikc umolt s{ z oz n - e s * *tm \rt- 6neri n 6r+.( e.{qrRtr + ffid
i:

2

t q*fi zoza d qHfrT{qr

so sfr€ zozs d ryRq+-+tc{r

+6ItnctSsre ryM*{er
yr qfrdr- *{@rft#+6{ls+q, r{fir irr Etprv6r.tr

s{ zoza-zs 466ffiffic ryRs+-*t@r

(Rrffi + o'r<ur ffifrc rsoo ff rrFd)

iltrd frq qir 6T sc+{ e.t+ ryq r{iilc{ qt arr qrr* I :

(r) ftwmEe
(ii) 5u-m<wAe
(iii) wm R&

9,500

10,500

200

200

1,700

(c)

P.T.O.
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qT

(.r) vo r6-dfd Tq + vqq I frEtfrfud ffi< Es :

Hrt€
rqfu
s sla
z srfu

rs sla
ro s*a

rz sla
zs qfu

zz slo

frflur
vRFrq-d6

ilt frs qs

GtA

urt fri w
m€tt etmfr nw g{

urt fus w
<ta
wtftsw

sooo dtc, vft qftc ro tqt
sooo E6r{d

6000 {+c, cR {Rc rz tvt
256s E6r{d

rooo dF{ ft-ad rr w} YR 1fr.
dEtttut*T€ +)

looo 
=q,{d

rooo 1frc, ffiqftc rs wt
s,aoo E6r{d

ilq-61 frd *i qrRd fr& c,r sq+{T q,rS t'o dt *ct <rar *qn qr<r *rnr
(:z )

(q) qr+srfu+ serrtot d mrqin t arrre fuoql irq-dm, i[xmer, dq *( aq$
q<** g.sqnofl *r3qqKdqrqrdfrqr (o)

(o) w<-r+, trqm{ ft flqdqur d qRrrfrd dfrc *r E{+ a-rt eq dfrqr 3qgffi
T<rci'il + qI{. aFtir kqfi+ c{+{r€ d<rsr(r (o)

(e) frfr mrm *r 6 6q {ff { ffi"{ 6r{ qfiffi Er rq'n l:
yR q.ilE <rqq 6rf * ao {t
qffi6{@r ls

qrtrqqmrGq,or{ffiqfrgth yQq,qits{+Rs a €
urc frs rrc qRrA * tet vR s{ 48

qcrfusrfiF*,' ffiq€ r,ss,szowt

qcrRc y-ea.rs(t ct s wi yR 6zr

3.
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qR rtqtra d ffifu + sr€Rq' cfufic E{ u-or i :

rqqt ct yram z,ooo wd

sRk qq rs,ooo wt
q{Frar uflrtrd + 2,200

un-d ffikr * rrur<r q"rfr *rt:
(i) ffiqiht€fr ffis"r, *(
(ii) r-s$ flk ffi{€+qtqr ffio a-ea}qo1 a16r,

?n

(rz )

(u ) vm crer* d o l'o *0 qifti il qfi*- fr e-* ar{kr lo,0o,oo o dq+ I | ffikd
Brq-+.rt +, E6-qrfto' (ze r<ra) rur qr citr{ Ta rt d qsnr dRq :

cfr qin-{ yH cr6 nqr+ irflrro Q
irflrro Tf$
frs* *{{trrq1err
T&Hq

M
yRq{qtq( *trsren
nR cif{vR s{ frqr

vRa{1:mrr
yfrqq iFqq'K€Hr ffis
yfr qfi-{ yfr rsEilra Bc+rc il{fi

r60

7,86,000 Ec+ vh s{
q,ooo tqt cft ffi
sz,aoo wt vR sf
l,ooo wi yfr cr6

qm*Tflq,r sx

z,ooo tqt

T3 t|r|lir iil l0%

rs,ozo tc+

soo wi

(u) am-r fu-6-{ + ffifur qfr * scqr qr q-qt fr1Pdq:

(i) lrtrrw erc

(ii) tfrtr<mfi

(rz )

P.T.O.
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(iii) orRR'm anr

(iv)frfuq wq

(v) u*a zur

(u) Sercrrt

qrcfiqr{ qr *Srr€

IFI ifi $Tf,r;rfriql IIqT

qEedwrsflftfrqt TqT

rflIq EI{t

ffigo
qrr6 gmrti qFRr r[T ftqr rrqr

qfiae
srqrR ERr c{rFrd 614

qrf d arrre YcrFrd {fi t
fl-{E+ wtqrrccrfur{rq$
tRfd a.u-$

fr& *rsi vm rqqrRr

tqucrTs{r€

(o )

4. (a') *i frc rrs flWt ir1eu rcr raz t r{#r Grr-6rt * rrur rR *qn *&q:

30 q{, 2024 d qqq a+ sr+ s{ d frv rgetr enr:

r,zz,ooo wt
t,ao,ooo wt
t,co,ooo wt
5,000

8,000

I200

r0,00,000

s,eopoo rG

ta,aoo wt
a,ooo wt
600

s,zsooo rq+

t4,000

(rz )

(<) rgru arrr Mwr + "drrd- ifisrfu trt{q' *r "gE ss' t srq-*r wr <md

*? (o)

qT



3308 l5

ARIE W dc+ rltra*4 qftq-tsr dc+
ifi..rr ql"t (soo r< qtfua

) 4,50,000

+il{ 16,000 11,800 'n,750

ffi 2 ,400 2 ,000 3,000

frRu qFrff 1,000 3,800
q-Rr{r+*E{ 1,200 2,000 1,500

fuR +d d ffa q,A + fts vgm urt fr arrro <az,oso ft r N cfr,qt * slq,
200 zr qrR{fr €fr rso,ooo t +S zr{ sft vo. frEtr Bq -sare a,eoo i tqr zr+r

E[+ flRfrff, 27s Fr rfi=n tr yrw Esr fr+ frm yfrcr fr rsnrdR.il qt frcr
rrqrr *trq qBqr * srE, eo rrr sq-s6nE il,aoo i +sr wr *t zso z" qft9,-6

te yrq gur ffit ffic \c ?* d cfrar d err+afu qr Rq rrqrr ffic {c ?+
* cfrqt + sd t, zao a iqn to mt + $ffi( frqr rrqr *t ro rr <z,aoo I
tq rrqrr E€ fl-cE d fts tqrq{r E{q ?,ooo qr ft Et ffi yfrqrsl d s:z:z *
rgqre d fumr fr'qr unr *r ilq-+1 W, fiqr ft ffiq Ec t+ * yfr,qrsi +
frs yfrqr er* *qn qd il (rz)

(q) qgffi TflrE *t gq-siqrq * 61r *q1 qq Sfrv *( Tqrrid d <uwr t ffi
* ier+a sq-qn d rr&c { qrcqr dfrqr (c )

(o) arrc *tApq,A-4;R-qm* flcwrrffitl? arrrr gtffiq<r&+fi-fli
* rra * srt i msrEsr (o)

(e) qra ftfraB a rr6t* + +q so ffifta fr <ft qt fua I cril or tsr rdr r& il
r*+'csdHfr srrr ao qnftil q€qn*ftqffifudfr{ruroqlreii:

5.

grrat cli-++
q-set-qltr-r
qq,rforqa"- ql tcq
orqlilq *r q{tfr q'{qrRd q,r fu-t

2,40,OOO

r,20,000

'15,800

r2,000

(zr) vo i-a c.renr irR{d A fi-{ ffot- rorr cfrar*, flvt( M, *u-{ *r qfrqtul
*qrta{+ffid5q61 f1 ffifu6drq-6rts{sft 2o2t qr6tffir*:

P.T,O.
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(zt) vd-ga Mo-twr *? Eq-+ illT *t nM qt |ft s-qt dfrsr (a)

(v) sr ar{, zozs d ircl< Es s{ + frs ffic sFr*€il * qm qt- cnrft 6I {e
arrT rs,0o0 srr Erdrfr', drrrd qft€rfr n Ee a-q& d fts ta,zoo H {-a qra

ftqrqr rrqrr fi qe€k+- + uffi + <rourff-o ep&qq t ffikr sd {rq+

ilr{,
Ect

ffiq {ftER+- + sr{rfr'-r 6l yrqqFr 4,000

ffiqftqrdt- t i'o a-tr uqr f+'m rqr qt"T 2,500

mrre cffi { 6r,il + ffis d <qfr q'{ E{ t 2,550

ffiqcffi i ed ga-rn 6,000

{ffim A arrrr c&{ rS ft'qr vrar *r 8,000

wrffi-o€-frfrq{fr+ 3IEo-rrFr 1,850

erc-{tr{* o,rcr S{ EIhd ffi€r+ i rd frqr vnr il r,800

fiffi qt qrq vrrmerft t nfln-* aa- * 12,400

dr {qrq}s{ (trSq cfredt- { uqr) 300

ffi qffi i- 6S tqtf * te t rsars * ar<q gS eft I,500

(ro )

qT

ilqd sr qr{ zozs <-q, qT frmfrt{rtft-{ur +qR q-c+ *mr

(3s000)

16

*wo at sq +d 48,500

qtqe *trsrqrq 4,ooo

q'irqlr dtfrql 9,600

Ts{tls 45,600

ETSI rR dll,f 25,000

cil srfrH* H.Frr16T s0% tr Etc*{e++r[rfrE++=ufi qs v&o
qn nfrft-t q*, vmt mnfr frr yfr qS ffifi-cr fr mrn 766 dfrvr (rz)


