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Instructions for Candidates

1. Write your Roll No. on the top immediately on receipt of this question paper.

2. Attempt any five questions.

3. All questions carry equal marks.

4. Use of simple calculator is allowed.

5. Answers may be written either in English or Hindi; but the same medium should
be used throughout the paper.
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(a) Macro Economics has been described as a study of aggregates. Explain the
major issues analysed in Macro Economics. (10)

(b) In the calculation of GDP from the expenditure approach, exports are added
and imports are subtracted. Explain. (8)

2. (a) Define private savings. How are private savings used in the economy?
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How is national wealth linked to national savings?

Derive the Aggregate Demand curve using the IS-LM framework' (10)

What is the Liquidity trap? If the economy were stuck in it, would you

advise the use of monetary policy or fiscal policy? (8)

(8)

3 Explain the demand and supply of Central Bank money using relevant equations

and diagrams. (18)

4. (a) Differentiate b6tween Classical and Keynesian approaches to Macro

Economics. (8)

(b) For the given economy,

C = 50 + 0.8Yd
r=70
G:200
TR = 100

t = 0.20

where c is consumption, Yd is disposable income, I is autonomous investment,

G is autonomous government expenditure, TR is transfer payment, and t is

tax rate-

Calculate the equilibrium level of income and budget surplus' (10)

A higher marginal propensity to consume makes the IS curve flatter' Do you

agree? Explain using a diagram. (18)
5
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7 Consider an economy where :

c : 0.8Yd

T = 1000

I=800-20i
G = 1000

L=0.4Y-40i
M/P: 1200
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where C is Consumption, Yd is Disposable income, T is Lumpsum tax, I is
investment, i is interest rate, G is autonomous Government Expenditure' L is Real

Money Demand, M/P is Real Money Supply.
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(a) Derive the IS equation.

(b) Derive the LM. equation.

(c) Find equilibrium income and interest rates for this economy.

(6)

(6)

(6)

8 Write short notes on any three of the followitrg :

(a) Open market Operations

(b) Monetary policy tools

(c) Crowding Out

(d) Balanced Budget Multiplier

(e) Savings Function

(6x3)
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C:50 + 0.8Yd
I:70
G:200
TR: IOO

t = 0.20
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c : 0.8Yd
T: 1000

I = 800 20i
G: 1000

L:0.4Y-40i
M/P: 1200

uei csqr*rrB, Ydlrds snq|, 1\r6gmatl, rffisrl, lqreEt*, crsrqflrcmlt
qq l, l <tRRt- 5fl d.r i, rr,r,r qRf,Rfi IEr ffi tr
(o) ur&< cnmtq Esq dfrqr (o)

(ra) sasq qftotur €il{dfrqr (o)

(rr) w afwm + frs rg.d-{ srq tt{ qrfr d art dfuqr (c)

6. ffifu6 + + Atd ftc ci *Eil ffi ftfrq: (o"s )

(a-) gatcrf,R(qrffi

(€) dF6 fifr 3q6-{ul

(r) msRlr urcc

(u) rgkd cwe nsr6'

(v) mc ver

Ar COlt

{t

t
*

lv Delhi'

(5000)


