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Instructions for Candidates

1. Write your Roll No. on the top immediately on receipt of this question paper.
2. All questions carry equal marks.

3. Use of simple calculator allowed.

4. Students are allowed to use present and future value tables.

5. Answers may be written either in English or Hindi; but the same medium should
be used throughout the paper.
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1. (i) Define the investment. Explain the different sources of investment
information’s. (6)

(i) An investor has choice to invest in one of the following two securities

Situation | Probability | Return P (%) | Return Q (%)
Good 50% 18 21

Normal | 40% 14 15

Bad 10% -3.0 -5.0

(a) Find the expected return and risk (in term of standard deviation) of

each security.
(b) Which security is good for investment? Why? (12)
Or

(i) Define the investment. Discuss the feature and objectives of investment.

(8)

(ii) Discuss the procedure of trading in securities in the stock market.  (10)

2. (i) Elaborate various types of risk in bonds. (6)

(ii) The bond of XYZ Ltd is currently selling at Rs. 860. The bonds have 4
years to maturity and carry a coupon rate of 10 %. Should investor buy the
bond if his required rate of return is 12%? (12)

Or

(i) Define the credit rating agency. Discuss the factors considered by Credit

-ating agency in assigning the rating symbols. (8)
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(i) A bond having face value of Rs. 1100 carrying a coupon rate of 10% p.a.
is redeemable after 10 years. Calculate the value of bond if required rate
of return is 15% and the bond is redeemable at (i) 1050 (ii) Rs 1150.

(10)

. 3 (i) Differentiate between fundamentals and technical analysis. As an analyst which
do you prefer? Why? (8)

(i) What is efficient market hypothesis? Discuss the advantages and disadvantages
of Efficient market hypothesis (10)

Or

(i) Technical analysts believe that investors can use the past price changes to
predict future price changes. How do they justify this belief? (8)

(i) A firm currently paying a dividend of Rs. 3 per share. The rate of
dividend is expected to grow at 6% for the first 3 years and 8% thereafter.
Calculate the value of equity share if the required rate of return of the
investor is 12%. (10)

4, (1) Discuss the assumptions and limitations of Markowitz theory. (8)

(i) An Investor has two securities M and N, for investment purpose that details
are given below

Securities M N
Expected return 10% 12%
Risk in term of standard deviation ‘ 3% 2%
Coefficient of correlation . -1.0

Calculate the portfolio return and risk if 30% of money invested in security
M and 70% money invested in security N. (10)

ET.0,
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Or

(i) What is portfolio management? How modern theory is different from
traditional theory of Portfolio (12)

(i) Write short note any three : (2%3=6)

(a) Capital Assets pricing model limitation
(b) Efficient Portfolio
(c¢) Capital market line

(d) Diversification

5. (i) What is mutual fund? Discuss various types of mutual fund schemes.
(10)

(ii) Calculate the Net Asset Value of a Mutual fund when the following information
is provided :

Details Rs.
Bank balance : 3,50,000
Cash balance 5,25,000
Equity shares/debenture 11,50,000
Expenses 75,000
No. of Units outstanding 1,35,000 (8)
Or
(1) (a) Factors affecting the choice of mutual funds. - (4)

(b) Discuss the various Participants in derivatives market. (4)
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(i) (a) Difference between future and forward contract.

(b) Discuss the growth of Mutual fund in India.
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(i) ®fez Wew ool =t uftnfe ¢ W vl =t fRffe @ A Fke Wa wid
far e 9= aret SR W= w+1]) (8)

(ii) 100 ¥ & FirT #eq aen v W, S R o% R af sy w B, 0 a9t B
T A AT B AR TR E FEEE W 15% § IR AR A dng B, A d
Hoq ot o (i) 1050 (ii) 1150 T (10)
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wierferat M N
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(i) Awifer weue T 27 Udwiferd @ URIRE fera ¥ sgfe Rera e aer
ot 21 : (12)

(i) =g o= wfera Aie ffae (2x3=6)

(3r) goime "afe wea o dtea G

(7) e ariterat
(&) o0 Ao
(z) fafade.
5. (i) ¥ggwe we w41 27 AT veRr & Rgee s dees W ) (10)
(i) Frfofes SFEl wom T 9 W REAd 63 @ ge IREuf a5 A v
W
Details Rs.
Bank balance 3,50,000
Cash balance ' 5,25,000
Equity shares/debenture 11,50,000
Expenses 75,000
No. of Units outstanding 1,35,000 (8)
ar
(i) (=) <GFA G T TG T GAIRE T qA FRE BA-F B7 -(4)
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(ii)

8
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