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Instructions for the students:
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Financial Institutions
Question 1. Define a financial system. Explain its components and the role it plays in the

economic development of a country. (15)
' Or
Classify financial institutions into Banking and Non-Banking institutions. Highlight the major
differences between them with examples. (15)
Question 2. What are Non-Banking Financial Companies (NBFCs)? Explain their types and role
in financial inclusion in India. (15)
Or
What are financial institutions? Discuss their role and importance in the financial system.
(15)

Question 3. Explain the concept of Financial Inclusion. What measures have been taken by the
RBI and Government of India in achieving the objectives of Financial Inclusion?

Or
Provide an overview of major financial institutions in India. Highlight the contribution of any
two in promoting economic growth.

Question 4. Define Commercial Banks? Explain the important functions and role of commercial
banks in India.

Or
Describe the functions and role of the Reserve Bank of India (RBI). How does RBI contribute to
economic development?
Question 5. Give an overview of the insurance sector in India and briefly explain the different
kinds of life and non-life insurance policies in India.

Or
Describe the recent reforms in the Indian insurance sector. How have they contributed to the
growth and modernization of the industry?
Question 6. Write short notes on the following: (any two)
(i) RDA
(i1) Non Performing Assets (NPA)
(1i1) Development Financial Institutions (DFI’s)
(iv) Role of Technology in banking sector
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