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Instructions for_Candidates

1. Write your Roll No. on the top immediately on recéipt
of this question paper.

2. Answer any five out of the eight questions given.

3. Answers may be written either in English or Hindi;
but the same medium should be used throughout the

paper.

B @ fog fAdw

1 wm*wﬁﬁaﬁfﬁwﬁqwﬁuﬁ%wwm
Wﬁfﬁd‘!l

(5500) P.T.O.



6096 2

2.

3

2 W e Wl ¥ ¥ T O v @ 3w A
T W - 9F I Ao a1 B el v s W e, Afdr
W I HT AW U B S ARy |

(a) A potential migrant is faced with a probability of
getting absorbed in the urban formal sector equal
to 0.5 while the probability of being in the urban
informal sector is 0.5. If the agricultural wage is
Rs. 500, urban formal wage is Rs. 1200 and the
urban informal wage is Rs. 700, will he move to
the urban sector? Explain using the Harris-Todaro

model of rural urban migration. (9

(b) Explain how in the Harris-Todaro model a policy
of wage subsidy to the formal sector may still
require migration restrictions to check the size of
the informal sector. Are there policies that work

without migration restrictions? (4+5)

Discuss and explain why despite Marshallian
inefficiency, sharecropping contracts enjoy enduring

popularity across countries in the rural economy

worldwide. (18)
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3. (3) Discuss the reasons that have kept the population
growth rate persistently high in developing
countrics. (1)
(b) In the absence of insurance and social sccurity
structures, let the probability of having a given
child grow up to look after parents be p. A couple
finds 0.9 as the acceptable threshold probability
of receiving support from at least one child. What
is the optimum number of offspring if p = '2?

3)

4. What are interlinked contracts and why are they
observed as a mode of credit transactions in developing
countries? Explain how an interlinked contract when
loan repayment is done in labour may create an

efficient surplus. (9+9)

5. (a) “Inequalities in the asset market magnify further
into labour market inequalities, at least among the -

poor.” Discuss. (10)

(b) Explain how casual labour markets in rural areas
create nutritional externalities that all the

stakeholders end up paying for. ()
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6.

Describe using game theoretic models, how neither
State governance nor the market may be fully
successful in regulating the use of common property
resources. How far do you think self-governing
institutions can be useful for sustaining them?
(15+3)

(a) Discuss the problems of plan implementation and

plan failures in developing countries. (8)

(b) How far do you agree that the setbacks to market
reforms in many transition economies are
attributable to the absence of some institutional
preconditions and market practices? Discuss in
the light of policy prescriptions of Washington
Consensus for development policy. Give suitable
examples. (10)

Write short notes on 'any two from the following :

(a) When the lender’s valuation of a collateral exceeds
that of the borrower by a large margin, credit can
become a veil for acquiring the collateral. Explain.

(b) Evaluate comparative merits of democratic and
autocratic regimes for the growth performance of

economies.
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(c) Explain lender’s risk hypothesﬁs.

(d) Discuss the comparative impact of increasing
female wages vs increasing rental incomes on
fertility choices. : \ T(Ox2=18)
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