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Instrucli0ns for (la ndida lrs

l. Write 1.our Roll No. on the top immediatel,"- on receipt of this question paper.
2. Question no. I is compulsory.
3. Attempt anv 4 questions from Question no. 2. i.4. 5.6

Ql. Writea short note on anv 3 5 X j
a. Explain Lau ol Demand'J Cive esception to lhe La$ of Demand.
b. What is vour understanding ofmovernent along the demand curve and shiti in

the demand curve?
c. Why suppl;.curve is upuard sloping?
d. Comment on the oval shape olisoquant.
c. lf the rveeklt dcrnand of Rice at the currL-nt prcvailing price ofRs.45/Kg is

2000 Kgs and the supplr is lJ00 Kgs thsn stat!' if the nrarket it at equilibriurn
and ifnot horr equilibriurl rvill be achicred'.,

Q2.

a. Demand curve is dorrnsard sloping because olthe "lau of dirninishing marginal
utility.'- Explain using diagrams. 8

b. lf the demand curve lirr cotGe is Q = 100 - 0.5P and the currenr price in rhe market is

Rs. I0
i. Calculate point price elasticitv ofdernand. l
ii. Ifthe price increasc litxl Rs. l{) ttr Rs. l2 then rrill the point price

elasticitl ofdernand rrillchange or renrlin same. in case it changes
then give reason fbr such change-. 4

Qi.
it. A consumer consurnes tno gotrds. Good X and Good Y. u ith c decrease in the price

ot'(iood X thc consurncr stilrts consunting rnorc' ol'Gotrtl \'. cotntnettt on the t\ p!. ol'
Oood X & (iood Y and shorr thc cll't'ct of pricc decrclsc trf (ltxrd X biturcated into
strhstitution elfcct antl inconlc r'll,:ct. 7

h. i\ prrrtlucer lras:r production lirnction (.) = l0K'1.' \hrrrr tlill'erent stages ()l'
operltion in shonrun rrherctrnlr lirhorisa rlrriatrlc. lirctrrr. ifthc producer starts rr ith
I Lrnit of'Capital and I Ilnil of l-abor. ('rrmrnerrl or] !'ach stilgc tirr this producer- 8

()l

a. llorr uottld a pruducer itl tnonrrprrlr dccidc'profit rn0rinrizirrg qLlantit\ {i\rn thut elasticit,\
ol'tlcnlantl is morc than trnc.'l:rplain in dctail. llorr itrrill fu dilli,rent litrnr a produccr shr,
is in pcrlc'ct c()tllpctiti()n.) 8
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b. \Lhat do y.'ou understand by third degree of price discrimination? Explain in detail. Horr it
is dif-terenr fiorr second degree olprice discrirn ination? 7

Q5.

a. Cornment on the kinked denrand curue taced b1 a producer in Oligopolll'tlott
equilibrium is reached b1 rhe producer? 7

b. Horv a producer in monopolistic competition reaches equilibrium? What is the

concept ofexcess capacitl? 8

a. Detine Pareto Optimalitl in an cconon'tic conte\t. ['-\plain the three conditions tirr
olerall Parelo oplinralitl in an ccononrr rr ith both exchange and production. 7

b. Dctine and thoroughll explain thc'conccpt of Ceneral F-quilibrium. What are the ke1

assurnptions underlr ing a general equilibriurn fiameuork. and how does it dilGr
f'undarnentalll fiom the partial equilibriurn analysis typically employed in

introductorl microeconomicsJ 8
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