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Instructions for Candidates

1.

Write your Roll No. on the top immediately on receipt of this question paper.

2. Attempt all question by selecting two parts from each question.

3. All questions are compulsory.

4. Answers may be written either in English or Hindi; but the same medium should
be used throughout the paper.
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1. (a) Explain the terms ‘Risk and Return” in the context of Investment. (7

(b) What are Investment decision process? Differentiate Investment and
Speculation. A ——0g, (8)
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Or

What is Primary and Secondary Market? Explain Impact of taxes on
Investment? (15)
2. (a) What is risk-adjusted return? How is it better than absolute return?  (7)

(b) What is Deep Discount Bond? How is the value of such bond
calculated? (8)

Or

What do you Understand Credit Rating? Explain its importance in investment

decisions. (15)
3. (a) Mutual fund is an Indirect Investment? Comment. (N
(b) Differentiate between Systematic and Unsystematic risk. (8)

Or

Mutual funds are an Indirect investment. Examine it in the light of features

and advantages of mutual funds. How can one invest in a Mutual Fund

Scheme. (15)
4. (a) Indian Debt market is very much volatile. Explain with example. (7)
(b) Explain the Dividend Discount Model of Equity Share valuation. (8)

Or

(a) What do you mean by systematic Investment Plan? What are its
benefits? (7)

(b) Capital Asset Pricing Method (CAPM) model is the best model for Investment
decision. Justify. (8)
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5. Write a short note on any five : (6x5=30)
(a) Currency Derivatives
(b) P/E Ratio
(¢) Zero Coupon bonds

(d) Malkiel Theory

(e) Forward Market N \& N ,, / /4
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