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Instructions for Candidates

1.

Write your Roll No. on the top immediately on receipt of this question paper.

2. Attempt all question by selecting two parts from each question.

3. All questions are compulsory.

4. Answers may be written either in English or Hindi; but the same medium should
be used throughout the paper.
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(a) Explain the terms ‘Investment and its types. (7)

(b) What principles should be kept in mind while selecting an investment
option? (8)
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Or

Differentiate between investment and speculation. Can the same asset be held for

Investment by one investor and speculation by other? (15)
2. (a) Discuss the risk return trade-off with the help of examples. (7
(b) Do highly risky investments provide higher returns? (8)

Or

What is risk-adjusted return? How is it better than absolute return? Which one
of the two should be considered by an investor to select an investment? (15)

3. (a) What do you mean by mutual fund? How does it work? (7)

(b) Write short notes on the following :

(i) Growth funds and Balanced funds (4)
(i) Open-ended and Closed-ended fund (4)
Or

Mutual funds is an indirect investment”. Examine it in the light of features and
advantages of mutual funds. How can ene invest in a Mutual Fund Scheme.

(15)
4. (a) What are currency derivatives? Explain the different types of currency
derivative contracts. (7)

(b) What are commodity derivatives? How are they different from financial
derivatives? (8)

Or
(a) What is technical analysis? What are its basic tenets? (7)

(b) What do you mean by Fundamental Analysis and what are the component of
Fundamental Analysis. (8)
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5.  Write a short note on any five : (6x5=30)
(a) Equity shares
(b) CAPM
(c) Zero Coupo‘n bonds
(d) Bond
(e) PPF

(f) Derivatives
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