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1. (a) Define the risk. Discuss the standard deviation

(b) The return on security A and B under different

in Investment decision

and coefficient of variance as a measure of risk

economic conditions are given below

Probability Security A (%) | Security B (%0)
0.25 12 15
0.40 15 14
0.35 18 22

Calculate the return and risk (in term of standard

deviation) of both securities, also advice which

security is better and why?

OR
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5. (a) Define the valuation. Elaborate in brief about

various methods of valuation. (10)

(b) Describe in the brief cost of capital and cost equity

methods. (8)
OR

(a) What is the discounted cash flow and how it is
useful for the valuation? Discuss the limitation of

discounted cash flow model. (10)

(b) How relative valuation theory is different form

discounted cash flow model? Discuss. (8)
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(a) What are the factors to be kept in mind while

deciding an investment? Explain. (8)

(b) Calculate the expected return and risk form the

following two securities : (10)
"Economic Probabilit Return on Return on
) condition M security A (%) | security B (%)
Bear 0.20 -10 -15
Normal 0.30 20 10
Bult 0.50 22 25
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T g A (%) | o B (%)
0.25 12 15

0.40 15 14

0.35 18 22
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a4t 0.20 -10 -15

gra=r | 0.30 20 10

GEl 0.50 2 25

2. (a) Discuss the qualitative factors that affect a

(8)

company’s performance
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(b) An investor buys a bond for Rs. 950. The bond

maturity period is 4 years at par value and coupon

rate of 9% and face value is 1000. Find out the

yield to maturity of the bond. If the bond is callable

after 2 years at 1025, calculate the yield to call.

(10)
)
OR

(a) Elaborate in brief about various equity valuation

models. (8)
(b) The following information of two securities is

given :

Security R | Security S

Expected return 15% 20%

Standard deviation 8% 10%

Coefficient of correlation 0.2

Find out the expected portfolio return and risk in

term of Standard deviation, if investor invest 40%

in security A and 60% in security B. (10)
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() =1 Wi ot Sal A GHET TR 3R Ul wR e (b) Find out the following ratio from given information :
7 afe &, @ @
Particulars : ALtd.
(|) Fre aeR aReer woE e & @3 e Sales (Revenue from operation) Rs. 400000
27 Net profit margin ratio 25%
) ) No. of equity shares 50000
w Current market price of stock(Rs.) 20
) EPS growth rate 7
() T fawomo @ dd iR wHRA W oo
HfTC| . (1) Earnings per share
(@) = @ w aferg oot fafaw ‘ ) (i) Price earnings ratio
(i) ¥ foi (iii) Price earnings growth ratio
. (iv) Price revenue ratio
(i) sfere g faama
' Also comment on it. (10)
(iii) ®eafcw o A qHT IR FHSARAT
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4. (a) What is bond investment? Elaborate various yield
(a) Discuss the top-down and bottom- up approaches
associated with bond investment. (8)
of fundamentals analysis. (8)
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(b) What is company analysis and how it different

form the industry analysis? (10)
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(a) Do stock prices have a support level and resistance
level? If so, explain. (8)

(b) How Efficient Market Hypothesis is different from

technical analysis? (10)
OR

(a) Discuss the strengths and weaknesses of technical

analysis. (3)
(b) Write short note any two:
(i) Dow Theory
(ii) Elliott wave theory

(iii) Candlestick chart strengths and

weaknesses (10)
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