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1. (a) State with reasons whether the following statements are true or false (any
six).

(i) Relevance is one of the quantitative characteristics of the financial
statements.

(i) Provisions can’t be made when a reliable estimate of the amount can’t
be made.

(i) Contingent items are always probable items.

(iv) The convention of materiality recommends that there should be full,
fair, and adequate disclosure of the financial information.

(v) Input IGST can be utilized to offset the outstanding liabilities of output
1IGST before output CGST and SGST, respectively.

(vi) L(;ss due to fire is an extraordinary item.
(vii) Accounting concepts and accounting conventions are not different.
(viii) Prior period items are those that are occurred and got settled in the
past. : (6%x2=12)
(b) Write short note on any two :
(i) Generally Accepted Accounting Principles (GAAP).
(i) Adjusting events vs. Non-adjusting events.

(i) AS vs. IND-AS. (2x3=6)

2. (a) Define the term Inventory as per AS 2. Also, explain the significance of
~ inventory valuation. P (6)

(b) A trader imported a machine on 1% July 2016 for ¥4,00,000, paid custom
duty and freight ¥80,000 and incurred erection charges ¥1,20,000. Another
machinery costing ¥2,00,000 was purchased from the local market on January
1, 2017. On 1% July 2018, one-third of the imported machine got out of
order and was sold for ¥80,000. Another machine was purchased to replace
the same for ¥1,00,000 on the same date. Depreciation is to be calculated
at 20% per annum on the straight line method.

Accounts are closed each year on 31% December. You are required to show
the Machinery Account for 2016, 2017, and 2018. (12)
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OR

(a) Explain the terms (i) Cost of asset, (ii) Residual value of assets, and (iii)
Depreciable amount. ; (6)

(b) The following are the details of the material with respect to certain items of
M/s. Sonia & Co.:

Date Particulars Units and Cost per unit
01.012023 | Opening Stock 100 units @ 2 35 per unit
05.01.2023 Purchases 300 units @ % 30 per unit
15.01.2023 Sales 100 units (@ X 40 per unit
01.02.2023 | Purchases - 400 units @ ¥ 35 per unit
10.02.2023 | Loss by fire 20 units
15.02.2023 Sales 180 units @ % 50 per unit
20.02.2023 Sales 200 units @ 50 per unit

+20.02.2023 Purchases 300units @ X 50 per unit

Using the perpetual Inventory valuation system, find out the cost of closing
stock and cost of goods sold as on 20.02.2023 according to the FIFO
-~ Method. (12)

3. (a) From the following Trial Balance of a trader on March 31, 2021, prepare
Trading and Profit and Loss Account for the year ended 31* March 2021

and Balance Sheet as on that date:

PT.O.
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Debit Balance i Credit Balances <)

Drawings 12,000 | Bank Overdraft 50,000

Wages 31.000 Interest on Investment 11,600

Stock 25,600 Bills Payable 9,200

Loan to X 8.000 Interest on Loan to X 640

Rent 10,000 | Capital 2,00,000
l General Expenses 2,960 gzsuebrtvt;ﬁi g;b?:‘d and 500 -

Investments 1.20,000 | Sales 4.,60,000

Purchases 3,20,000 | Sundry Creditors 25,180

Freight and Carriage 4,200

Goodwill 80,000

Bills Receivable 12,400

Rates and Taxes 3,600

Sales Retum 4.200

Insurance 1,800

Cash and Bank Balance 7,400

Debtors 33,000

Postage & Telegram - 7,600

Land and Building 50,000

Plant and Machinery 20,000

Packing Charges 800

Bad Debts 2560

757,120 7,57,120

Additional Information :

(i) Closing Stock as on 31.03.2021 — 32,000.

(i) Goods worth 31,400 were sent on 25.03.2021 as “Sale on approval
Basis” for 1600, and approval was not received before the end of the

month.

(ii)) 20% of the goodwill is to be written off.

(iv) Further bad debts were estimated at ¥700, and the reserve for bad

debts increased to the extent of ¥3,000.
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| (v) Depreciate land and building by 3% and plant and machinery by 10%.
(vi) Goods worth ¥1,600 were distributed as free samples. ' (k2y

(b) M/s Vinod Enterprise has a sum of 60,000 on account of an input tax
credit of SGST in the electric credit ledger. The output GST payable as per
the electronic liability register is as under :

GST Payable/Output GST 4
Outward IGST 30,000
Outward CGST 70,000
Outward SGST : 25,000
Determine the order of utilization of ITC on account of SGST and prepare
the statement showing the amount due, adjusted, and payable. (6)
OR

(a) The folloWing is the receipt and payment account of Dipankside Club for the
year ended 31* March 2020:

Receipt and Payment Account for the Year ending 31* March, 2020

Receipts ; " Payments _ Z
Cash (1—04-2019) | 45,000 | Bank Overdraft (1-04-2019) 93,000
Subscriptions Sofa purchased on (104-2019) 43,500
' Honorarium : 90,000
2018-2019 9,000 :
2019-2020 4,86,000 Salaries 87,000
2020-2021 4,500 4,99,500 Sundry Expenses 99,000
Donations 8,700 | Drama Expenses 26,700
Life Membership Fees 20,100 | Stationery 42,600
Interest on Securities 14,400 | Cash in Hand (31-03-2020) 16,500
Sale proceeds on Old Cupboard. .
(NIL Book value) 3,600 | Cash at Bank (31-03-2020) 93,000
5,91,300 : 5,91,300

Prepare the Income and Expenditure Account for the club for the year ended
31% March 2020 and the Balance sheet as at that date, having due regard
to the following additional information:

PT.O.
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(i) Stock of stationery on 31* March 2019 was 2‘-3750 and on 31* March
2020 was T2610.
(if) Outstanding salaries for the year amounted to ¥16500..

(ii1) The club has 2160 members paying an annual subscription of T250
each. '

(iv) Prepaid Sundry Expenses on 31% March 2019 were 3960,

(v) As on 31 March 2019, Building stood at ¥7,35,000: Computer at
¥30,000 and Investments at ¥1,95,000.

(vi) Depreciate building, sofa and computer at 6%. - (12)

(b) How would you deal with the following items while preparing the final accounts

of a social club for the year ending 31% March 2024: (6)
Particulars | & : T
Prize awarded | ; 1,40,000
Prize Endowment Fund : : 14,00,000
8% Prize Endowment Fund Investment on 1 April 2023 |  14,00,000
Donation received for prize Endowment Fund 2,00,000
Interest received on Prize Endowment Fund Investment 84,000

4. (a) Differentiate between Debtors System and Stock and Debtors System under
Branch Accounting. (6)

(b) A head office in Delhi has a branch in Jaipur to which goods are invoiced
by the head office at cost plus 25%. Prepare Branch Account and goods
sent to branch account in the books of head office from the following
particulars:

‘Opening Stock ¥25,000; Opening Debtors ¥24,000; Goods received
from the head office (Delhi) ¥80,000; Cash Sales 32,000; Cash received
from Debtors ¥59,000; Goods returned to head office 24,000; Cash received
for expenses ¥29,000; Stock at the end ¥30,000; Debtors at the end
%45,000. o - (12)
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OR

~ (a) Ghaziabad head office supplies goods to its branch at Laxmi Nagar, Delhi,
at invoice price, which is cost plus 50%. All cash received by the branch is
remitted to Ghaziabad, and the head office pays all the expenses. From the
following particulars related to Laxmi Nagar for the year 2020, prepare the
Branch Debtors Account, Branch Stock Account, and Branch Adjustment
Account in the books of the head office to find out the gross and net profit

made by the branch. (18)
Balances as on 01.01.2020
-Stock with Branch at invoice price 1,32,000
Branch Debtors : 44,000
Branch Petty Cash : 1,000
Transactions during the year 2020
Goods sent to Branch at invoice price 4,08,000
Return from Branch to H.O. at invoice price 12,000
Cash Sales ; 2,12,000
Credit Sales 1,74,000
Goods Returned by Debtors to the branch 6,000
Al}owance to the customer on Selling Price (Already 4.000
adjusted while invoicing) ;
Cash received from Debtors 1,86,000
Discounts allowed to Debtors : 4,800
Cash sent for petty expenses : 4,000
Rent (Paid by head office) : 4,800
Salaries (Paid by head office) : 48,000
Balances as on 31.12.2020
Branch Stock at invoice price 1,38,000
Branch Petty Cash i : 200

S5y 5 (8) Yogesh Ltd. has three departments: A, B, and C. The following information
is supplied by these departments for the year ended 31% March 2024 :

P I.O.
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Particulars Department A Department B Department C
Purchases (Units) 20,000 40,000 60,000
Sales (Units) 20,800 39,200 61,200
Selling price per & "
unit (%) 21 22 24
Stock at the end 1.600 2,400 2,800
Total purchases

during the vear - ¥19,18,000
were

You are required to prepare a departmental trading account of Yogesh Ltd.,
assuming that the percentage of gross profit on turnover is the same in each

case. (12)
(b) Explain the finance lease. Also, discuss its types and features. (6)
‘ OR '

(a) SS Ltd. leased a machine to SV Ltd. on the following conditions:
_ )
Fair Value of the Machine 90,00,000
Lease Period 5 Years
Lease Rental 15,00,000 p.a.
Guaranteed Residual Value (GRV) -3,00,000
Unguaranteed Residual Value (UGRV) 5,40,000
15%

Internal Rate of Return

(b)

_ Discounting factors for 1st year to 5th year are 0.8696, 0.7561, 0.6575,

0.5718, and 0.4972, respectively. You are required to calculate:
(i) Gross Investment in Lease (GIL)
(i) Unearned Finance Income (UFI) ‘ (12)

What do you mean by Departmental Accounting? Also, state the advantages
of Departmental Accounting. (6)



887 . 9
1 (ﬁ)ﬁwﬁﬁaw‘ﬁm%’ FA FET FROT WfEd waEy (P ©8)

(i)mﬁlmﬁﬁa‘ﬁm?f.aﬁmﬁﬁqmﬁf#%#ﬁﬁ%l

(ﬁ)mmﬁr-mm'%ma@maﬁmmmﬁ,ﬁm
T e e # -

(iii) JrHfrEr W T waRE W AW ¥

(iv) witferaar = mwﬁmmgﬁwﬁﬁummw,ﬁw'
R wiw ymdemw B =it

(v)wwﬁwﬂwsmm HITYe doNeadt S vaeivadt & wEar
mma&mm@rmw%mmm
gl 81

(vi) FIFT & RO WA vE FEERT we ?

(wi)mm'wmm - el B

(viii) g aaafira%w%asz‘ﬁr%@ aﬁaﬁgﬁé} aﬂzﬁmmﬁqawsrcﬁa
- # & fRn oW g B | (6x2=12)

(ﬁ)&%’f-aﬁ wm'ﬁw f?rl?d?
(i) e Sga e e (GAAP):
(i) NS gAY m R - T2
(iii)m (AS) m%—m (IND-AS )i : (2x3=6)

2 (w)ﬁﬁwﬁm—z%mmﬁa%qlﬁw%m,ﬁaw‘aﬁ ,
' ® WEE W wWe Fikw : _ (¢)

PTO.



10

(@) & @A X | GAE 2016 B I4,00,000 ¥ T@H T FEE H, G- 5D
R A g & fow 280,000 @ W fEwr IR R g @ o
1,20,000 @4 f&T 1 SaEl, 2017 @ WHET SR ¥ ¥2,00,000 & ARG
TR TE R WG WS W) ) o 2018 @I, swfod WA @ S A
¥ v fomrd wm & 7€ SR 3% 780,000 W W TN TWH TIFNGH B
fore 3@ W@ A 21,00,000 ¥ vE IR wHT @A T FewE @ TOE
@eh W@ fAfer W 20% wiad &t W F & TR 217 R@E 9§ d@ES 3
fedae &t & W 21 sweRt ad 2016, 2017 3R 2018 @ T wHAQ @
Tor B ‘ (12)
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e faeeor giae v afa gie arre
01.01.2023 RIS Wb | 35 Ufd g BT T 100 A
05.01.2023 LR 230 Wifa gfie Bt e W 300 GfE
15.01.2023 ferspt 2 40 Ufd gfe Bt R W 100 gfie
01.02.2023 LCRir 235 fd gfe 31 G W 400 ZfHe
10022023 ;{rga;w 20gfAe
15.02.2023 famt 250 Afd e $1 @R W 180 gfAe
20022023 | faept 250 Ufd g 3 G IR 200 e
20.02.2023 e |20 T e Pt W 300 e

ﬁmﬁfﬁwmﬁwmmm (FIFO)ﬁF&%
FFER 20022023 H Hfew wiw & wEE R TN T g A wNE A
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wferai T | yraE . 2
Hadl (1-04-2019) | 45,000 | ¥ MRS (1-04-2019) 93,000
(104-2019) B A TATHIGT | 43,500
e
<™ 90,000
2018-2019 9,000
20192020  4,86,000 qad 87,000
2020-2021 4,500 4,99,500
fafay g 99,000
A5 | 8700 |grme™ i 26,700
Sgqoda Tewrdl Yeb 1 20,100 |wgdH 42,600
gfersfardl R TS 14,400 | BTY H AHal (31-03-2020) 16,500
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(@) 31 W 2024 W TE AN AN A B Pw vw A wow D s @R
¥R w@ W I el WS ¥ S fed (6)
fazor : 2

arge fearmar | 1,40,000

S (SHe s 14,00,000

1 30, 2023 B WSS TSHE S R 31 8% 14,00,000

UIgs USHic e & [ wa g 2,00,000

WIgSl USHHE B8 fas W una s 84,000

4. (F) TE A@ET D FAOT IR TR A WLIH I IR MR @ €T W

HifeTg| | : (6)

(@) Rt & fom wae e & wAw ¥ vE wer 2, el ww @ oo

WU wEd B 25% ¥ A AW W Re wen 2 wen @ s
A A T W F AT FHEE B den-aRa ¥ el ey @
Y AR F i)

WRIWE ®Ih 225,000, KRR IR 324,000; WO wEiem (Rel) ¥ wew
§3M WA 80,000; THE Ol 232,000, TR ¥ WA qEHR T59,000; WO

FEied W awE T ww 24,000, @@ F R oW gf ww@ 229,000;
dfow e ¥30,000; AW J]FR 245,000 (12)
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21 ad 2020 & o wel R A e PR el ¥ ¥ wwEr 3R
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# dan A WfE TR g0 Y T www Sk wE o™ @ wE R W
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Ravor fymr A fyrrB fayrr ¢
e @fe) © 20,000 40,000 | 60,000
fot @fFe) 20,800 | 39,200 61,200
o gHe fawd 21 22 . 24
TR ,
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