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8. Write short notes on any two of the following : (9x2)

(a) Functions of Money

(b) Insurance Regulatory and Development Authority

(c ) National Housing Bank
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This paper has 8 questions, out of which 5 have to be
done by the student.

)Each question is of 1g marks.

Please attempt all parts of a question in one place.
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t. E{r vr.r- q? A m ff sc{ frs rs fruiftq tsra qq ilT{r

rgm,qr6frtss r

g(qci+ s vr+B,ffit s cr+F-qrtfrfr566ttil r

u-dq sr+ te sd qr * r

)
gvcr rrtdts qrri d v6'fiTqmctEfrqt

{s vrFr-q-I tnT 3tR 3lafi qI ftff ffi \16 qmt Aftq, ffi{
art gat qr qnqc q6 ff *qr qrBq t

an economy? (r2)

(b) Why are postal deposits considered a part of

liquidity aggregates? )

(o) ffi qfq-{err t gcr 3Ir$ * Gfu;q ffui-+t- vr Td

(b) What is money? What are the physical properties

of money? (6)

(q) qqt {"1q, ;fu fd T" {"** d E-flR 6frsr qR

irreiflr€ t5a ErqR t l,oo,ooo tvi 1u fr T.6rt

cfu&.t rsQ-{il + ia-s 3l}ffd strfft rXwa to"z",

qfu-d iflffi'ft srnk< rSvrt s'2" otr 5n wr sf,twa

2s% +, A vn, 5ar dHrr uk 5<r 6+' t qr qR*&

ff?

(rs) g-qr er t? 1a + $tRF lor wr Bi

(a) Discuss the role lf Reserve Benk of India in

maintaining the jnancial stability oi Indian

Economy. ( 12)

(b) What is a Central Bank Digital Crrrency? Why is

Central Bank Digi:al Currency nceded il India?
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(a) Discuss various determinants of money supply in

)
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(b) What are intermediate targets in monetary policy?

Critically examine the choice of the interest rate

as an intermediate target. (6)

(q) *+o iqq.'{oil + inqr A {r€toi a& *, <fu dH
qt qt sr* cqrs srd+ sr+ gq{ilfr d q-{qr ft
qF-dTrl *r' {F6 +R + tq{ + qq 6rrir fr qpqr

dfusr

(re) *A-o frR + qra-{tr dH flr B? rtu-+ff ae{ * 6c

i tqro qt * aq.r qft gtrd-qq|il-6' #q dftqr

(a) Derive deposit multiplier and complete currency

multiplier. What are the changes in deposits,

currency holdings and money stock if the RBI

purchases Rs. 1,00,000 worth of government

securities from open market when required reserve

ratio is l0%, desired excess reserve ratio is 5oZ

and currency deposit ratio is 25%. (12)
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(q) sm vcr d rrdfl v5qq fi ERr s+- qFrr urdr

*?

(a) How do financial markets suffer from asymmetric

1 information problem? What are the tools used,
by financial markets to address this problem?

( l2)

(b) 'Transaction costs freeze many smalI savers and

borrowers out of direct involvement with financial

markets.' Elucidate. (6)

(m.) E-frq srqn Br€cftn q*<r ffiwr t *t ue *i qe

ffisr d 5-6 qlt*frq ffiqcmrt Emsq+{r frs
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(a) Why was there a need to move from base tate

lending system to MCLR system? Discuss in this

context the effectiveness of MCLR system in

improving the transmission effects of monetary

policy. 02)

(b) Examine the following conceptual issues in

compilation of monetary aggregates. )

(i) Sectorisation issue

(ii) Coverage of Depository corporations

(o.) anm <t s€rR cwfr t vqffsasIn vulre + dI+ fr
i{rsr.r.6-flT eit' fr? ss td{ t *B-6' {fr + Fqwr

cqrd + nE-d( q-{r+fr cr&cftIrc cunfr fr eqnfi-trdl

qr qqi d&sl

(re) *e+' q.q+ + t'+-d-{ t Frqfrfr+t ffi+, 5-i d
E*++ frfrqr )

(i) d*6{qr 1-er

(a) Explain the rationale for the Segmented Markets

Hypothesis. What are this theory's major

weaknesses? (12)

(b) Differentiate between 100%o reserve banking

system and fractional reserve banking system.

(6)

(u-) ffi-c qrmR qR+-fffl + *fu€ * qnqr dfrsr Es

Md * xge cl-SRd er *?

(€) too% fti{ ffiq rqrft *{ SIRrq. M ffi.r qunfi

* {q u-o-< c-dEqr

(a) It is not merely the number of instruments that

is important but the number of instruments

exerting independent effects on the target

variables. Explain this statement in the context of

monetary policy. ( 12)
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