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(a) What is Cost Accounting. Differentiate cost

accounting with financial accounting. (9)

(b) Explain the following with suitable examples

(i) Direct Cost

(ii) Semi-Variable Cost

(iii) Controllable Cost (3+3+3=9)

oR)

(c) From the following information, prepare cost sheet

Cost of material - Rs. 13 per unit

Labour cost - Rs.7.50 per unit

Factory overhead - Rs. 45,000

General administration overhead - Rs.48,175

l5

(iv) Break-even point in amount of sales in

rupees (3)

(v) Number of units that must be sold to earn

a profit of Rs. 60,000 (3)

(vi) How many units must be sold to earn a net

profit of l0% of sales? (5)

(o) ffiRo-r ilgst} T( f,rsT tnr q drr+ 6 GErd .n
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(a) Discuss the methods of ascertaining profits on the

following contracts with example : ( 18)

(i) When contract is completed

(ii) When contract is not completed

(iii) When contract is nearing completion

OR

(b) Following data is given

Selling price - Rs. 20 per unit

Variable manufacturing cost - Rs. l1 per unit

Variable selling cost - Rs.3 per unit

Fixed factory overhead - Rs. 5,40,000

Fixed selling overhead - Rs.2,52,000

You are required to calculate:

(i) Contribution (2)

(ii) P/V ratio (2)

(iii) Break-even point expressed in units of
sales (3)

Selling overheads - Rs.2.50 per unit sold

Opening stock of finished goods - 500 units @
Rs. 20.90 per unit

Closing stock of finished goods - 250 units

Sales - 10,250 units at a profit of 20% on sales

(18)
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(a) Distinguish between periodic and perpetual

inventory system. What are the advantages of

perpetual inventory system. (9)

l3
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(b) What is idle time'l Explain its causes

time is treated in cost accounting?

How idle

(e)

OR

(c) S Ltd is a manufacturer of energy saving bulbs.

To manufacture the finished product one unit of

component'LED' is required. Annual requirement

of component 'LED' is 72,000 units, the cost being

Rs 300 per unit. Other relevant information are as

follows:

I

G-*tqr sft-qr x cB-cr v vB-qr z

frftr ff{ff (sA +) 10,000 r5,000 5,000

ar (wt I svt) 50,000 80,000 65,000

10,500 11,875 20,090

qRGo. iercT (F+.Ed ) 9,500 9,100 8,r00

qrqrq rth (z) 3 8

yfr E*'r€ dv ae
(sA t)
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(c) A product passes through 3 process X, Y and Z.

10,000 units were introduced to process X at a

cost of Rs. l0 per unit. The other information are

given below

Pr0ccss x Proccss Y Prucess z

Sundry malcrials (RS) 10,000 15.000 5.000

tabour (Rs) 50.000 80.000 65,000

Direct erlenses (Rs) 10,500 I t.875 20,090

Actual output (units) 9,500 9.100 {r.100

Nonnal loss (%) 3 5 {J

Scmp valuc per unit (Rs) 2.5 l l{)

Prepare process accounts and normal loss,

abnormal loss and abnormal gain accounts.

(18)

(a-) em qRqrim drrrf, t wr vrq+ i? s(* fir+s{s

friqdrd ql qfr 66q,
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Cost of placing an order - Rs.2,250

Carrying cost of inventory - l2Vio of cost

Maximum time - 20 days

Minimumtime-8days

Average time - 14 days

Maximum consumption - 400 units per day

Minimum consumption - 200 units per day

Average consumption - 300 units per day

You are required to calculate

(i) Reorder quantity

(ii) Reorder level

(iii) Maximum stock level

(iv) Minimum stock level

(v) Average stock level

(6)

(3)

(3)

(3)

(3)
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(ii) rser :m arrm frfu

(iii) "r{ 
qer et FE

(iv) qfi-< Ecr cr frfu

(a) What do you understand by "operating cost"?

Describe its essential features. (9)

(b) Explain the followings : (e)

(i) Key factor

( ii) Margin of safety

(iiD ABC analysis
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fiq-+] rrsnr 6{tr *

1i) ga' fr€r rr*r

(ii) gn: o,B-d Hr

(iii) irfu+-il{ do. Rr

(iv) {+a-t d-+ <t

(v) stra €t6 Kr

(a) Explain the concept of overhead. Why do under

and over-absorption of overhead arises? (9)

(b) A truck start with a load of l0 tonnes of goods

from station P. it unloads 4 tonnes at station e
and rest of the goods at station R. it reaches back

directly to station P after getting reloaded with g

tonnes of goods at station R. the distance between

P to Q, Q to R and then R to p are 40 kms,60
kms and 80 kms respectively. Compute

(i) Absolutc tonne knts (4.s)

(4.s)
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(c) The production department of ABC ltd furnishes

the foltowing information for the month of

December,2022

Dircct nlatcrials Rs 5.00,000

Dircct labour Rs,+.00.000

Orerhead Rs 3.00,000

Labour hour workcd 30.000 hours

Machinc hour worked 20,000 houn

Productior (units) I0.000 units

During the month of December, the department

undertook a special job containing 500 units. The

relevant data for the special job is as follows

Material used - Rs. 24,500

Direct wages - Rs. 20,500

Labour hours worked - 1,550

Machine hours worked - 975

9

Calculate overhead absorption rate for the

production department, overhead chargeable to this

special job and factory costs of the job when

overhead are applied on the basis of:

(i) Direct material cost method

(ii) Direct labour cost method

(iii) Labour hour rate method

(iv) Machine hour rate method ( I 8)

(a) oie*s d Bnqnqn d qrsrEsr eier?s or qc *r
fiEr+' slqfrq'lT di +dr *?

(re) c+. qo €rrr P t to rt qra ifi q-mdr *r qa €rrt

Q rR 4 z;r qa 3 GII tdi iq qrm +sr{ R qt

s<rror *r *sl;r n q{ I z;r crfi 5<: ds *} * <r<

T6fra€flT P vt c{TdI *r P t Q, Q t R d{

ft-t n t P +ftqfr (t mqql, 40 frff, 60 ft,ff

sfu eo fr'ff +r wrir +fuq

(,) {"1 rr ffifi-ii
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