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“(a) State w1th reasons (attempt any six) whether the following statements are

true or false.

(i) Accountmg performs only one function, i.e. mamtenance of systematlc
accounnng records.

(i) Expense incurred to keep the machine in working condition is capitél
eXpenditure. ' o

(ii1) An expenditure intended to benefit the current perlod s revenue
expendlture e

(IV) Accmal means recognztlon of revenue as iti is earned and of costs as
they are paid. :

g

(v) As per the consistency principle, accctmtmg pohcy once adopted for
) s&fmlar items should be followed consrstently from year to year and
shﬁuid never be chaﬂged tmder any cxrcumsta.nce ;

(v1) Al! the enterprlses are requlred to apply Ind AS

(vii) Gomg concern, consxstency and accrual are the fundamental accounting
; assumpnons '

(viii)':V'i&n*~outstanding expense account is a nominal account. (1.5%6)

(b) Write short notes on any two of the following :
(1) Prior Period Items
(i1) Mo_ney rﬁeasurement ,canéept

(iii) “Event Occurring after Balance Reportmg Perlod” as per Ind AS]G
(4.5%2)

2. (a) On1* .Tanuary 2015, a new plant was purchased by Mr. A for ¥ 2,00,000
and a further-sum of ¥ 10,000 was spent on its installation. On 1* June
2016, a new plant was purchased for ¥ 1,30,000.

On 20® October, 2017, the ﬁfst plant was deStrGyéd by fire and ¥ 5;000
only was realized by selling the scrap. It was not insured.



e v X .
' On 7% Qctober, 2017, a second hand plant was purchascd for ¥ 1 50 000
: and a further sum of ¥ 15 ,000 was spent on its repalrs and ¥ 5,000 on its .
erecnon It came info use on 15“’ November 2017 Deprecxat;on has been '
prov1ded at the rate of 10% p.a. on the orlgznal cost annually on 31*"
~ Pecember. It was the practlce to charge the full year 'S depreciatxon on ail
the acquisitions made during the year and to ignore depreciation on the item
“sold durmg the year. The accounts are clo,sed anng__xally on 31* December. In |
December 2017, it was dccidéd to chéﬁg’e the ni:étﬁ.o'd of depreciation and
to follow the rate of 15% p.a. on diminishing baléﬁce' metho’d in respect of
the exlstmg items of plant because of the change m the statute to best reﬂect

the consumption pattern of the asset.

* Show Plant Alc, Accnmulated Deprecxatlon Alc and the Piant Dlsposal Ale
for 3 years (12)

(b)) X Ltd gives you the;f;o'llowing details of the invéntéfy for the year 2021-22.
Find out the value of closing inveﬁtor_y by (a) Group method; (b) Item by

itemmethod: e e 0
L F e Group | No. of units | Cost per unit (%) | Realizable value per unit | Realization
il o s in _ ' N e D . _| expenses

1 . A 200 100 -. . ;29 _ 25/3%
2 B 400 S o 10%
TR T
4 pl e e R e 10%
~ OR
' (a) Explam. in bnef the followmg
(1) Meamng of Property, Plant and Equ:pment ‘
(i1) Impalrment Loss as per AS 26
(iii) Features of AS 2 g

. PTO.
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(b) HPisa leadmg dlstnbutor of petrol A detail inventory of petrol is taken

when the books are ciosed at the end of each month At the end of month

foiiowmg mformatlon is avallable : . o - n(6)
Slac. AT T 47,25,000

- Géﬁéral overheads qoét g fr?' 1,25,6‘0{) :
In_Qentory at the begimﬁﬂg : i -1;00,(.)00 fitres @ R 15 per litre-.
'Purciﬁia;sles ;) | i - ' -
Junel | : . Two lakh‘lit'res @ 14. 25
T30 0 - ’ Oiic lakh litres @ 215.15

Ciosmg mventory ¥ 30 lakh litres' Compute the: followmg by the FIFO
method : : :

(i) Value ofAinventor_s-i on June 30
(n) Arﬂount_ 6‘f_ cost of goods sold for June

(iii) Profit/Loss for the month of June

i Chéﬁdigarh Cricket Club provides you with the following information related

to its _r.estaui‘_gnt for the year ended 31¢ March, 2022: . (6)
 [Particulars . X[ Particulars ST |
Opening stock of restaurant on 9,750 Closmg stock of rmaurant on +
1.4.2021 : 31.3.2022 - 11.250
| Restaurant takings ; 9,04,000 | Restaurant purchases 5,12,000
Wages (including ¥ 1,25 OOOfor : Fuel R e 7 L
restaurant) 2,03,750 | Depreciation to be chargcd on

Chma glass cutlery on 1.4 2021 6,250 | China glass cutlery @20% p.a.-

Prepare Restaurant Trading A/c and show the extract of Income
and Expenditure A/c and extract of Balance Sheet for the year ended 2021-
22 - : ' '
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An NPO supphes the following information for the year ended 313t March, -

2022. Calculate the amount of stationary consumed and present the items in

the ﬁnanc131 statements of the NPO for the year ended 31st march, 2022

based on the followmg mformatmn e i ek B e
Partlculars - | Asar142021® | Asat14202Q0) |
Creditors for sports materials - 5,750 B S
Stock of sports materials 18,750 38,000

- The payment to creditors amounted to % 71,000 and cash pufchases of

©

sports materials amounted to ¥ 20,000.

The foliowmg information was obtamed from the Secretary of
the Crazy J ay Club ' : gt

. Subscriptlons recelved in 2(}22 23 as per Recexpts and

Payments Account ; : . ‘ & . 89000
: Advance Subscnptions recelved in 2021 22 o l : | 5000
Subscrlptlons outstandmg at the end of 2022-23 _ : .
_ (mcludmg ? 1500 for 2021,22) : ; - A 12500
. Advance Subscnptwns xece:ved for 202324 e g 3:0'()'0<-
' Subscnptwns ertt_en off during 2022-23 e : 600
.Sﬁbscriptions_feceivable on ‘.1.4.2022‘- S 8400

- Prepare

(i) a statement/account showing the 'Subs'criptions income for the year .
ended 31.3.2023 and . : ot
(i) show how the relevant items will appear in the Income and Expenditure
~ Account for the year and in the Balance Sheet as at the end of the
oo o e 6)
; e .

PT.O.
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The Txi’al_Balaﬁée of Mr. Gopal Das at 318:.".iz§“if£ifcih 2018 isiz-gi%ﬁbelow e
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'.?rewmon for Dﬁubtﬁ:l Debts ” o

i o 26,000
l Sundry Debtors I 251 000 ;
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|

} |
II'nputIGST e |
- [OutputCGST )
[ Output SGST : 4"900 |
. =500
| 15,41,880 l

: Prepare Tradmg and Profit and Loss Account for the year ended 31*‘ March,
2(}18 and the B‘aiancc Sheet as at that date after taking mto conmderatmn the
followmg mfornfxatlon

(@) Stock on 31_8! March, 2018 was % 62,750.

(i) Depreciation on furniture _i-s to be éhargeﬂ @ 10%.
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(:11) Sundry debtors include an item of 2,500 from a customer Who has become .'

mmsolvent.

(iv) The remammg debtors -are not considered to be doubtful in recovery.

< (v) Goods costmg ? 7,500 plus IGST @12% were destreyed by fire and :

‘| 25% March, 2022 but not received by the branch till 31* March, 2022)

‘Goods received from Itawa branch - {10,800
| Goods transferred to Itawa branch , ) e 91,800
' Goods returned by branch to H.O. : oo E21,060
| Goods returned by credit customers to branch - L e i_Z:-f?- 10,260
Goods returned by credit customers directly to HO. - -+ 12,160
Ag‘eed allowance to customers off the selling pnoe {already oonsndered :
while-invoicing) 1,800
Normal loss due to wastage and deterioration of stock at cost to I-LO 3 1,800

| Bad debts T 1,800 and discount ailcwed to customers % 900

insurance company admitted a claim for % 8,000.

(vx) Recelved goods from Rahul & Co of ¥ 6 000 plu< IGST @ 12% on 27
- March, 2018 but the invoice of purchase was not recorded i m ‘the Purchases
book _ i : : ' (18)

-

X Ltd has two branches at Lucknow and Itawa. Goods are mvmced to branches
at cost plus 50%. Goods are transferred by/to another branch at 1ts cost. Followmg
mformatmn is avaﬂable about the transactions of the Lucknow branch for the
year ended 31% March, 2022 : :

Paﬁ}culal. H S pit e | : iR
Opening stock at ifs cost ] S S PASN600. |
Goods sent to branch (including goods mvmced at T 27,000 to brmch__(m -14,09,400 :

Loss-in-transit (at invoice pme) 711 ,880 against which a sum of T 7, 320
was received from the insurance company in full settlement of the claim
Cash sales % 57,600 and credit sales ¥ 13,12,920 .
Branch expenses (including insurance charges) X 90, 000

The branch manager is entltled to a commission of 5% of proﬁt of the branch .
after chargmg such commission. '

Required: Prepare Branch Stock A/c, Branch Adjustment A/c an_d BranchP & L
A/c assuming that the closing stock at the branch at its cost as per physical

-verification amounted to ¥ 3,60,000. - e : ' (18)

EFQ.
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OR

Patna branch is supplled ‘goods from the H.O. at 20% profit on invoice price.

All expenses (except petty expenses) are paid by H.O. d:rectly Such petty

~ expenses are paid by the branches that are allowed to mamt_am. petty cash balance

Balances as onf-fgls_f Maréh, 2021 g

Pétty cash atbranch -

27,000

Provide depreciation on furniture at 20% per annum.

‘Stock at branch at-cost price ¥3,58,400
| Debtors at branch X1,21,800
Creditors at branch | 235,000
Forniture at branch : ?105000
Prepaid rent for 3 months 2‘ 8,400
Transactions forr the year ended 31* March, 2 9-22 >
ﬁoeds send tobrmh at invoice pm:e 2‘ 16,24,000 &
' Cash sales at branch 1%13,30,000 |
C!ﬁht sales at branch - %9,10,000
- | Allowances to debtors 1 T 16,800
| Cash received from customers ¥ 7.70,000
| Bad debts written off |z 4200
qudsrennnedbybmnchtoﬁ() atmomepnog 1 214,000
Cash purchases by the branch (on HO. peamssmn} 1%2,10,000
C’ash pmd to Creditors ' s T 1.40,000
Paymcnts made by the H. ()
Rent for one year (paid on October 1, 2021) ¥33,600
Salaries (paid in advance Z 7,000) Z 35,000
Insurance paid for one year (up o 30" June, 2022) 25,200
Payment made by the branch: iy
| Petty expenses 1.T16,800 - -
Balances as on 31* March, 2022 .
Stock at cost 1 5,60,000
_ Creditors 749,000 .

of ¥ 7,000 on imprest system. From the following balances, prepare Patna Branch

(18)
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"M/s AM Enterprise had two departments Cloth and Readymade Clothes The

" Readymade Cloths were  made by the firm itself out of the cloth supplled by the

- cloth department at its usual selling price. From the f_ollowx_ng figures, prepare

. Departmental Trading and Profit & Loss Account for the year ended 3 1 March

02 | _
Cloth Readymade Clothes
‘ _ Department(?) Department %) ~
e Opening Stqck on 1* April, 2021 - S1es 31,50,000 15.32.000
e’ o 2,10,00,000  1,68,000
Sales : nee e 2,31,00,060-. 47.25,000
i Transfer to Readymade clothes Department 31,50,000 b
 Manufacturing Expenses e 630,000
Sel]mg Expenses _ : ‘2,10,060 73,500
_ Rent&Wai'ehousing: . ~ -840,000 6 | _5,_60,000

Stock on 31% March, 2022 ~ -~ 21,00,000 6,72,000

In addition to the above, .the following information is made available for necessary

- consideration:

The stock in the Readymade Clothes Department may be consxdered as cons1st1ng
of 75% cloth and 25% other expenses. The Cloth Department eamed a gross.
pn_)ﬁt at the rat_e of 15% in 2021-22. General Expenses of the busm_ess as a
whole amount to 2 10,85,000. : 380 SH (18)

OR

PT.O:
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(a) B &P Ltd Avalled a Iease form N& L Ltd The condxtmns of the lease

: terms are as under X P e . (1_2) :

(1) Lease perxod is 3 years in. the begmmng of the year 2019 for eqmpment
- costlng X10, 09 000 and has an expected useful hfe of 5 years

(11) the fair maket value is also 4 10 00 000

(m) the Pr0perty reverts back to the lessor on termmatlon of the lease
(iv) the unguaranteed reszdual value is estxmated at ¥ I 00 060 at the end
T of the year 2021. '
: (y)_'three_ equ_al__ a-p_z_mal payments are made at the end of cach year. '

: Cons’ider iinf;lici‘i rate of lreturn = IG% 4

'The present. value of ? l due at the end of thud year at 10% rate. of interest
is ? 0.7513. '

The present value of annulty of % 1 at the end of th1rd year at 10% IRR 1s
- %2.4868. '

State Whether the lease constltute finance lease and also calculate unearned

ﬁnance mcome

(b) Distinguish be_tween' operating lease and finance lease. S (6)

1L () R uRe g o PR @ e § ar e (fa;*""’;’fgT"‘z'"g‘""‘aWT |
()mmwaﬁm% mmmm(ﬁme)
'R?Rﬁﬁl :
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