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(a) Discuss the evolution of the International Monetary

System. (9)

2 3 45

CFAT 20 3s 40 40 50

(b) What are the risks involved in International

Business? Discuss in detail. (e)

OR

(a) Discuss the main objectives of the Bretton Woods

(in USD millions)

ffi fr iff * arrm 15% *l q6 qli-trrm* fr rNn

a6 /IJSD dt eI&-6 Gfrq4 qt * qrc lNn + sx

cfr a{ fr Fr<r+E 3rtg.tr \'{fre + snm qt qffiq<r

qr qqi*-< dfrqr (tz )

(r<) Tf-6 t ffiR+t tanor gqa-er ?,

S(USD/GBP) 1.60/1.61

S(USD/MYR) 0.200/0.201

qn dfrs fr ilr{ + srqd S(MYR/GBP) 8.lol

s.2o ril +e{Fr ft-f,il t *r slrq+ cm loooo USD
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(q.) o.oo * q6+ {e + qM s-{Bd da( qr w qio

frqrq c6 €qrm Em o.oo yfr tfc d ffftqq qt

rs0-Er urdr *r qr+ &fuq fr vo rgau i so,ooo

rqrgd *r se qcrfu + q{q qircr{ ti{r dc qi

o.os *, * wr slqrv + eiwm ol c+rr 6.<r qBs?

rgeu w {a aFr Frr *? Hr iiqrc E{ E Tfr I
qr i{rsd frs'Tfr? (s)

(r+) ffir ith cMr ARfi + e-q Bl-rr e-dmsr orili d
sfli+ srdr \rt[' irirEwl afrst (z)

(tt) sg<, qis€ ift snffi siqrr 3l-{<rn- + fts irf,(
carcAr (a )

(m) c-+. til{ffq u,{ orifr-or + Fasr *-d d *q-<r s-{r €
il es cfr+trir * fts too ftfrq-{ B{iAff ri-d( +
nRh-m qc qft BrFn FFdr *ffr crrr& s sfr d ftq 6-i

* srq sEft-( r+-& q-qr6 E{r ltFR * :

(b) To what extent has globalization led to a..more
secure and prosperous world"? Comment. (9)

(a) The following quotes are available for USD vs

GBP

Spot | .9072/'17

One-Month 32/30

Three- Month 57t54

Six- Month 145/138

Calculate Outright quotes for I month, 3 month
and 6 month forward. Also calculate the spread.

(8)

(b) What is meant by a currency trading at a discount

or at a premium in the forward market? (5)

(c) Suppose exchange rate between INR and USD is

46.25. Three months forward rate is 45.85.
calculate annualized premium/discount of rupee

versus dollar. (5)
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OR

(a) Complete the following exchange rate matrix

assuming that there is no transaction cost.

USD CBP CHF DEM JPY

USD I O 5iCHF O 4/DEM O04/JPY

GBP I

CHI I

DEM I

JPY 1

(8)

(b) Distinguish between direct and indirect quote.

(5)

(c) If annualized premium on USD is 70lo and spot

rate is 44.35 INR. Calculate the forward rate for

3 months. (5)

838 13

USD GBP SFR JPY

-qrg 4{ 4.soh 5.25% 4% 2.5.4

€qte 4{ I USDI,52/BP SFRI -4065iUSD JPY IO4.O25/USD

siiS({ I USDI,5I2lBP SFRI,4O52iUSD JPY 103.40i usD

Sflrs Afus fr 6ffi d srq+ ?rq. 66r (qil qrBsl

(s)

(m) ffi6!q1 +a-6frn-q15q1 ffiffir+n*frht
gil frR{c *( +fu{ d rra sfu ffM fr qnqt

6frqr (c)

(te) w 6'H * 6 T&+ + q-E aFIr( * ftq s frfrq-{

k or gr<r.r qt<r *r qa sz d ffftqq * qrq Nn

42.40 /|JSD qt o qfft q'r qi-o Ser< s-giu sTft

il qe fr-sr fr qntu w (i) ra g*e * ft. INn

q{ r.887% d q: E}|tr (ii) q6 v*e B ft Nn qi

7.06% tnT ffffq{ ftr, + 6ffi + ftS ffiq amc wt

ffir (q)
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(re) FqfrFq-d dTr-oft A rT{ t

riiete: *ts o.oos r&\rq

s qff+ fr qt{€ <, *c$ o.azo,r&T{

ffvq i qro er: 7% cft qS

+iM iiai t q6 =.: q$ sR s{

Hr +€ sIrEF lrcct *? sE +{ A A qnr d rrunr

dfrqr (q)

ztt

(a) International Fisher Effect combines the Interest

Rate Parity and Purchasing Power Parity Principle.

Explain. (9)

Spot Rate : Can$ 0.665/DM

3 Mth Forward Rate: Can$ 0.670iDM

Interest Rate in DM: 7%o p.a.

Interest Rate in Can$: 9o/o p.a.

Is there any arbitrage opportunity? Calculate the

gain, if any. (9)

OR

(a) What is exchange rate? Discuss the various

factors affecting exchange rate. (9)

(b) Suppose a Company has 10,000 USD to invest for

3 months and the following information is available

to you :

838 5
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(a') Gftqq cr wr +? Rfrqq E{ * yqrRf, qi+sd Eft-q

q'n-d qt qd frfrsr (s) 
)

(re) cT{ mftq fr ffi E6ffi d qm s re+ + fts ftarr

qrtlg ro,ooo 3TcQfi " * *t enq-4 qm ffiR+a

vrrort s.ra-er i :
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CBP SFR JPY

Rate of Interest 4.50/. s.25% 2:%

Spot Ratc I USDI.52lBP sFRr.4065rusD JPY104.02slUSD

FoNard Rate I USD I.512/BP SFR1,4O52lUSD JPYl03.4orusD

Suggest where should the Company place its

funds. (9)

(a) Explain the significance and implication of any two

types of foreign exchange exposure and risks on

the cash flow of a Company. (9)

(b) A Company has to pay 3 Million USD for imports

after 6 months. It enters a 6 month Call Option

contract at INR 42.40/USD with a premium of )

5%. What is the final cost to the Company if on

expiry of Option (i) It is expected that there would

be a discount of 1.887% on INR. (ii) it is expected

that there would be a premium of 7 -06% on INR.

(e)

ll

USD GBP CHF DEN,l JPY

USD I I E/GBP 0.5/CHF 0,4/DEM 0044 PY

GBP I

S(rE(rs I

fika I

JPY I

(s)

(t< ) u-eu *t srres t-arq + ffs a-dr Eil{sr (s)

(.r) qR usD {t qIffi+, ffRqq 7% + 3tk dz Et

44.3s INR *r s {fr+ + fts qH te d wrnr

*frsr (s)

(o.) fiart$c ft'vn qrnq Eqrm ?{ qrdr otr 6'c nk ffidr

Md * utstr *r qrer dftqr (c)
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(q) 11ts q-dm frftft A ftq ffiA{d tatot sqr*r B

TEIEI 1.9072/7',1

32/30

dt;r ar6 57/51

66 416 145/l3ll

r q&+, 3 rre+ qh 6 {&+ + ff + ftv ensqr{a

darrT fr qunr dfuqr +s fr qft rrurqr dfrqt

(e)

(te) qrdT qrdr + ffid qr fffrqq .n ortsR s{+ srfr

x-fl + wr nril{ e? (s)

(q) qr+ dfrq fu INR *r usD + A-q ftftqq qr a6.

zs il fl-qqfftfr srute as.as *r d-a-t +I-6wd

tva *,r qrffi+. fffr'qqzBr. fr rrur+ dfrqr (s)

qt

(e) aa qnt Es fr d$ ffiq arrm rer e, ftqfrfr+t

frftrq Er nq-n d Tr dfrsl

OR

(a) A call option on Canadian Dollar with a strike

price of 0.60 is purchased by a speculator foe a

premium of 0.06 per unit. Assume there are 50,000

units in a contract. If Canadian Dollar spot rate is

0. 65 at the time of expiry, should the speculator

exercise the option? What is the net profit on the

contract? Is the option in the money or out of

money? (5)

(b) Distinguish between transaction and translation

exposure. Give an example showing the difference.

(7)

(c) Differentiate between Future, Forward and

Currency Option contracts. (6)

(a) An Indian firm is planning to invest in US. The

project will require an initial outlay of USD 100

Million. The expected cash flow after tax for next

5 years is as following :
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Write a short note on any 3 of the following :

(a) Cross border M&As

(b) Greenfield Investment

) t"l Risks in international investment

(d) GDR (3x6)

(o) r+<Qe gar Eurrfr + ft-fls vt qd dfrsr (s)

98

Yrs. I 2 3 4 5

(in USD millions)

The cost of capital of the company is 15%. It is

forecasted that INR will depreciate by 3%o p.a.

with the initial exchange rate being INR46/USD.

Evaluate the project on the basis of NPV.

(r2)

(b) The following quotes are available from New

York:

s(usD/GBP) 1.60i1.61

s(usD/MYR) 0.20010.201

Suppose that in London you get the quote S(MYR/ )

GBP) 8.10/8.20 and you have 10000 USD. Is there

an arbitrage opportunity? If so, how? (6)

(r+) rnl$+ qrqR { Hr AR{c rrrF-m *? GRR t {qi

dfrsr (s)

) (e.) i.{ gE{ v"nfr + 3iq Bk+ !r {d dhsr
(q)

(t+) ffiotut t fr'q E{ (6 '3186 Ettrd sfu <A< Ere"

qT crJf e-$R frqr +? ft'qff dfrqt (q)

)
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