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2 Answer any five questions. All questions are divided

into sections, A and B. Attempt any five questions

out of 7 questions from each of the sections. Section

A has short answer questions and each carries 5

marks whereas Section B contains long answer

questions and each carries 10 marks.

Answers may be written either in English or Hindi;

but the same medium should be used throughout the

paper.
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Scction-A

(<tu ar)

Define macroeconomics. Explain the evolution of

C Iassi cal- Key n es ian debate.
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Explain why the saving curve slopes upward and

investment curve slopes downward in the saving-

investment diagram. E x p lain.

eq qi ft'cqr-ft*vr stq i qqt-em sct fr *i *r
frfu-qm fti d it{ ard sre d el qoiT dfrql

What is the net export function? What are the shifting

factors of net export function?

6. What is the money? What are the functions of rroney?

{ir €r *? qn * +rf er *:

1 Define the money multiplier. Explain how the creation

of credit by commercial banks can have a multiplier

effect on the money supply in the economy.
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(i) Calculate the equilibrium level of income and

multiplier in this model.

(ii) Calculate also the budget surplus.

\'6 ilPtdlrEe.r + qft + ff€T {qqq a rr{ ?

What is the relationship between private saving and

national saving.

FrS qqa nur {Etq qqo d qtq trr wr *?

When does the unintended inventory investment get

zero? Explain with the help of a graph.

sr+s&Fs{ E+ct fr}rr 6q rlq * crilr *? irks fr rsr+<r

t sq dfrsr

Describe the goods market equilibrium with the help

of desired national saving and desired investment.

Efu( rr$c qqf, iten Efu-d fra{r fr tarcar t eq <ron

rgr< m q+{ dfrqr

The size of the multiplier varies directly with the size

of the marginal propensity to consume. Do you agree

with this statement? Explain.
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c = 50 + 0.8Yd

I = <70 6t-s

O - 12gg 6'ts

'tR = tl00 6ts
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t = 0.2

(i) E( cR6c t enq * vga-t wt il,{ {un+' fr r1srnr
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6. Exptain the effect of an increase in marginal propensity

to import on equilibrium level ol income.
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Define demand for money. Explain Keynes's approach

to the demand for money.
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Section-B

(<is a)

l. Explain the major macroeconomic issues.

rg({ <<fu Bnf{m. Tfr d qnqr otr
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2 What is the GDP? Explain the expenditure approach

to measuring GDP.

v+a Qq JerE elr e? (6-ci utq sen * qrq 4t qq

gFrdu w qolT dfrqr

3. Given the following data tbr a hypothetical economy:

1

C = 50 + 0.8 Ya

G = {200 Crores,

TR : t 100 Crores

r- 0.2
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I = {70 Crores


