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This question paper has two parts. Part A is compulsory for all the students.
Part B is meant only for those students who have not offered computerized

accounts.

3. Show all workings clearly as part of the answer.

4. Use of simple calculator is allowed.

5. Answers may be written either in English or in Hindi, but the same medium should
be used throughout the paper.
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Part A

1. State whether true or False, also give reasons to support your answer.

(1*3=3)

(a) Land is also a depreciable asset.

(b) Prudence is a concept to recognize unrealized profits and not losses.

(¢) Revenues are matched with expenses in accordance with the matching

principle.

2. The following is the trial balance extracted from the books of Mr. Akhilesh as on
31st March 2023: (13)
Particulars Dr. Balance Cr. Balance

Capital Account - 100,000
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Plant & Machineny 78.000 -
Furniture 2.000 =
Opening Stock 30,000 -
Purchases and Sales 60.000 127,000
Returns 1000 750
Discount 425 200
Rent, rates & Taxes 10,000 =
S. Debtors and S. Creditors 45.000 25,000
Salaries 1,550 -
Manufacturing exp. 10,000 -
Carriage outwards 1.200 -
Advertsements 2.000 -
Provision for Doubttul Debts - 525
Cash 6.900 -

Total 2.54.075 2.54,075

Prepare Trading and Profit and Loss Account for the year ended 31st March
2023 and a Balance Sheet on that date after taking into account the following

adjustments:

(a) Closing Stock was valued at Rs. 34.220.

£ T0.
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(b) Provision for doubtful debts is to be kept at Rs 500.

(c) Depreciate Plant & Machinery @ 10% p.a.

(d) The proprietor has taken goods worth Rs. 5000 for personal use and

additionally distributed goods worth Rs. 1000 as samples.

(e) Purchase of Furniture Rs. 920 has been passed through purchase book.

OR

The following is Receipts and Payments Account of Countryside Club for the

year ended 31st March 2023:

Receipts & Payments A/C

Receipts Amount Payments Amount
Cash-in-hand 22 500 Bank Overdraft(1 4.2022) | 46,500
Subscriptions Sofa Purchased 21750
2021-22 4500 (1.4.2022)
2022-23 2.43.000
2023-24 2250 2.49.750
Donations 4.350 Honorarium to Singers 45,000
Life Membership Fees 10.050 Salaries 43,500
Interest on Securities 7.200 Sundry Exp. 49500
Sale proceeds of old 1800 Drama Expenses 13,350
Cupboard ¢ Book value Nil)

Stationery 21,300
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Balance C'D

Cash-in-hand 8250
Cash at Bank 46500
2,95,650 2.95,650

Prepare Income & Expenditure account and Balance Sheet for the year ended

31st March 2023, considering the following adjustments:

(a)

(b)

(c)

(d)

(€)

()

Stock of Stationery on 31.3.2022 was Rs. 1875 and on 31.3.23 was Rs.

1305.

Outstanding Salaries for the year amounted to Rs. 8250.

The club has 2160 members paying an annual subscription of Rs. 125 each.

Prepaid Sundry expenses as on 31.3.2022 were Rs. 1980.

As on 31st March 2022, Building stood at Rs. 3,67,500; Computer at Rs.
15000 and investment at Rs. 97500.

Depreciate building, sofa. and computer @ 6% p.a. {(13)

On 1st April 2019, a firm purchased a machinery for Rs. 200,000. On st

October in the same accounting year, additional machinery costing Rs 100,000

PI.O.
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(b)

6

was purchased. On 1st October 2020, the machinery purchased on 1st April

2019, having become obsolete, was sold off for Rs. 90,000. On 1st October

2021, new machinery was purchased for Rs. 2,50,000 while the machinery

purchased on 1st October 2019 was sold for Rs. 85,000 on the same day.

The firm provides depreciation on its machinery @10% p.a. on original cost

on 31st March every year. Show Machinery account and Provision for

Depreciation account for the period of three accounting years ending March

31, 2022.

(10)

A company started on Ist April 2021 purchased raw materials during 2021-

22 as stated below:

April 2

May 26

July 13

Oct 10

Dec 18

Feb 29

800 Kg @ Rs. 62 per kg

1200 Kg @ Rs. 57 per kg

2500 kg @ Rs. 59 per kg

3000 kg @ Rs.56 per kg

1500 kg (@ Rs. 60 per kg

1000kg (@ Rs. 65 per kg

(3)
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While preparing its final accounts on 31st March 2022 the company had 1300

kg of raw materials in its godown.

Calculate the value of the closing stock of raw materials according to the Weighted

Average Basis.

OR

ABC Ltd purchased two machines of Rs. 10500 each on Hire Purchase System
paying Rs. 6000 down and the remainder in three equal instalments of Rs. 5000
each together with interest @ 5% p.a. The company writes off depreciation at
10% p.a. according to the diminishing balance method. ABC Ltd could not pay
the second instalment. The vendor left one machine with the hire purchaser adjusting
the value of the other against the amount due taking the machine at 20%
depreciation at diminishing balance method. Prepare ledger accounts in the books

of ABC Ltd. Show your working neatly. (13)

4. (a) Differentiate between Sale and Consignment (3)

(b) Rana consigned goods to Jana, his agent at New Delhi at cost price of Rs.
400.000. Jana sold goods for Rs. 4,50,000 which exceeded by 90,000 their
invoice value. He collected Rs. 380,000 after allowing discount of Rs. 20,000
to customers. Bad debts were Rs. 10,000 and his expenses amounted Rs.
8,000. Jana was entitled to a 5% commission on cash collected. Balance of

stock is to be valued at invoice price.

P10,
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From the above information, draw up the Consignment and Jana's A/C in the

books of Rana. (10)

OR

Anushka and Avani entered into a joint venture contributing Rs. 500,000 each
into a joint bank account with an understanding to share the profit and loss
equally. It was agreed to pay a commission (@ 8% on the sales made by each

of them.

Purchased goods for Rs. 8,00,000 and Anushka sold 60% of the same for Rs.
5,20,000, Rs 25,700 was spent on loading and unloading. 30% of goods were
sold by Avni for Rs. 3,00,000. Closing stock was taken by venturers in the ratio

of 3:2 at cost price and accounts were settled.

(1) Joint Venture Account

(i) Joint Bank Account

(i) Venturer’s Capital Account (13)

5. A Company with its head office at Kolkata has a branch at Delhi. Goods are
invoiced to the branch at cost plus 33 1/3 %, which is the selling price. The
following information is given in respect of the branch for the year ended 31*

March, 2023:
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Particulars Amount(Rs.) : Particulars Amount(Rs.)
Goods Sent to branch (Invoice 4.80,000 ' Discount allowed ' 1.000
Value ' ? |
Stock at branch (1-4-2022) 24,000 | Bad debts | 1,500
Cash Sales 1.80,000 | Branch Debtors’ balance 36,500 i
' (31-?-"0"’1)
Returns from Debtors | 6.000 Collection from Debtors 2.70.000 |
Branch expenses paid in cash ! 53,500 | Branch Debtors’ cheques 5,000 |
! | retumed dishonoured
Branch Debtors’ Baiance (1-4 ’ 30.000 Stod-. at branch (31-3- 48.000
| 2022) ‘ 023) at sellma pnce

You are required to prepare the Branch Stock Account; Branch Debtors Account;

Branch Adjustment Account and Branch Profit and Loss Account for the year

2022-2023.

OR

(13)

(a) X of Delhi has a branch at Mumbai. Goods are supplied to the branch at

cost. The expenses of the branch are paid trom Delhi except petty expenses

which are paid out of petty cash maintained by the branch on imprest system.

From the following information supplied by the branch, prepare a Branch

Account in the books of the head oftice :

PTO.
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Particulars : E Amount(Rs.) i ParticuE;s A;ount(Rs.)
Opening stock (1-4-2022) 24,000 1 Receipt from Debtors 37.900 |
-Petty Cash (1-4-2022) 5500 Goods r;c;\;d from H.O. 33,600
Credit Sales 41,000 | Closing Stock (31-3-2023) | 18,000
Cash Sales 17,500 | Sundry Debtors on 31-3-2023 | 9,160 |
| Expenses paid by H.O. for the 10,400 B
! Branch !
| Branch petty expenses paid 4,000 '
bey the branch B | - _J

(7
(b) Distinguish between
(i) Dependent Branch and Independent Branch
(ii) Capital Expenditure and Revenue Expenditure (6)

Part B

6. A.Band C were partners in a firm sharing profits and losses in the ratio of 3:2:1.
They decide to dissolve their firm w.e.f. 31.3.2023, the Balance Sheet on which

date was as follows:
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| Liabiities ; Rs. | Assets | Rs.
| Creditors | 2.50.000 | Machinery ; 4,50,000 |
| Loan on Mortgage . 2.00,000  Stock 2,00,000 |
Joint Life Policy Reserve 1.20,000 | Debtors l ‘
] ‘ 3,00,000 } 2.83.000
Capital Account -A | 4,50,000 | [ oss- Provision |
‘ | 15,000 | ;

Capital Account- B 3.00.000 i Joint Life Policy ‘ 2.00,000

Capital Account-C 1.50,000 1 Patents ; 1,50,000

| Cash at Bank i 1,85,000

 Total | 1470.000 ' Total C14,70,000

Additional Information in connection with the dissolution was as follows :

(a) Joint Life Policy was surrendered and insurance company paid a sum of Rs.

1,80,000.

(b) B took some of the Patents at Rs. 35,000 the book vale of which was Rs.
50.000.

(¢c) The remaining assets were realised as follows:- Machinery Rs. 300,000;

Stock Rs. 1.55.0()0:

Debtors Rs. 2.55.000; remaining Patents 50% of the book value.
(d) Liabilities were paid and discount of 5% was allowed by the creditors.
(e) Expenses of dissolution amounted to Rs. 15,000

PO




8563

12

Prepare the necessary Ledger Accounts to close the books of the Firm. (20)

OR

The firm of Dev Enterprises has four partners and as on 31* March,2023, its

Balance Sheet stood as follows:

\

Assets

]

 Liabilities Rs. Rs. |
L Capital Accounts: - Land - 50,000
| Kapil 2.00,000 | Building 2.50.000
| Sachin ‘ 2.00.000 | Office Equipment 1,25.000
| Dev 1,00,000.7 Computers 70.000
- Current Accounts: Debtors - 4.00.000 i
; Kapil 50,000 | Stock 3.00,000
' Sachin 1.50.000 | Cash at Bank 75,000
Dev 1,100,000  Other Current Assets 22,600 |
' Loan from NBFC 5.00,000 | C urrént Account: i
" Current Liabilities 70.000 | Saurabh 87.400
Total 13.80,000  Total 13.80,000

The partners have been sharing profits and losses in the ratio of 4:4:1:1. It has

been decided to dissolve the firm on 1-4-2023, on the basis of following

understanding :

(a) The following assets realised to the extent of their book values : Land 200%:

Building 120%: Computers 70%; Debtors 95%: Stock 90%.



8563 13
(b) In the case of loan, the lenders are to be paid at their insistence a prepayment

premium of 1%

(¢c) Saurabh is insolvent and no amount is recoverable from him. His father, Dev,
however, agrees to bear 50% of his deficiency. The balance of deficiency is
agreed to be apportioned according to law. Assuming that the realization of
Assets and discharge of Liabilities is carried out immediately, prepare the

Cash Book: Realisation Account and the Partners’ Capital Accounts.
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Hgdr
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