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(a) What do ybu understand by the term Investment?
S ,’Wha,;s‘_princip.les should an investor keep in mind to
Mo

/make sound investment. (8)

(b) Define Risk. Distinguish between Systematic and
Unsystematic Risk. (7)

OR

The return on security ‘X’ and security ‘Y’ under

different situation is given below :
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Probability Security X Security Y
0.3 10 12
0.4 11 13
0.3 15 14
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Find the risk and return associated with both the
securities. Which security should an investor choose
and why? (15)

(a) Define Stock Exchange. Stock Exchange plays an
indispensable _role in the Indian Economy.

Comment. ' (8)

(b) Explain the Market order and Limit order for
buying and selling of securities in the secondary
market. ' (7)

OR

(a) Differentiate between “Offer for sale” and “Initial
Public Offer”. (7)

(b) Differentiate between Primary Market and
Secondary Market. Is their role complementary or

competitive to each other. : (8)
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. 3 (a) What are the major functions performed by
SEBI? (8)

(b) Write a note on Bombay Stock Exchange. (7)

OR

(a) What are financial Derivatives. Explain the

~ different types of derivatives in the Indian Market.

®)

(b) Differentiate between capital market and money

market. , : (7)

4. (a) What do you mean by company analysis? Explain
the main financial factors necessary to analyse

the overall performance of a company. (8)

(b) What do you mean by ‘Charting’? Describe in

brief any two commonly used charts. (7).

L)

OR

(a) Calculate Net Asset Value of a mutual fund when

the following information is provided : . (8)
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Cash and Bank Balance 6,00,000
Debentures and Bonds | 5,00,000
Equity securities : 10,00,000
Government securities 8,00,00(_)
Expenses 50,000
No. of units outstanding 2,00,000

(b) Discuss the various factors affecting choice of

mutial funds. (7)

Write short notes on any three of the following :

(5%3)

(a) Entry Load and Exit Load

(b) Price Earning .(P/E) ratio
(c¢) CRISIL Mutual fund ranking and its usage
(d) Systematic Investment Plan

(e) NIFTY index
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