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1. (a) “Entry into International Business is an incremental

process in which -a firm gradually increases its

foreign market presence.” Do you agree? Explain -

giving reasons. ‘ (8)

(b) “A global business firm operates in an environment
which is complex and multidimensional.” Explain
the statement with relevant contemporary

examples. (7
OR

(a) Discuss the Contractual Entry Modes used by

firms to enter International Business. (8)
(b) Comment on the trends in India’s foreign trade in

the last decade. (7)

2.  (a) What is the balance of payments account? What

are its different components? (8)
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(b) Briefly explain the Factory Proportion Theory and
 Leontief Paradox of International trade. (7)

OR

(a) Distinguish between the effects of Tariff and Non-

Tariff barriers on trade between nations. (8)

(b) Explain Porter’s theory of National Competitive

Advantage as a theory of international trade.

(7)

3. (a) Discuss the basic principles and functions of the
World Bank as a regulator of global development

finance. (8)
(b) Write a short note on NAFTA. (7
OR

(a) Explain the role of WTO as a regulator of world
trade. ‘ (8)

(b) “The Customs Union, Common market, Economic
Union are various stages in the growth of regional

economic integration” Briefly explain. (7
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(a) What is outsourcing? Discuss the importance of

outsourcing in the context of the Indian economy.

(8)

(b) What is Spot Market and trading in Spot Market?
Briefly explain the spot rate quotations and bid-

ask spreads. ; @)

OR

(a) Define exchange rate determination and type
of exchange rates. What are the major factors
which affect the exchange rates relative inflation

rates? (8)
(b) Briefly explain the foreign exchange risk and

exposure. (7)

Write short note on any three of the following :
(3x5)
(a) FDI

(b) World Bank

(c) IMF

(d) Strategic Alliances

(e) SAARC
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