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2. qSyrfrfrql
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mtfirttrrqcvtn&*crqBq r

(a) Primary and secondary markets ale complementary

to each other but their organisational setups are

different. Explain. (5)

(b) The share is currently available at ?60. The

Dividend paid and the year-end price.of the share

depends on economic conditions with equal

probabilities are given as follows :

(10)

Market Condition Dividend(in t) Year End Price(in t)
Bullish 5 100

Stable 4 65

Bearish I 50

Based on this information, find out the return and

risk of this share. Also calculate the inflation
adjusted return if the rate of inflation during the

year is 8%.

19

(o') ftqfrkd q< ffi fr'Rs:

(i) vtutR *rqrd +w<rr

(ii) lrrorRn {s s+fiet-f, qnoltr (s)

(q) w Ws-d r'-s * orolzozt dao v-*o fr l2,oo,0oo

Eorsfr m ft.h qtt frqrr *€ ytw gm;rfi frqI

iFrr {s} ffikr fffu fts:

q-&6 1oo t zo,ooo EfrE tqt (@ <ro <9 t,00,000

ozrr+r0qfufdd {5,00,000

rozBil-+ctsr(Sro t9,00.000

rszBt+rqftq61 2,00,000

$-d 41,17,00,m0

s{ + ftm, EM Aqil qrfl2,oo,ooo 6r dlqtrr vrq

Esn qS rfit{ fr aq YfuFA qr qrfr ?c A+ q{

yr< +dr qrr qf t fl-d n, EFqA iqt *{ ts"/" G+il(

in".Er: r8o% qtr esx q{ T{d frs urt *r qq fft{r
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(o) r;r<n< lE{ q{ qo' arrrarf,r.r qte frRasr (s)

(q) SsR + 6td ft S. ontr{ sQ-er ?r e-*6 sr{str loo

fuit- or tr sdltoo d qrro *rc * qM z {fi+

d 6Ya qtfr t *{ fifrcr 6 rq t {4 ifir Trtrr;r

fuql tr vdi rse * qn-o yrs{ * cnr z rff+

fr qffi d Rs tz cfr i?Tr fiRzrq 6r $rdm fsqr

tr

vrr wn{ :

(i) qR d,o, d ffrd i zrffi { <oz r+'Frt vrft

*,*SsRdffiwr*rfrr

(ii) cR d'6'fr ffrd i qffi t <sz q-o ftr qrff

e, * 3qd RrR wr *rft? (ro )

OR

(a) Distinguish between : (5)

(i) Direct Investing and Indirect Investing

(ii) Money Market and Capital Market

(b) Shankar has been considering investment in stock

X or Y. He has estimated the following

distribution of returns of stock X and stock

Y. Compute the expected return and risk of

the securities and suggest which security

should Shankar buy in terms of expected return

and risk? ( l0)

Return on stock X
t%l

Return on stock Y
(%l

Probability
l%\

-t0 05 l0
0 t0
l0 l5 10
20 20 20
30 25 05

2. (a) lifferentiate between any two: (5)

512 3
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srqd sri {drqr zrqr * fr qro d u}kt 1m
q( s% * *r irlErd crq( ffi rs% ir qrfrR

+fdFrA qr dtuq (c{&) rn" *r ts$t-t

* rgen ,rflr lr{rrg fr t *ffifrrd Erra * lr
qfir

(ii) +er6lFri l.aqo + wt rm* fre ffitud
qr+flt g[ffdq l:

MRa crdr argc * ff i, rtuJt** w
qEEff ftrf, t6r qi Fr.[qr qr S Eilrs fr
+{-ff yft'&ct- w 1u 6q *?

(s xz =ro )

(ii) Callable and Puttable Bond

(iii) Deep Discount Bond & Zero Interest Fully

Convertible Bonds.

(b) The following information is available in respebt

of a bond: (10)

Face value: 11000, Coupon rate: &Yi, Time to

maturity: 5 years, Market price: (925, Investor's

required rate of return: 12o/o. Find out YTM and

Intrinsic value of the bond. Should an investor buy

this bond based on YTM and intrinsic value?

OR

(a) Explain the various properties of bond valuation

as described by Malkiel. (5)

(b) An investor is considering the purchase of the

following bond : ( l0)

Face value : { 1000

Coupon rate: l60lo

)

qft'& oqefi-ahr{12"y #a IIFTT
ftqs-rtv.t

qrr+t 40 2.5 I0

srrd 25 1.9 8

3{RqS l0 l5 lt

ErgRq{6i-6

ur6r0ufu{fr

20 I

8 0 0

Maturity : 7 years
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{om qifrq .

(i) vtutft s, ff *{ qr*e qr ftar

(ii) yfr![R s d( fr * s{ccgd ft.d Eft rrqil

dfrqr

(iii) q6 tft E-drs fr sct-n a ctu1fud + + 6t{-ff
s{qc\rf, + iEm 6{ fr{d srff *? (ro)

(o') frqRtud vt tqdft fttuq:

(i) If he wants a yield of 20%, what is the

maximum price he should be ready to pay

for?

(ii) If the bond is selling for t941, what would

be his yield if he buys the bond and holds

it till maturity?

(a) Explain EIC approach. Explain the icey factors in

Industry analysis. (5)

(b) XYZ company's current share price is tl32 and
' its last dividend paid was ?7.20. lf dividends are

expected to grow at a constant rate g and if
required rate of return is l2%. What is XYZ's

expected share price 5 years from now? (10)

OR

(a) Differentiate between Fundamental and Technical

Analysis. (5)

(b) Mr. X wants to invest in a company that has just

given a current dividend of?2 per share. Dividends

are expected to grow at l0% for 3 years, at TVo

512 5
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(i) ff+{r+l d grarr

(ii) ds d{ + As si

(q) (i) fi{ +mFrA 6r ft-{iur ffitua l:

(s )
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for next 2 years and at 57o thereafter perpetually.

Find the intrinsic value of equity share if the

required rate of return of Mr. X is I0%. What is

intrinsic value of share at the end of 5th year? If'

the actual market price is { 40 should Mr. X bgy'

this share? ( l0)

(a) "AIt efficient portfolios are tcasible but all t'easible

portfolios are not efficient." Do you agree? Explain

in the context of Harry Markowitz model. (5)

(b) An investor is holding two securities A and B in

his portfolio, following is the probability distribution

of the securities : ( l0)

Probabilit) Rcturn ofA
(Y")

Returr of B
l"/.1

Market
teturo
(%)

Cood 0.5 30 76 40

Normal 03 2A 60 27

Bad 0.2 t0 55 15

Calculate:

st2 15

sz qai fr g*e *r qE * v* fr ftrdd $r{sq6'

(r lo% I * Effi *q( 6r sffi6, Aq 5n dfrvt

sA s{ + 3{-d i +{r 6I srdR-6 {il wr A? qfr

qr<86 drdR Tg rro * d wr *qrq sff d qE

*rt €fl-fir vrBs? (to)

(o) 'rrfi 5rrd qtfdfr+ qwr{ t etu{ {tt 6qqEI{

frdn)frrdt gw<fr it' et q(Eq t? tt{#€
msa .t a-ett t ener ffiqr (s)

(q) s* ffitrn sc+ +d*M t n rtu1M v att

ff Rq-dI l, Yfu$ql- ?fit tqrqil frc<q ffikt
t,

Rtfr frqr4{r csiH
("/"\

ffqiffE-{
l"/"\

crqRft|Td
l"t"\

316T 05 .i0 40

qrqrq 0.3 20 22

q{.I l).2 ll) t5

6

)

4
4

)

( i) Be ta of security A, B and Market

Condiaion
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(it) vR <re telr { fro ta *, * qfr sE cts Et{dr

e sk cfrHHr vo' E* reo * i setr yRq-e

wr *m? (ro)

(6) {sr*fr EHq q} nraEar s+{r ffiwr } rgl
qrsl 6 qrqr dtuqr (s)

(q) xYZ qffi 6r {6{rr irt tiq fl32 * *r vqfi
ffi{ aur{r v.2o cn qE drqrq Rr< Et r t qa}

d u+{ t sk cA Erqs6 i a} frrt 6 gt nx
*r rs t s rtttr qrE xyz rfi sEkd +{r {g Rr

*? (ro)

(c') {fu6 *r i-6'ffi ffiqw + fi-q u-fl {ffir

(s )

6; ftm s-as c6'tfr qffi + ff+{r qccr qE* t frru+

ir$ xfr +c{ t2 6r dNEr Bqr tr arqnr s s,iil *
frc tox, wri z scI * Rs zx aks{+ qr€ trrrnrR

(ii) Calculate SML returns of security A & B.

(iii) Also state which of the above two securities

are underpriced according to SML?

OR

(a) Write Dotes on the following : (5)

(i) Investors' Protection.

1ii.; Load and No Load funds

(b) (i) Following are the details of three portfolios :

(5x2=10)

Porlfolio L\pected Retrm (%) 'Iotal Risk (S D ) (o'")

UV l6 8

LM I8 l()

TU 30 )J

You are further given that the risk free rate

of interest is 8% and expected market return

is l5%. Risk (S.D.) of the market portfolio is

l4%. Find out whether these portfolios are

efficient or not as per CML.

512 7
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(ii) Following information is available to you as

portfolio manager :

Security [,stima(ed
Return (9/o)

Beta Standlrd
Deviation (7o)

RY 40 t) l0
RT 25 1.9 8

RS 30 1.5 1l

Market lndex 20 I 9

Govemment Security 8 0 0

In terms of Security Market Line, find

out the expected return of the securities.

Also state. which of the securities are

underpriced?

(a) Write an explanatory note on Insider Trading.

(s)

(b) Tushar has bought a call and put options. Each

contract is of 100 shares. He has purchased 2

months call with a strike price of {60 and paid {4

as premium. He has paid {2 per slare premium

for buying 2 months put with a strike price of

?59.

13

(q) qrs + rerr d ffifut ura-+rt sqirdr *:

ffi-r Ts: <rooo, qrr rt: 8%, cRFtrdt 16I iFr.t: 5

<{, <ron 1u: te2s, fft{ro. d siBrd fud qt: 12%

qrs 6r YTM iflt( si(fu au v-tt dfrVt q{I frfl
ff+{6s} YTM *r of<ft'oqr* inaR'Rmqis

€tflr "rBq? 
(to)

zII

(c') tfuw wu sffi-d crs TdqH{ + frFq $ d tqrqt

dBsr (s)

(<) co' fft{o, ffikd qts lat"+ vt BqR E( {6r *:

ffi-c qs: <rooo

z6q;t Et: 16%

qfuwcr: z q{

(i) uR m 20% or rRI6-cT qEaI *, * st flfu+-d{

ffi *{d T+li + frs +qR +ir qBs?

8 5r2

5

)
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ElRfi d rrqqr dfrq efu gan t- fr orqft-d ffi
*{ *fuc + tq{ + risr * 6h ff Ean wte*
qrBs?

q&rxqrftr4
(o/"t

eftrv qr fttC
l"/"\

{iqrfir
(1't

-10 05 l0

{) l0 2i

l0 t5 {(}

20 2{) 20

:r{) 25 05

(ro )

(c.) tu-;A a + A-q ra-t d&s:

(i) sriAcq fi sr€&fr

(ii) 6id qr+ +q ft ge o* u}a <re

(in) gc Ert's( qrs ft W qrq Tft: cRrSfr

qrr (s)

Find out :

(i) What would be Tushar's position if the

stock price moves up to 162 in two months.

(ii) What would be his position if the stock

price falls to t52 in t\ o months? (10)

OR

(a) Write notes on the following: (5)

(i) Securities Ombudsman Scheme

(ii) Unpublished price sensitive information.

(b) A Mutual fund made an issue of 12,00,000 units

of tlO each on 01.01.2021. No entry load was

charged. It made the following investments :

512 9

) )

2

) )
70,000 equity shares of < I 00 each @{ I 30 <91.00.000

60Z Govemment securiti es t5,00,000

I 0% DebenturedUnli sted) 19,00,000

l5% Debentures 0isted) < 12,00.000

Total <1,17.00,0@
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During the year, dividends of {12, 00,000 were

received on equity shares. Interest on alI types of

debt securities was received as and when due. At

the end ol the year. equity shares and l5%

debentures are quoted at 180% and 857o

respectively. Other investments are quoted at par.

Find out the Net Asset Value (NAV) per unit

given that the operating expenses during the year

amounted to (9.00,000. Also find out the NAV, if
mutual fund had distributed a dividend of (0.70

per unit during the year to the unit holders.

( l0)

(o') vmR-o d{ tfrq+, qvm v.r <R + Xm I Atu-<

s+S qrraqrfl-fi qqqr{ ft-{ *r qrer dfrgt

(s)

(e) ic{ 'qtrm { {60 rR $rfiltr tr 5nm frret rrqt

amin qk ic{ d s{ + fr d fr{d qrrqqqrrau}

qrdt nffi6, ffi sr tuft r5,(fr t, fr {t x6R

i,

11

srqndRft errriqt r {l aula qel tfi
M 100

Rn 4,5

FA I 5o

gq flqsrt 6 qIqR * E* +* 6r frr+ *t
vms{ qdr dn-usr qr€ sq + qm{ x?mnE 6i l(
8% * * TcrdR trretu fte+ d S rq{
dfrsr (to)

(*,) AqAAa $ Sq 366r dftq:

(i) n-es ff+sr ft i{c-eq frfu

(ii) IEr qrqr at< iS <run (s)

(s) fr< refo vw qr qr€ { fifu.n fun m tt fr
T€l+ do. s-n fltr d6 sri * td + ffikd
Baror qr r{cr< firrql *r nfu[frd + qqkt ftr{ str
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