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1. (a) ic risk doei affect

individual stock returns? (s)

the share exhibited.following return pattern :

Year Total Rcturn (/"\
I l5
1

3

20
12

-10
,5

6 t4

return.

equivalent reium. (10)

OR

difference between investment dnd speculation in the light of the.above

statement. (5) -

(b) Consider an investor who purchased a share ofXYZ Ltd. for {50' The price

per share and dividend paid during last 5 years is given below :

4
9

(b) Six yeais ago, Mi. K purchased a share ofJ Ltd' During the last six years'

(i) Find Average Return of this share using Geometric Mean'

(ii) If K's income is taxable at the rate of 10%, find out his post tax

(iii) If there is anothel security offering a tax free return of 8oZ, find out tax

. (a)

t
I
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Year Dividend p- shere
(in ?)

Closing sharelrice
_ (in ?)

I .2.5 56
, 4.5 60i . 5.0 65
4 2.5 58
5

(i) Average current yield on the share.

(ii) Total is well as average rate of return and its variance.

(iii) Calculate the real aversge rate of return if the rate of inflation.is

2. (a) Examine the relationship between time tb maturity and boird valuation with
the help of a.diagram.

(b) A ?1000 face vdlue bond having coupon rute of l2o/o p.a. and 7 years to
maturity is currently selling at ?875. Its yield to maturity is l5%. Calculate
the duration ofthe bond? (lO)

OR

. (a) What do you mean by credit rating? How is credit rirting relevant for
investors? (S)

(b) A 10% bond. having a face value of ?5000 with a maturity period of 5 years

is being traded at (4350. At present the capitat gain from the sale of the

bond is subject to l0%o tax wtiile the interest is subgect to 30Zo rate of
income tax. Find the post-tax Yield to Maturity given that the bond is held
tili maturity and redeemed at l57o premium. (10)

PT,O, ,/
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3. (a)

(b)

Exptain the different fonns of Market EfficienEr according to Efficient Market
,

Hypothesis. What are the implications of Efficient Market Hypothesis for

investment decisions? (5)

The company will not be able to pay any dividbnd for the first 4 years. After

this gap, it will pay a dividend of t5.00 in the fifth year and is expected to

witness the growth rute.of l2Yo for the next_2 years and continuous growth

of l07o thereafter. Calculate the intrinsic value of the share when required

raie of return is 14Yo. (10)

4

OR

(s)

() Bond. Indenture .

(ii) Support and Resistance Level

(iii) Rolling Settlement

.(b) ABC Ltd. has just paid a dividend of {5 per share. In view of.the rapid

growth of the company, the dividend is expected to grow at 20%o p.a. for

the next two years. Subsequently, the dividends are expected to grow at

ority 9%n p.a. infinitely. With the expected rate of return at 18oh p.a. find out

the price an investor should be ready to pay for the share. Also calculate

share price dfter. 3 years. (10)

4. (a) What are the advantages of investing in mutual funds especially for small

(s)

(a) Write a short note on any two :

investors?
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of the economy are given below : (10)

Calculate 
_

(i) Beta of Security A, B and Market.

Situation Probabiliry, Return on
Security A

(o/o)

Return on
Security B

(%)

Market
Retum

(%)

Average

Above
Average

27 22

Boom 0.1 27 29

OR

O) An investor can borrow'and lend funds at risk-free rate of l0olo p.a. The\-]
market l0 index offers 15o/o rate of return and risk in ierms of standard

(a) Elaborate the development of financial derivatives market in India? (5)

deviation is 8%.

(i)- In what lroportion the total investible funds shoulii be.divided between

the market index and risk free asset so as to have a portfolio'offering

a return of l2%.

?.r.o.

Recession 0.2 l0 6 l0

0.4 t2 l5 l6

0.3 2l
'30

(ii) Calculate SML returns of security A & B.

',
(rO Also stdte which ofthe above two securities are underpriced according

.t'
to SML?



1037 6

5 (a)

(b)

feasible? How?

Dietiaguish between SENSEX and NIFTY. (5)

An investor has the following position on optiou of KRL. ( l0)

(i) Loag ono cell optioa with a premium of {20 per share at an exercise

price of {300.

(ii) tong one put option with a premium of tl0 per shqre at an exercise

price of ?200.

You are required to find out tne pront or loss to the investor in the following

market situations :

(a) At expiration if the price of the KRL temained at present level.

(b) At expiration if the price of the KRL rises to t400.

(c) At expiration if the price of the KRL falls to { 150.

OR

(a) . Write a shor! note on deposi;ories system. (5)

(b) You,are given with the following information regartling trro securities Alpha .

and Beta :

Market
Condition

Probrbility Return from Security
Alpha (%)

Return from Security
Bcta (%)

Cqod 0.4 5

Neutral 0.4 1s 10

0.2 ,i2

Calculate portfolio return and risk if an investor; invests 20% in Alpha and

80% in Beta. (10)

(ii) In case the investor wish to earn an expected relurn of l7oA. ls it

(

25

Bad
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l. (q)'df fr*s u]frq1ffi qfi l,r frrrot ffir *t qqRm tiltur q66 65
ftztclrqtecqml? (s)

(t) eu <m vr&, frm x i r frRlcqr w *n rster qn frs* sr cr* + fu+, .

*wiBqRkrfrE+Hr{fiFdtu{:.

(t) wm*o o* *T sq+.r m* w *n qr atm yRlril arr qfiFwrr

(ii) fi a d qrc ao y" + E( + rm drq *, t) Brrul ar rrere @ ma dFwr

(iii) ee *{ rer rfrr$ s x d qr !m frr* 6 tncr qi( rfi l, -dl qr{ q.{.6R

ffrt qr trflT trqrgt (ro)

(r) "fihr sd trtu t srsrfrd + ak {rsnffi ffifut rmi f ,r gqtm crrr'
* ila]q,ifrn ilt{rrgr*{q rctqcrd&qr (s)

F) wt+A}rr6q(.frqndR'if$Ri xvzfrfrtstim rso,lrrttfi M s

q++ rhrfrnmTg ati Ercnrc,r grrrr*nt Pmrrqri:

?n

q{ FtrEfficrl -
I

20

4 -l
5 9
6 14

P.T.O

15

12

I

J
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's{ srr{iqrffitTr'Ft) dolfrfrr{rw{sGrl
)\

2 4.5 60

3 5.0 65

4 2.5 58

5 4.0 51

3fu tsffirt * ffifuc ff wnr frftR:

(i) tct w nt{d{drtTnfuH

(ii) W ftuqfitei* *ffic( st{wtr tlil{r

(iii) uR 5creffFt fra ioz t + M * sIRk+' s}ffi 
"{ 

* zrqar frfrst
(ro )

(u) aRa * ssrr<r + urq t qRq-wtr str crc {€1o-{ + +E tdu * vrs

dfrcr (s)

(<) aogo ffi(Tq6rGSrqtlqrtrt u"z"1Rs'f qt(q-Rwdr*ftc z c{

t {f,{tq { 1s75 q( frq- rel il qRrw<r * ftrc qr6r nRril rs x * r crs d irsft

6 {qqr dfrs? (ro)

qt

(w) *G-c tBrr t um eqr r€+ ii nffi + Rs *B( iRu 4+ crffirc' *?

(s)

(<) s e{ficftrtrdr ws&d{tq <sooo t ffi({gsrfr mv'qreqT t43so rR

oltqn frqr ur tzr *r adqm{ qrs d kfi t A+ srt Efrrrd illlr 'n l0% i6-{ iFIiII

i s{fr' qsr rR flrrttfit dt ro"z q( drr& tt qr }s+ Es fu ntE qfiTffidI il6
ifir&fud frqr fiflr * att rsx fifrqc ,rr tatqr 6rdl l, qRc-€dr * frq 6(-cwrd
yRq-or me dfrqr (to)

2.

.:'\

I 56
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s. (s) Evri{ qrmm qRdw{r +'rgffi itrcrr1 qsrf,r * Fm-r 5fr * qr@r Steqt fffu
F-"t,qt*+fu rnfqrf,RqR'6-flqr*frft-61{cqrf,? (s)

(a) qt* qri a crfl aq. *{ €Bs cA t qrc$r w, u-ctro * erE, ?iE ctq+ s{ t
ts.oo d atrrnr qr grirr qtfr f,t €rrr* z q,if * Rc rzx d fi tr *t ie-+

ztl

(s) Er* d w rftq Aqft frRq:

(i) <rs qca

(ii) urft *tcR+rKr

(s)

(il) tfr* ffn-cm (s)

ve$ frRts i arfr <s ft +{i + atqr$ ffi tlram frqr tr etu* + +fr +

B6rt d ?l*t gv, ffIre + sfr + fts ilqnr zoy" cR q{ d 
"r 

+ €+ d lrsfu

+r Ef+ Erc, Hr.rpr + +{d c% yR s{ fr Er t w$q w * q.a* d us6q g, yR

q{ rez S uqerd E( * qtc, s€ *ro ur cflr f,rrR, ril c6, frarrfi tr,} +sr +
fas $rtt{ c.r+ + ftc +cR ftr srhst s qro cr€ +rt d *ffi ffi ff qur*

dfrcr (ro)

er.o. /

.' qrE rorzo*fitrrek *+6*"*r wffifr ilrssfi.E( rax * a) tcr
+ ffrdRq,T€s1 fiqr Efrfrql (ro )

i
t
I
t
I

I
I
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4. .,(t) rggffi.sb'lfft{It,A*mqrctttrrme}tfrtrrt}*Rs? (s)

g) a ftrftil cr frflrr qt( $fq,Gcr A frk{!fiR{Rq} tlran vRoF{ *i frcr

rrqr *:
I

qftRtfr sfufrqw
M<"zo

sfrr{fr
ffI-r{

B ITT

(Y"\
ErqREf

('/t

fl 0.2 10 10

t1 l5
.t6

qtsdtu.qr 0.3 ",.1

ffi 30 29

I

qor* dPuq

(i) xfd[h s, 6 stt rf,It m *ar

(ii) lfdttft s st( fi + lFIcFtcE fitf fr Yqil fficl

(iii) zn Q mrv fr sck + fdrsdf O 1 o1"' 6 \qqcqa * wlun mt *m
c( ll (ro)

qt

(il) qrfd fr ffiq tRtEs indri t REr€ 6] frRn + TdIc? (s)

Gr) sc' ffana, rox tfr q{ d dk{-!1il Et tR tnsun i (c.dl } qk sqn t (6aI

tr <run q*crm ffi * rsx st rff{ 6'tf,I * qk rtio, Eilim + t'fli + dk{
870 lt

iiqr{r
6

stt€-d 0.4

2l ),

0.1 '27

!I
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' (r) *unw + fueq rR \1e, filirnn'6 k ftR ttfr ir

(i) Ea Bfu ulra us a) <rem q*aro ah *kq natt {qfr *ffa frt a1vn

t r<r{nurd to.qr qr* q1o6s dn-6 v*-,iid,irHr lz'zo qt qq-€t 6r q{rfi'sl 6r

rdt

(ri) qR fr+nt' 17% 6 aqFrc am& flRfd Hr<r:Wdr *t wt qa frq l?

+il? (ro )

(u) tt-m ilt{ ffi * *q ifl-dt d&q t

(r) soo * qfidrs tiq rR 20 sct vh Aqr + ffftqr + qlq EtI T{ da
fronq r

(ii) zoo * t<uEm IF 'rc Io 'inc+ cR +.fi + fifoT{ A ilq tft{I T{ ge

IqIr{I

qrq-d ffqqMR fr{M I ffttm d atq qr afr qr qnr ern* srqqqa t :

(m) rrark cr qe dflR({ o1*rd {€rrTmr vt{6ff il

(ra) mrk c( srru timtv-fi d ff{d 400 ir.6 eE vrfi *r

(u) unk w uh *ilricfi 61*srd rio n-e ftt ffi tr (ro )

ufi

(s) '(r) ffr*vrm vrn& vt ftta ffi ftftq1

P.T.O.

I

i

i

(s)
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(q) il$ AnFd1M ssr *{ *cr + cR t ffifua ilifit A ur{ I :

ilrre{r vfuftorel*
Hez"l

utu{fr{eriRtr{
(/"1

9rd z5 5.

{l-{lt[ 0.2 5

qA*6fr+rr6 irm, d zo

frfur 6 rrurn dftgr

x *tfta* 6sz"Rfu6"(dr**freR*frr{ flk

(ro )
;

t,

(8000)

t2

srqnfrt
Rrft

0.4

ild€{ 0.4 15 t0
12

a

'l


