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L. (a) [ escribe the role of a cost accountant in a manufacturing organisation.

(b) D stinguish between:

1. Controllable and Uncontrollable Costs
1. Product Costs and Period Costs
ii. Cost, Expense and Loss
. Relevant and Irrelevant Costs
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(a)  Define the terms Fixed Cost, Variable Cost and Semi-Variable Cost giving one

example o " each.

(6)

(b)  ZEE 1s a p-oduct manufactured out of three raw materials M, N and Q. Each unit of
ZEE requirzs 10 kg, 8 kg and 6 kg of M, N and Q, respectively. The re-order levels of
M and N are 15,000 kg and 10,000 kg, respectively, while the minimum level of Qis
2,500 kgs. The weekly production of ZEE varies from 300 to 500 units, while the

weekly average production is 400 units.

You are required to compute:

(1) The minimum stock level of M

(11) The raximum stock level of N; and
(1)  The rz-order level of Q.

The followiny additional data are given:
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M N Q
Re-order quantity (in kg) 20,000 15,000 20.000
Delivery (in weeks)
Minimum 2 4 3
Average 3 5 4
Maximum 4 6 S

(&)

(a) mﬂwma‘agﬁﬁfﬁam Qﬂaémamasﬂraﬁi-
TRaddta s et # afenRa Afw

(b) GEE i #e% &l M, N 3R Q ¥ B s g 31 GEE i v
sHS Y FAA: 10 Far, 8 et 3R 6 Far M, N 3R Q #r rEgwar
g &1 M 3R N &1 g meer & Q-3 dae) Faer: 15,000 fRam AR
10,000 f&am 8, S&fF Q &1 ~FadA F 2,500 fHam g1 GEESFT @rediigsh
3curest 300 & 500 AT aF weAr-aeal Wl g, Said Hiedes HEA
3IEA 400 FfAeaT gar gl

T HifS:
(i) M &1 gelad ViF &R,
(i) N & 3fOFaw wF w3 3R

(iii) Q & T I FHI

fArfaf@a swfafea 3o e aw &

M N Q
Qe 3R FR(RRam) 20,000 15,000 20,000
o aTaRs)
N 2 4 3
daa 3 5 4
IfFas 4 6 5

(a) In a factory there are 5 machines. You are required to calculate machine hour rate
for one machine from the following data.

Space occupied by the factory: 8,000Sq.ft.
Cost of a machine: 220,000

P.T. O.
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Space occupied by each machine: 1,600Sq.ft.

Power consumption per machine is @ Z1.50 per working hour

Depreciation: 7.5 % p.a.

Estimated life 10 years (working hours 2,000 p.a.)

Estimated Repairs p.a. for this machine: 520

Rent & Rate: 9,000 p.a.

Lighting: 2750 p.a. for all machines .

Supervision: 21,500 p.a. (2/5 of the supervision is for this machine)

Other charge: 4,000 p.a.
Three mechanics are paid 2250 per month.

(10)

(b) Explain the “ABC Analysis” technique of material control. (5)
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(a) Prepare Store Ledger using Weighted Average Method of valuing material issues from
the following details related to material “A™:

1 Opening Stock 2,000 . 300

3 Issued 1,500
Received 4,500 6.00

Returned to stor duction
department from the issue of

I5  Received 2,400 6.50
18 Returned to suppliers from the matenial 200

received on March 4
24 Received 1,000 7.00
26 Issued 2,100
27 Received 1,200 1%
31 Issued 2,800

Use rates up to two decimal places. What is the quantity and value of the material

consumed in the month of March?
(10)

(b) What do you understand by labour turnover? Enumerate the causes of labour
turmover.

)

P.T.O.
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3. (a) A product is completed in three consecutive processes. During a particular month the
mnput to Process | of the basic raw material was 5,000 units at 2 per unit. Other
information for the month was as follows:

Process 1 Process 2 Process

Output (Units) 4,700 4,300 4,050
Normal loss as % of input 5% 10% 5%
Scrap value per unit (?) 1 5 _ 6
Direct wages () 3,000 5,000 8,000

Direct expenses (2) 9,750 9,910 15,560
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Overhead £32,000 total, chargeable as percentage of direct wages. There were no
opening or closing work in-progress stocks. Prepare the process, normal loss,
abnormal loss and abnormal gain accounts.

(15)

3. (@) U& 3c9ig AR i 9fRanst # qu diar g1 o ARy A & dRe Ao
Fea A FaFAr 1§ T Foar A2 9fd gfAe W 5,000 @A AT AR
A 37T TS W THR A
wfar 1 ¥k 2 sifdean
Fear A (IfR) 4,700 4,300 4,050
Fedr AT WA i 5% 10% 5%
w9 & vfa gfae (3) 1 "5 6
ﬁaﬂ?ﬁﬁ ® 3,000 5,000 8,000
TIET =T () 9,750 9,910 15,560

Tede Ayl F widud & w9 F Fo Nawes T 32,000 g Wiw A AE GRENF A
A wWie g7 a1l 9iFaEd, I gfaan, 3aE gifaag 3R 3aEe J
g IR ffFv)
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ar

The Hindustan Construction Company Limited has undertaken the construction of a
bridge over the river Yamuna for a municipal corporation. The value of the contract
is Rs. 12,50,000 subject to a retention Of 20% until one year after the certified
completion of the contract, and final approval of the corporation’s engineer. The
following are the details as shown in the bookson3oth June 2000:

Labour on site Rs. 4,05,000

Material direct to site less returns Rs. 4,20,000

Matenal received from stores Rs. 81,200

Hire and use of plant — plant upkeep account Rs. 12,100
Direct expenses Rs. 23,000

General overheads allocated to the contract Rs. 37,100

P.T.O.
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Material in hand on 30th June 2000 Rs. 6,300

Wages accrued/outstanding on 30th June 2000 Rs. 7,800

Direct expenses accrued/outstanding on 30th June 2000 Rs. 1,600
Work not yet certified by the Corporation Engineer Rs. 16,500
Amount certified by the Corporation Engineer Rs. 1 1,00,000
Cash received on account R, 8,80,000

Prepare (a) Contract account; (b) Contractee’s account; and (c) how the relevant
items would appear in the Balance Sheet. o

%gm:mmmng.#wmﬁ?mérﬁcugmaawwga
ﬂﬁﬁwﬁ:malaqﬁﬂqmu,so,oooma,mﬁ?mtésﬁﬁmﬁ
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BT W A ¥.4,05,000
P W A9 "eT W WA qar ¥.4,20,000
R v @ . 81,200
47 & B 3R 3w - g4y cEvEE @ ¥.12,100
UOs =g ¥. 23,000
e F fAv 3ERa e sufeay . 37,100
30 ST 2000 T g 7 @A . 6,300
30 ST 2000 #F sufSa/awrT Fsred %. 7,800
30 ST 2000 F IUISHA/aFIAT TeuET =4 . 1,600
T far Zarr Il aF T 7@ Rear T e . 16,500
e sfdar camr gaforg ofer ¥ 11,00,000
g # 9T A %. 8,80,000
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4. The financial books of a company reveal the following data for the year ended on
March 31, 2017.

Particulars Amount (Rs.)
Opening - Finished goods (875 units) 74,375
W-I-P 32,000
Raw materials consumed 780,000
Direct Labour 4,50,000
factory overheads 3,00,000
Administration overheads . 295,000
Goodwill wri_tten off 1,00,000
Dividends paid 85,000
Bad debts ' 12,000
Selling and distribution overheads 61,000
Interest Received A - 45,000
Rent received 18,000
Sales (14500 units) 20,80,000
Closing Stock - Finished goods (375 units) 41,250
W-I-P 38,667

The cost records provide as under :

Required:
(@)

(b)

Factory overheads are absorbed at 60% of direct wages
Administration overheads are recovered at 20% of factory cost.
Selling and distribution overheads are charged at * 4 per unit sold.
Opening stock of finished goods is valued at * 104 per unit

The company values work-in-progress at factory cost-both for financial and
cost profit reporting.

Prepare statements for the year ended on March 31 , 2017 and show
- the profit as per financial records
- the profit as per costing records

Present reconciliation statement reconciling profits as per costing records with
the profits as per financial records

(15)

P.T.O.
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IRFNE - AR zzra (875 z=1=aT) 74,375
4 gfa W 32,000
FTQ ATH FIE3IGT 780,000
| weger s - 4,50,000
FRES F Ha@sH . o 3,00,000
TTHA & Haw@sd 295,000
waifa & @ @S & e 1,00,000
STHRT FT IPTAA 85,000
G HOT 12,000
T 3R RaRor sy 61,000
e SIS 45,000
wreafRTar 18,000
fafr (14500 s+ 20,80,000
FeifoiT Tie - 3R AT (375 FHEAN) 41,250
FE wfd W , 38,667
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(a) From the following data, prepare a cost sheet for the year 2018.
Opening Stock of Raw Materials Z3,00,000
Purchases ¥8,00,000
Closing Stock of Raw Materials ¥4,00,000
Carriage Outward 50,000
Wages Direct 27,00,000
Wages Indirect ¥1,00,000
Chargeable Expenses ¥2,00,000
Rent and Rates: Factory 240,000
Office Z5,000
Indirect Materials Z15,000
Drawing Office Salaries 10,000
Depreciation: Plant 5,000
Office Furniture 1,000
Salary: Office 25,000
Salesmen 320,000
W.IP.: 1-1-2010 20,000

P.T.O.
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31-12-2010 210,000

Sale of by Product 210,000

Other Factory Expenses 257,000

Other Office Expenses 39,000

Managing Director's Remuneration Z1,20,000
Other Selling Expenses 210,000

Art Work Charges 240,000

Stock of Finished goods: 1-1-2010 10,000
31-12-2010 50,000

Traveling Expenses of Salesmen Z11,000
Carriage Inward 210,000

Sales 230,00,000 '

Advance Income Tax paid Z1,50,000
Adveitisement 220,000

M.D.’s remuneration to be allocated as ¥40,000 to factory, 220,000 to office and

%60,000 tosales.
(12)

(b)Distinguish between time keeping and time booking.
(3)
(@ A=fef@a siwst @, a¥ 2018 ¥ AT & arE 3% 3R 1)

Fed A H AT =iE 3,00,000
g %8,00,000
F=o AW # dfAw T ¥ 4,00,000
RS I33ead % 50,000
ASEY Seger ¥7,00,000
A IR % 1,00,000
T =g %2,00,000
fmar 3R et Saedr % 40,000
FrATHT ¥ 5,000
HYTE qHAT ¥ 15,000
HEOT FRAET A3a ¥ 10,000

RfATwe: e 5,000
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a-rm‘k:-m FeAtaR Z 1,000
a4 FrETeT % 25,000
JAeqAd Z 20,000
FE-wafa: 1-1-2010 220,000
31-12-2010 10,000
37 3e #r fad 10,000
3 el qg ¥ 57,000
g FrAET g 9,000
ey e & aREfas %1,20,000
I fawg =g 210,000
e a& Yo ¥ 40,000
IR AT F ®IF 1-1-2010 10,000
31-12-2010 50,000
AcHAT & I =TT T 11,000
T g3 ¥ 10,000
fashr ¥30,00,000
4w g ¥1,50,000 &1 spraT
o
ICEIEC ¥ 20,000

Ma;rwﬁma:mﬁtw#?w.ooo,ﬂaﬁm*mﬁizo,ooom
ﬁaﬁra;m#tso,ooo*mﬁaﬁﬁaﬁmml

(b) Tw Al 3R ew IfFer & T 3w DS

5. {(a) In a manufacturing company, overhead was recovered at predetermined rate of Rs 25
per man- day. The total factory expenses incurred and the man-days actually worked

PT.0.
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were Rs 41.50 lakhs and 1.50 lakh days respectively.Out of the 40,000 units produced
during a period, 30,000 were sold.

On analysing the reasons, it was found that 60% of the unabsorbed over-heads were
due to defective planning and the rest were attributable to increases in overhead costs.

How would unabsorbed overheads be treated in cost accounts?

(5)

(b) Varun Limited is running four buses between Delhi and Mﬁf}u, covering a distance of

100 KMs. The seating capacity of each bus is 40 passengers. The following
particulars are obtained-from its books for the month of October 2009:

Wages of drivers and conductors Rs. 9,600
Salaries of office staff Rs. 3,000
Honorarium of accountant Rs. 1,000
Diesel, oil etc. Rs. 16,000

Repair and maintenance Rs. 3,200

Road tax and insurance Rs. 6,400
Depreciation Rs. 10,400

Interest and other charges Rs. 8,000

Actual passengers carried were 75% of the seating capacity. All the buses ran for 30
days. Each bus made one round trip per day.

Find out the fare the company should charge per passenger KM if it wants a profit of
20% on the taking.
(10)
(a) us T FEl A, Maes 25 w9 ufd @fdd f g@ Auife T W
g & T uT| FREE # T @9 IR aRE H FA FC A0 AGS-
f&a ®w: 41,50 sm@ AKX 1.50 7@ Ra a1 vw 3@ & SR seafea
40,000 3FEAT A ¥ 30,000 ¥ TS|

FROT F AT W W, g AT T F 60% IFaR®T HNEwsH
argol AT & FROT & HR AW HEaws awa # g F FRoT A

T Iufeaal & are a@at & Farkamr sreen?

(b) feel 3R 3@ & AT 100 fFalr H g B1EH g F a7 F= FAvawor
faffes areh O aF g @ 2 9As 8@ i 53 v gHEar 40
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(a) A truck starts with a load of 10 tonnes of goods from Porbandar. It unloads 4 tonnes at
station Ahmedabad and rest goods at station Baroda. It reaches back directly to
Porbandar after getting reloaded with 8 tonnes of goods at Baroda. The distance
between Porbandar to Ahmedabad. Ahmedabad to Baroda and then from Baroda to
Porbandar are 40 kms, 60 kms and 80 kms respectively. Compute Absolute tonne —
km and Commercial tonne-km.

(5)

(b) Explain how you deal with the following items in Cost Accounting:
a. Interest on capital
b. Research & Development expenses
(5)

(c) Distinguish between joint products and by-products with the help of suitable
examples. '

(5)
P.T.O.
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