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l. (a)

2

Explain the difference between Cash Basis and Accrual Basis of
Accounting. 

(5)

(b) The following trial barance is extracted from the books of Mr. Ankit as at
3l"t March,2022: (10)

Additional information :

(i) Closing stock as at 3l st March, 2022 was Rs. 11,000.

(ii) Goods withdrawn by the proprietor Rs. I ,000, not yet adjusted.

(iii) Insurance prepaid at the end Rs. 500.

(iv) Sundry expenses outstanding at the end Rs. 290.

(v) Charge depreciation on fumiture and on machine ry @ l[%per annum.

Stockt 17,000 italC 95,000
Purchases 55,000 Creditors 15,000
Sales Returns 5,000 l0% Bank Loan

raised on l-10-2021
10.000

Carri Inwards 1,500 Sales 1,10,000
Carria Outwards 2,000 Purchase Returns 8 000w 10,000 Wa Outstandin 2,000
Salaries 18,000 Salaries Outstan 3,000
Furniture 20,000 Discount Received 2,500

70,000
Cash in hand and Bank 10,000
Debtors 18,000

Rates and Taxes 3,200
Insurance 2,000
Bad debts 1,000
Drawin 7,800

3,000
Discount Allowed 2.000

2,45,500 2,45,s00

I 'Di. , .'

I n"tnn."
I (Rs.)

Balance

I,fachinery
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(vi) Write off further bad debts Rs. 1000.

(vii) Create provision for bad and doubtful debts @ 3% ol the debtors.

OR

(a) Explain Convention of Full Disclosure and Convention of Materiality. (5)

(b) From the following Receipts and Payments Account of Haryana Club, prepare

the l0 Income and Expenditure Account for the year ended 3lst March,
2022: {10)

Additional Information :

(i) Subscription in arrear for the year 2021-22 Rs. 2,0O0 and subscription

received in advance for the year 2022-23 Rs. 1,20O.

(ii) Insurance premium prepaid Rs. 200 on 3 1st March, 2022.

(iii) Miscellaneous expenses outstanding on 3 1st March, 2O2? Rs. 200.

15,000To balance bld By Salaries
Cash 2,000 By Repairs i,000

18,000 20,000 By Purchase of ['urniture 10,000Bank
5,000 By Puchase of Investnre s 10 000To Donation

By Insurance Premium 600To Subscriptions 40,000
2,000 By Printing and Stationery 400To Entrance Fee

600 Bv Billiards Table 20,000To lnterest on Investments
200 By Miscellaneous

Expenses
1,000To Sale of Otd

Newspapers
By Balance

Cash 1,800

Bank 8,000 9,800
67,80067,800

(iv) Entrance fee is to be treated as revenue income.

P.T.O.

Prepare Trading and Profit and Loss Account for the year ended 3 I st March,

2022 and Balance Sheet as on that date.

BeseiPl! .Amorml
(Rs.)

,Amount
..{Rs)
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(v) Charge depreciation on furniture at l5%o and on billiards table at l0%

(vi) Salaries outstanding on 3 I st March, 2022 Rs. 3,000.

(vii) Electricity bill payable on 31st March, 2022 P.ls. 2,400.

(a) Raman purchased a second-hand machinery on l-l-2020 for Rs. 80,000

and also paid Rs. 12,000 for its overhauling. On 31-3-2020, Raman paid
Rs. 8,000 towards the installation which was completed on that date. The

machine was used in operations immediately with effect from I -4-2020.

Raman provides depreciation on its machinery at 20o/o p.a. on diminishing
balance method from the date it was put to use and closes its books on 3 l.r
December every year. On l-10-2021, a repair work was carried out on the

machine and Rs. 5,000 were paid for the same.

The machine was sold on 3l-l}-2022 for a sum of Rs. 21,000 and an

amount of Rs. 2,000 was paid as dismantling charges.

Prepare Machinery A/c and provision for Depreciation on Machinery A/c
from 2020 to 2022. e)

(b) Give any three points of differences between FIFO and LIFO. (3)

OR

(a) The following are the details of material in respect of a certain item of Modi
Enterprises : e)

t-t-2022 Purchases 600 units Rs. 20 each
1-2-2022 Purchases 200 units Rs. 24 each
t5-2-2022 Sales

t-4-2022 Purchases 300 units Rs. 30 each
t5-4-2022 Sales 400 units Rs. 40 each
1-6-2022 Purchases 300 units @ Rs. 40 each
t5-6-2022 Sales 350 units @ Rs. 50 each

Using perpetual inventory system, find out the cost of closing stock as on
30-6-2022 according to :

2

200 units @ Rs. 30 each
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J

(b) Explain salient features ofAS-10 (Revised) relating to Depreciation' (3)

(a) Vidhya has a hire purchase department' Goods are sold on hire purchase

at cost plus T %o/, . Ftolrrr the following particulars' prepar€ Shop Stock

Account, H.P. Debtors Account, H.P. Stock Account and H.P. Adjustment

Account ' 0)

(b) What are the indicators of Finance Lease? (3)

OR

Amoun!{Bs.l
1 1,00,000

z
J 1,60,000

4

Total 6 ,000

Amount

4,000
tock Sat Perscustomth H.PoutS

500
Stock at s at cost

300
lnstallments {iue

8 000
Cash received from customers

(ins Rsatueda1000sdue
,)

)ta1 mentessedS ossGood rep
Stocnbalancen ocl Sn udedclSha beenS500

500
Instalments due acustomers

I 200ncludinStock at oodsat cost
4,600PSatcustomerst thoutock

P.T.O

5

(i) First-in-first-out basis and

(ii) Weighted average Price hasis

(a) On April | , 2020, XYZ Ltd.leases equipment for 4 years to ABC Ltd' The

cost of the equipment is Rs' 1 5,00,000 and has a useful life of 10 years' The

lease payments are to be made as follows : 0)

Year

1,40,000

2,00,000

H.P.
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The lease is classified as operating lease. How wourd this lease be accounted
for in the books o'f the lessor and lessee? Show it by passing journal entries
for the year ended 3 l', March, 2021 and 2022, as per AS- 19: Leases. It
is given that the lease rental is payable at the end of each year. Charge
depreciation for the equipment on straight line basis @ 10% p.a. Lease
Equalisation needs to be done.

(b) Distinguish between Hire purchase System and Instalment purchase
sYstem' 

(3)

4 (a) Hosiery

are invo
of the tr
2022:

Ltd. has its branches in Ambala and Ludhiana to whom goods
iced at cost pllts 25yo- The following information is available
ansactions at Ambala Branch for the year ending 3l st March,

(7)

Balance at Ist ril,202l
Stock at invoice flce

20 000Debtors
6 000

Cash
475Transactions duri 2021-2022

cesenGoods tot branch at nvol 2 40,000
ceGoods return toed Ho a nvolce 7,s00

Cash Sales
60,000

Credi t alS es ols atd +cost 50% 90 000Normal loss at invoice ce 300
lfered at invoiceGoods ce I,500

Goods OSt n fire at 1nvolce
3,000Insurance Co. to HO Ifor boss refi at Ambala 2,000

Cash sent for
16 000

Ludhi structisGood transferred to bana ranch under ln son fromoH lnat olce ce
6 000

Insurance cha HOd
1 000Goods returned b debtors

500
debtorsCash recelved from

89 500Balance on 31st 2023
cash

425Debtors
5,500

Stock
?

262A
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Prepare:

(i) Branch Stock Account;

(ii) Branch Adjustment Account;

(iii) Branch Profit & Loss Account

(iv) Branch Debtors Account;

(v) Goods sent to Branch Account.

(b) Explain any three bases of apportionment ofexpenses (3)

OR

(a) From the following details relating to Dethi branch for the year ending 3 I .,

March 2022, Prepare Branch Account, and Goods sent to Branch Account
in the books ofHead Office. Show your workings clearly: (j)

Stock on I-4-2021 25,000
Debtors on l-4-2021 i0,000
Fumiture on l -4-2021 6,000
Petty Cash on 14-2021 r,000
Insurance prepaid on 14-2021 300
Salaries outstanding on I -4-2021 4,000
Goods sent duing the year 2021-22 2,00,000
Cash sales during the year 2,70,Ufi
Total Sales 3,50,000
Cash received from Debtors 65,000
Cash paid by Debtors direct to HO 5,000
Goods retumed by branch 2,000
Goods retumed by Debtors 1,000
Cash sent to branch for expenses
Rent @ Rs. 800 p.m 9,600
Salary @ Rs. 4,000 p.m 48,000
Petty Cash 2,000
Insurance (for I 2 months) up to lune 2022 1,200 60$00
Petty Cash expenses 2,200
Discount allowed to debtors 500
Stock on 3l-3-2022 1s,000

P.T.O.

Amoullt.(inX,r.)
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5

8

Goods costing Rs. 2,500 were damaged in transit and a sum of Rs. 2,000

was recovered by branch from the insurance company in full settlement of
the claim.

(b) Give salient features ofDependent Branches. (3)

A, B and C were partners sharing profits and losses in the ratio of3:2: l. On

31"'March, 2022, their Balance Sheet was as follows : (10)

Balance Sheet

The firm was dissolved on that date. Assets realised as follows:

Stock Rs. 12,200; Debtors Rs. 30,100 and Furniture realised Rs. 4,200.

Plant was taken over by A at Rs. 18,000. A contingent liability for bill

discounted is settled at Rs.600. Realisation expenses amounted to Rs. 600.

C is insolvent and only Rs. 1,900 could be recovered from his private estate.

Prepare necessary Ledger Accounts to close the books of the firm. Apply Garner

vs. Murray.

Sundry Creditors 30,000 Cash at Bank 9,s00
Bills Payable 5,000 Stock 15,500
A's Loan 6,000 Sundry Debtors 32,000
Reserve fund 12,000 Furniture 5,000
Profit and Loss A./c 6,000 Plant 21,000
Capital Accounts A's Drawings 4,000
A 20,000 B's Drawings 1,000
B 15,000 C's Capital A-lc 6,000

94,000 94,000

OR

,:Liabilities ':Amouht
' (Rs.)

,: r:, ii, .:ASSets,



262A 9

A, B and C share profits and losses in the proportion of4:5: l. Their Balance 10

Sheet as on 3lst December,2022 was as fotlows : (10)

Balance Sheet

The partnership is dissolved and the assets realised are as follows :

First Realisation Rs. 10,000
Second Realisation Rs. 20,000
Third Realisation Rs. 17,000

On the date ofdissolution, there was a contingent liability ofRs. 1,000 against

the firm which was settled at Rs. 700 at the time ofsecond realisation. Realisation

expense estimated at Rs. 2,000 but actually came at Rs. 1,500. C took stock

worth Rs. 500 at the time of third realisation.

Prepare a statement, showing how the distribution should be made

(er) r+-e iilqR *t +Hr6-{ + gqr${ ertrR + ft r-dr es dfrgr (s)

A's Capital A/c 15,000 Cash 3,000
B's Capital A/c 12,000 Other Assets s6,000
C's Capital A"/c 3,000
A's Loan 6,000
B's Loan 3,000
Reserve Fund 6,000
Creditors 10,000
Contingent Reserve 4,000

59,000 59,000

L

(<) sr ttd, 2022 + fr ffi-d d E-+1 * ftiRfr{d qrc-d ++{ frorar rm:

P.T.O.

Ainouni
(Ri.)

Assets Amoun t
(Rs.)
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irRRffi riFrtart:

(i) sr nd, 2022 d iftc rdf+, r,000 Eqt qlr

(ii) crk+. ERr fr+rdr rrqr qrfr r,000 tqt qr qrr fr alt n-+' rqriko +frr

(iii) rr { frcr fi+s soo q}r

(iv) ftfttr arr tttfirqr srd + zco Ecir

(v) s-{qr Bfu nffi q{ ro% yfr st 6 Ei t X*uo qr$ dfrqr

(u) srt + sfrta €fr d sa rcr+nsfts rooo scil

(vt) t<-<m- * tuq il*E{ 3fu tRrq Efr * ftq cnu{q-{rqr

srcrd, zozz qlmrqilqreq{+frqqrqR efrraFr *rafrErdr *tgsftft
4 6q +fu ntc tqn etr (ro )

Opening Stock 17.000 Capital 95,000
Purchases 55,000 Creditors 15,000
Sales Returns 5.000 l0lo Bank Loan

(raised on 1-10-2021)
10,000

1,500Carriage Inwards Sales l, i0,000
Carriage Outwards 2,000 Purchase Retunrs 8,000
Wages 10,000 Wages Outstanding 2,000
Salaries 18,000 Salaries Outstanding 3.000

20,000Furniture Discount Received 2,500
70,000Machinery

Cash in hand and Bank t 0,000
Debtors 18,000
Rent, Rates and Taxes 3,200

2,000Insurance
1,000Bad debts
7.800Drawings
3,000Sundry expenses

Discount Allowed 2,000
2,45,5002,45,500

Parliculars Dr,
Balance
(Rs.)

Particulars Cr,
.Balanee
(Rs.)

T T----_l
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ztt

(sr) t"i v-o&o<ur + 6-ArrT ilh rnkrdr fr 6-*sr{ qJ qqsrEsr (s)

(<) efurun we + ffitc-d crk V{ trrflT Tsr+ t sr qr$, zoze d fir< *} qre

s{ + fts onq vs Erq isrdr fuR dftv :

slRft-d( vrc-6-rft,

(i) <{ zozr - ze + ftq qorqr enrem z,ooo {A ifu sd 2022 - 23 + frs irfu{
w t yrq uEern r,zoo wi ir

(ii) sr nt, zozz d fttr ffft{q ff}s {cA zoor

(it) sr rd, zozz d qorqr frEtr qq sqi zoot

(tu) cfor go +1 rrrer flEr g 6q { q-qr vnr fl1

(v) "6'+dt 
qt rs% eilt frFr+fo ts-d qr to% {er6RT qrg dftqr

(vi) st n{, zoez d46m}64a.3,sgs1

To balance b/d By Salaries 1s,000
Cash 2,000 By Repairs 1,000
Bank 18,000 20,000 By Purchase of Furniture 10,000

To Donation 5,000 By Purchase of Investments 10,000
To Subscriptions 40,000 By Insurance Premium 600
To Entrance Fee 2,000 By Printing and Stationery 400
To lnterest on Investments 600 By Billiards Table 20,000
To Sale of Old 200 By Miscellaneous

Expenses
1,000

By Balance
Cash 1,800
Bank 8,000 9,800

67,800 67,800

(vii) st rd, 2022 A +c ffi G-e t z,aoor

P.T.O.

-Anioiiril

:.(Rs.)
Peylr!nls, 'rA'mounl

,:(R$,, .
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(a) rl-< * r - r - 2020 +} ao poo ts+ + g{fi cffi rafrA ith 
=q-S 

iffirr * frs
rz,ooo ts+ 4r Trdm rft ftqrr ar - e - zozo d trq I t enq-<r * fts o,ooo d
ys art€ 6) Xr Een 

qrr qftq * 1- 4 - 2o2o i gr( {qrar n cq+rr fr-qr zrar qrr

trr srqft qffi qr 20% qfr s{ d {t t Ti+are q-Er+ ?Frttt il ereqm is {dR
qr sc+rr 6i-+ d fte t *t rt qrf, st fr+t * ern-fr go ce 6r tdr *r ffio
r - ro - 2o2r !il qrt-{ d T{qd sr 6r{ frqr qqr vs' E{-S \'ffi t s rqn <q} qr

lrrrr;r fr-qr rrqrr qrtt s+ gr-ro-2022d zt,ooo tct frnFr{ *qr rrqr qt efu

qfi-{ {ffi * go. * w i z,ooo 6 tq-dm fr-qr rrq qtr

2o2o I 2022 ir.6 wffi rqrdr flk rffi qt Tq€r€ * fts craqm +qR

dfrsr (z)

(e) ffi et( ffi + A-s iret * at{ firftg ercvr (ro )

(er) *A \ztxr+m d vo RB+o sq + t-<u d qr'rff ml fr"*<vr ffiR+o *

w\ro r*et feq o.r sqqt{r 6t+ Eg, 30 - 6 - 2 0 2 2 d dkt d+' fr arrr<

6'I qi FTITIq :

(r) re'i sna) rri qr* * qrtm .n

(ii) qrRf, atcaau +mm (z)

2

r[T

1-t-2022 Purchases 600 units @ Rs. 20 each

r-2-2022 Purchases 200 units @ Rs. 24 each

t5-2-2022 Sales 200 units (@ Rs. 30 each

1-4-2022 Purchases 300units @ Rs. 30 each

15-4-2022 400 units (@ Rs. 40 each

1-6-2022 Purchases 300 units @ Rs. 40 each

15-6-2022 Sales 350units@Rs 50each

(q) Til-6r< i ffid vr'<-ro (nfrtuo) d'C@ fris-dr* tft qr<qr zffftqr (s)

Sales
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(er) ftsr ml ft-trqr rqta frrnlr +r frnqr rqt-d q{ {rd 33X% JrRfr*d arrra .n }qr
qrm il ffqftfr+< ffi t, rffi+ rqrdr, \'s.fr. +{qR erf,r, vqft dq.€rf,r
efu n.p. <qr*q+ rsrdr +cR 6i , (t)

Stock out with H.P. customers at S.P 4,000
Stock at shop at cost 500
Installments due 300

Cash received from customers 8,000
Goods repossessed (instalment due Rs. 2,000) valued at Rs
500 (This has been included in closing balance in Shop Stock)

lnstalments due (customers payi ng) 500
Stock at shop at cost (including goods repossessed) 1,200
tock out with H.P. customers at S.P 4,600

(e) E-f, € * Gr+ wr i? (s)

3t9l ctt

(er) r vfu, 2020 *, xyz 6t6.t aec 66'd a qro * fts sr6l"r € qt Eqr
gsmlur d frrr rs,oo,ooo tq+ * ft ro rtrr tnr sc+ff fi-q-{ Br fto rrrrarr

frq'SR fr-qr vnr *:
Year Amount (Rs.)

I 1,00,000
2 1,40,000
J 1,60,000
4 2,00,000

Total 6,00,000

€ qi cRsra-{ c} * w I cfur frqr rrqr 3, q}<n ft c}ER fr sBd I w €
or ier *t ft-qr vrvm? AS- re: vi * q<n sr {r{, zozr *t zozz d qqrq

s{ + frs tr+d cBfrd qrt 6-G ffir zra frqr aqr * ft qer ftncr e+*. q{
+ q-d + tq *<r *r gro'{ur * frs ff?t t€r * snm rR ro% ER s{ * Er +
re-erq ind ot d-q qffi-dr{i{m qt} d vsrr tr (z)

(s)

3

(q) fr{qr €t-{ cunff sfu fuR Et-€ cq-& q 3i61 qq 6frqr

P.T.O.

Amount (Rs.)
\-4-242t

t4-2421to 31i3.2022 ,

3t;r202022
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4 (Br) *frt frfras fr ir-{rdr srk treqnr + i{Tfr rnr*{ *, H mrra t erEro zsz qr

crf, srolT fr-qr qrdr tr sr qr$, zozz d qqr< s{ * ftq irsrdr qnsr t ffiR{d
umort g.rcer i,

*qn dfrq:
(i) urter d+'t<wr+
(ii) vm<r ttr*o-;rcmn
(il) nrccr anr *t nft urn
(i") rm<r t-+sR r<rilq

(v) nrer ert { *w rrqr qrar (z)

(s) qq ftqrffi + ffii fi-{ i{rqrt fr qnqr *frgr (s)

BIS]qT

(w) sr rrd zozz d vlrrq i* sr+ E{ + fts ffi rmsr + iffird ffifr+o ft+rq
t, rmsr €rdr +cR 6i, *t pmer €r+ { +i w qrcr{ 61 xr< qTqtoq d g.d t-
iqn qtr grsft str'.r +l sq rc t frerc':

Balance at lst April, 2021
Stock at invoice price 20,000
Debtors 6,000
Petty Cash 4'15

Transactions dfiing 2021 -2022
Goods sent to branch at invoice price 2,40,000
Goods reh.rrned to HO at invoice price 7,500
Cash Sales 60,000
Credit Sales (Sold at cost +- 50%) 90,000
Normal loss at invoice price 300
Goods pilfered at invoice price I,500
Goods lost in fire at invoice price 3,000
lnsurance Co. paid to HO for loss by fire at Ambala 2,000
Cash sent for petty expenses 16,000
Goods transferred to Ludhiana branch under instructions from
HO at invoice price

6,000

Insurance charges paid by HO 1,000

Goods returned by debtors 500
Cash received from debtors 89,500
Balance on 31st March, 2023

cash 425
Debtors 5,500
Stock ?

Particulars Arnqunt..(Bs.)
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Stock on I-4-202'l 25,000
Debtors on 1-4-2021 10,000
Fumiture on I -4-202'l 6,000
Petty Cash on l-4-2021 I,000
Insurance prepai d on 14-2021
Salaries outstandi ng on l-4-2021 4,000
Goods sent duingthe year 2021-22 2,00,000
Cash sales duri the year 2,70,000
Total Sales 3,50,000
Cash received from Debtors 65,000
Cash paid by Debtors direct to HO 5,000
Goods reh:rned by branch 2,000
Goods returned by Debtors 1,000
Cash sent to branch for ex ses
Rent Rs. 800 m 9,600
Sal Rs 4,000 n) 48,000

Cash 2,000
Insurance for I2 months LI to lune 2022 I 200 60,800
P Cash ex ses 2,200
Discount allowed to debtors 500
Stock on 31-3-2022 15,000

2,soo 6qa tnr rrnrFr srflFm t erfru< d wr *r 22oo {c+ d ffir qA + {f
fiq-dr { rn€r ERr ftcr 6H * egft fr rr{r (t)

(e) wl*rrrrsr.* dtqfuEdeqr (a)

A, B ifu c 3: 2: I * rgcrd + anr sfu erft qrsr c,,,r+ sre <r+dR tr sr rld, 2022 +1

B-{-*1 +t( ri-e gs y-on {:
Balance Sheet

5.

Sundry Creditors 30,000 Cash at Bank 9,500
Bills Payable 5,000 Stock 15,500
A's Loan 6,000 Sundry Debtors 32,000
Reserve fund 000l2 Furniture 5,000
Profit and Loss A./c 6,000 Plant 21,000
Capital Accounts A's Drawings . 4,000
A 20,000 B's Drawings 1,000
B 15,000 C's Capital A/c 6,000

94,000 94,000

P.T.O

,Arnount (in RN.)

300

I,iatiilitieri Ambiint
'(Rs)'

'Aisets



d-+'r. rz,zoo; t+st r'. so,roo 3rlr w$*t 61 aqfr !'. 4,200r qrc d ts,ooo ts} i c

enr ftqr rrqu $Fnq rrs ft'd + ftq v6 siltkfi ?+ar ooo wi yr dc d rr€ il crk
*ftsqq ooo tqldnfrr fir cft:srftqr 0fo3-r-mffiffit*qo t,soo tqlqrmq

6q qr E6+ +r m{ d g6} +l E-{ 6{+ + frs ilreqqm qfr {sr+ *qn aft&qr {r{t s-{rq

$ ffaq dr,r qtr (rc)

EIgltlt

A, B *{ c 4:5:l * agra d arrr *t erft qrqr ot} ir st ftr<t, zozz d 3-{ff +fu
ftegsv-+n fr:

Balance Sheet

The partnership is dissolved and the assets realised are as follows :

First Realisation Rs. 10,000

Second Realisation Rs. 20,000
Third Realisation Rs 17,000

F{<l{ d ftft vr, ,n{ R r,ooo rc+ d qr6fu*. tq-drt ftt {st Hft $ qqq 76s

wt vt t-co fr-qr rrqr qn xk rq{ z ,ooo w} d* mr ergm il ifr-< stffi{ I r,soo

wi gilr c + ffi rk + tlrq soo rca qr do'ftqrr

(ro )

15,000 Cash 3,000A's Capital A/c
12,000 Other Assets 56,000B's Capital A./c
j,000C's Capital A/c
6,000A's Loan

B's Loan 3,000
Reserve Fund 6,000

10,000Creditors
4,000Contingent Reserve

59,000 59,000

R-d{ur ++ ft-cn vm qrRs, {6 <utt Ev v+ G-+rur iqn dftqr

(1000)

'262A 16

s< ftft d q{ m Rq6T 6r frqr rrerr rNfr d nrfr gs cq,R *,

Aindirnf
(Rs)

AsSats , Amirurit.
" (R$':

Liabilities

f


