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I. (a) Explain the difference between Cash Basis and Accrual Basis of
Accounting. (5)

(b) The following trial balance is extracted from the books of Mr. Ankit as at

31% March, 2022: (10)
Opening Stock 17,000 | Capital 95,000
Purchases 55,000 | Creditors 15,000
Sales Returns 5,000 | 10% Bank Loan 10,000

(raised on 1-10-2021)

Carriage Inwards 1,500 | Sales 1,10,000
Carriage Outwards 2,000 | Purchase Returns 8,000
Wages 10,000 | Wages Outstanding 2,000
Salaries 18,000 | Salaries Outstanding 3,000
Furniture 20,000 | Discount Received 2,500
Machinery 70,000
Cash in hand and Bank 10,000
Debtors 18,000
Rent, Rates and Taxes 3,200
Insurance 2,000
Bad debts 1,000
Drawings 7,800
Sundry expenses 3,000
Discount Allowed 2,000

2,45,500 2,45,500

Additional information :
(i) Closing stock as at 31st March, 2022 was Rs. 11,000.
(i) Goods withdrawn by the proprietor Rs. 1,000, not yet adjusted.
(ii) Insurance prepaid at the end Rs. 500.
(iv) Sundry expenses outstanding at the end Rs. 290.

(v) Charge depreciation on furniture and on machinery @ 10% per annum.
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(vi) Write off further bad debts Rs. 1000.

(vii) Create provision for bad and doubtful debts @ 3% of the debtors.

Prepare Trading and Profit and Loss Account for the year ended 3 1st March,
2022 and Balance Sheet as on that date.

OR
(a) Explain Convention of Full Disclosure and Convention of Materiality. (5)

(b) From the following Receipts and Payments Account of Haryana Club, prepare

the 10 Income and Expenditure Account for the year ended 31st March,
2022 : {10)

To balance b/d By Salaries 15,000
Cash 2,000 By Repairs 1,000
Bank 18,000 20,000 | By Purchase of Furniture 10,000

To Donation 5,000 | By Purchase of Investments 10,000

To Subscriptions 40,000 | By Insurance Premium 600

To Entrance Fee 2,000 | By Printing and Stationery 400

To Interest on Investments 600 | By Billiards Table 20,000

To Sale of Old 200 | By Miscellaneous 1,000

Newspapers Expenses -

By Balance
Cash 1,800 :
Bank 8,000 | 9,800
67,800 67,800

Additional Information :

(i) Subscription in arrear for the year 2021-22 Rs. 2,000 and subscription
received in advance for the year 2022-23 Rs. 1,200.

(i) Insurance premium prepaid Rs. 200 on 31st March, 2022.
(iii) Miscellaneous expenses outstanding on 3 1st March, 2022 Rs. 200.

(iv) Entrance fee is to be treated as revenue income.

£d0.
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(v) Charge depreciation on furniture at 15% and on billiards table at 10%.
(vi) Salaries outstanding on 3 1st March, 2022 Rs. 3,000.
(vii) Electricity bill payable on 31st March, 2022 Rs. 2,400.

2. (a) Raman purchased a second-hand machinery on 1-1-2020 for Rs. 80,000
and also paid Rs. 12,000 for its overhauling. On 31-3-2020, Raman paid
Rs. 8,000 towards the installation which was completed on that date. The
machine was used in operations immediately with effect from 1-4-2020.
Raman provides depreciation on its machinery at 20% p.a. on diminishing
balance method from the date it was put to use and closes its books on 31
December every year. On 1-10-2021, a repair work was carried out on the

machine and Rs. 5,000 were paid for the same.

The machine was sold on 31-10-2022 for a sum of Rs. 21,000 and an

amount of Rs. 2,000 was paid as dismantling charges.

Prepare Machinery A/c and provision for Depreciation on Machinery A/c
from 2020 to 2022. (7)

(b) Give any three points of differences between FIFO and LIFO. 3)
OR

(a) The following are the details of material in respect of a certain item of Modi

Enterprises : (7)
1-1-2022 | Purchases 600 units @ Rs. 20 each
1-2-2022 | Purchases 200 units @ Rs. 24 each
15-2-2022 | Sales 200 units @ Rs. 30 each
1-4-2022 | Purchases 300 units @ Rs. 30 each
15-4-2022 | Sales 400 units @ Rs. 40 each
1-6-2022 | Purchases 300 units @ Rs. 40 each
15-6-2022 | Sales 350 units @ Rs. 50 each

Using perpetual inventory system, find out the cost of closing stock as on
30-6-2022 according to :
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(i) First-in-first-out basis and

(i) Weighted average price basis

(b) Explain salient features of AS-10 (Revised) relating to Depreciation. 3)

3. (a) Vidhya has a hire purchase department. Goods are sold on hire purchase

at cost plus 33 % . From the following particulars, prepare Shop Stock

Account, H.P. Debtors Account, H.P. Stock Account and H.P. Adjustment
Account : ()

| Stock at shop at cost
Installments due

Cashm;eceived fror;” ustomers
Goods repossessed (instalment due Rs. 2,000) valued at Rs.
1 500 (This has been included in closi ance in S k

Instalments due (customers paying) 500
Stock at shop at cost (including goods repossessed) 1,200
I tock out with H.P. customers at S.P. 4,600
(b) What are the indicators of Finance Lease? (3)
OR
(a) On April 1, 2020, XYZ Ltd. leases equipment for 4 years to ABC Ltd. The
cost of the equipment is Rs. 15,00,000 and has a useful life of 10 years. The
lease payments are to be made as follows : (7
Year Amount {Rs.)
‘ 1 ' 1,00,000
2 1,40,000
3 1,60,000
4 2,00,000
{ Total 6,00,000

250,
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(b)
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The lease is classified as operating lease. How would this lease be accounted
for in the books of the lessor and lessee? Show it by passing journal entries
for the year ended 31 March, 2021 and 2022, as per AS-19: Leases. It
is given that the lease rental is payable at the end of each year. Charge
depreciation for the equipment on straight line basis @ 10% p.a. Lease
Equalisation needs to be done.

Distinguish between Hire Purchase System and Instalment Purchase
System. (3)

Hosiery Ltd. has its branches in Ambala and Ludhiana to whom goods
are invoiced at cost plus 25%. The following information is available
of the transactions at Ambala Branch for the year ending 31st March,

2022 ; (7
Balance at 1st April, 2021
Stock at invoice price 20,000
Debtors 6,000
Petty Cash 475
Transactions during 2021-2022
Goods sent to branch at invoice price 2,40,000
Goods returned to HO at invoice price 7,500
Cash Sales 60,000
Credit Sales (Sold at cost + 50%) 90,000
Normal loss at invoice price 300
Goods pilfered at invoice price 1,500
Goods lost in fire at invoice price 3,000
Insurance Co. paid to HO for loss by fire at Ambala 2,000
Cash sent for petty expenses 16,000
Goods transferred to Ludhiana branch under instructions from 6,000
HO at invoice price
Insurance charges paid by HO 1,000
Goods returned by debtors 500
Cash received from debtors 89,500
Balance on 31st March, 2023
Petty cash ; 425
Debtors 5,500
Stock 1
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(b)

(a)

Prepare :
(i) Branch Stock Account;
(ii) Branch Adjustment Account;
(i) Branch Profit & Loss Account
(iv) Branch Debtors Account;

(v) Goods sent to Branch Account.

Explain any three bases of apportionment of expenses. (3)

OR

From the following details relating to Delhi branch for the year ending 31+
March 2022, Prepare Branch Account, and Goods sent to Branch Account

in the books of Head Office. Show your workings clearly: (7
Stock on 1-4-2021 25,000
Debtors on 1-4-2021 10,000
Furniture on 1-4-2021 6,000 |
Petty Cash on 1-4-2021 1,000
Insurance prepaid on 1-4-2021 3
Salaries outstanding on 1-4-2021 4,000
Goods sent during the year 2021-22 2,00,000
Cash sales during the year 2,70,000
Total Sales 3,50,000
Cash received from Debtors 65,000
Cash paid by Debtors direct to HO 5,000
Goods returned by branch 2,000
Goods returned by Debtors 1,000
Cash sent to branch for expenses
Rent @ Rs. 800 p.m. 9,600
Salary @ Rs. 4,000 p.m. 48,000
Petty Cash 2,000
Insurance (for 12 months) up to June 2022 1,200 60,800
Petty Cash expenses ‘ 2,200
Discount allowed to debtors 500
Stock on 31-3-2022 15,000

B2TO.
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5.

Goods costing Rs. 2,500 were damaged in transit and a sum of Rs. 2,000
was recovered by branch from the insurance company in full settlement of

the claim.

(b) Give salient features of Dependent Branches. (3)

A, B and C were partners sharing profits and losses in the ratio of 3: 2: 1. On

315t March, 2022, their Balance Sheet was as follows : (10)

Balance Sheet

Sundry Creditors 30,0 Cash at Bank 9,500

Bills Payable 5,000 | Stock 15,500
A’s Loan 6,000 | Sundry Debtors 32,000
Reserve fund 12,000 | Furniture 5,000
Profit and Loss A/c 6,000 | Plant 21,000
Capital Accounts A's Drawings 4,000
A 20,000 | B's Drawings 1,000
B 15,000 | C's Capital A/c 6,000

94,000 94,000

The firm was dissolved on that date. Assets realised as follows :

Stock Rs. 12,200; Debtors Rs. 30,100 and Furniture realised Rs. 4,200.
Plant was taken over by A at Rs. 18,000. A contingent liability for bill
discounted is settled at Rs. 600. Realisation expenses amounted to Rs. 600.
C is insolvent and only Rs. 1,900 could be recovered from his private estate.
Prepare necessary Ledger Accounts to close the books of the firm. Apply Garner

vs. Murray.

OR
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9

A, B and C share profits and losses in the proportion of 4:5:1. Their Balance 10

Sheet as on 31st December, 2622 was as follows :

Balance Sheet

(10)

A’s Capital A/c 15,000 | Cash 3,000
B’s Capital A/c 12,000 | Other Assets 56,000
C’s Capital A/c 3,000
A’s Loan 6,000
B’s Loan 3,000
Reserve Fund 6,000
Creditors 10,000
Contingent Reserve 4,000

59,000 59,000

The partnership is dissolved and the assets realised are as follows :

First Realisation Rs. 10,000
Second Realisation Rs. 20,000
Third Realisation Rs. 17,000

On the date of dissolution, there was a contingent liability of Rs. 1,000 against

the firm which was settled at Rs. 700 at the time of second realisation. Realisation

expense estimated at Rs. 2,000 but actually came at Rs. 1,500. C took stock

worth Rs. 500 at the time of third realisation.

Prepare a statement, showing how the distribution should be made.

1L () T FUR IR A@FET D IJUNA NUR & S AR e Hifeigl

(F) 319, 2022 S} sifra @ gl ¥ el gae So@ e @

PT.0.
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10
Opening Stock 17,000 | Capital 95,000
Purchases 55,000 | Creditors 15,000
Sales Returns 5,000 | 10% Bank Loan 10,000
(raised on 1-10-2021)
Carriage Inwards 1,500 | Sales 1,10,000
Carriage Outwards 2,000 | Purchase Returns 8,000
Wages 10,000 | Wages Outstanding 2,000
Salaries 18,000 | Salaries Outstanding 3,000
Furniture 20,000 | Discount Received 2.500
Machinery 70,000
Cash in hand and Bank 10,000
Debtors 18,000
Rent, Rates and Taxes 3,200
Insurance 2,000
Bad debts 1,000
Drawings 7,800
Sundry expenses 3,000
Discount Allowed 2,000
2,45,500 2,45,500
falRaa S=ei :

(i) 31 9, 2022 & oA ®IH 11,000 TR A1

(i) wferer gRT feTen @1 AT 1,000 TR F AN S I TR FHEIE e
(i) 3 ¥ | Wi 500 T

(iv) fafae = sm@r i@ A 290 T

(v) weR 3R #EY W 10% 9T af &t & | e 9o Higl

(vi) 3 & 3 F= & 92 @ A e 1000 T

(vii) 3R & 3% @ Ied IR ARy FoN o wEuE =7

319/, 2022 ) GG BN 91 99 & foig SR 3R e 3R B a3k 39 Al
= forg do| e dar = (10)
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a1

(31) ot wecieor & eI SR HHifdear @ T @ 9HEEg (5)

(@) eRan o @ ol wia va sEae @R A 3199, 2022 F EE A @
a4 & v s @ = @ dar Ffw

To balance b/d y Salaries 15,000
Cash 2,000 By Repairs 1,000
Bank 18,000 20,000 | By Purchase of Furniture 10,000

To Donation 5,000 | By Purchase of Investments 10,000

To Subscriptions 40,000 | By Insurance Premium 600

To Entrance Fee 2,000 | By Printing and Stationery 400

To Interest on Investments 600 | By Billiards Table 20,000

To Sale of Old 200 | By Miscellaneous 1,000

Newspapers Expenses

By Balance
Cash 1,800
Bank 8,000 9.800
67,800 67,800
IfRaa SR -

(i) =¥ 2021- 22 & forg wemr SR 2,000 €9 3R A 2022 - 23 B Rw B
¥ ¥ U FEEIT 1,200 TR B

(ii) 319/, 2022 @t 9 M W T 2001

(i) 319, 2022 F @ fafda =@a s 2001

(iv) WaT e I Ao FE ® TG A AT AR 2

(v) R W 15% 3R fafoada 2aer w 10% Towem =t SR
(vi) 319, 2022 I SFHM@AT 349 € 3,000

(vii) 319, 2022 = 37 fawel f&e = 2,4001

PL1O,
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2. () WEA1-1-2020 F 80,000 TR H W AHHY WA 3R F8H! Faeafen & forg
12,000 T 1 WEE 3 fFam 31-3-2020 & WF F ® O & fow 8,000 &
39 ARG T G A AT A 1-4-2020 ¥ T TG F I9AT fwAT 1@ o
T AT A W 20% Wi a9 @t W ¥ Tod8™ Yo Fl 2 BN 9 g
H IR A @ Al ¥ S B A 31 RE @ st g9 9 @ o 21 R
1-10 - 2021 Y HI F FEHT T F AT AT TF ZAH TAA | 5 FAR TR H
YT fehar m WA AT 31-10 - 2022 F 21,000 T F AR H 0 WO A IR
I @i & Fodh @ €9 A 2,000 H PEA A T am

2020 ¥ 2022 TEF WAT @Al AR TWAY | 0@ & ¢ w@a= 9ar
i (7)

(d) R R AR T R AR D FE A g @ (10)
E21

(3r) ¥t veomEew # v e o @ g9y ¥ annlt & e Fefafaa 2

1-1-2022 | Purchases 600 units @ Rs. 20 each
1-2-2022 | Purchases 200 units @ Rs. 24 each
15-2-2022 | Sales 200 units (@ Rs. 30 each
1-4-2022 | Purchases 300 units @ Rs. 30 each
15-4-2022 | Sales 400 units @ Rs. 40 each
1-6-2022 | Purchases 300 units @ Rs. 40 each
15-6-2022 | Sales 350 units @ Rs. 50 each

WIS T e o1 ITART T Y, 30- 6 - 2022 I FANM €idh S AR
& gl T

(i) 95er SUA UBEA WA H FUR W
(ii) +Ra sftEa = STUR (7)

(3) voueE ¥ FEld wQE-10 (FOfee) ot e fadvarst & wwen @i (3)
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3. (&1) foen = forman wd@e favmr 21 fean @die WA 33 Y% SifaRed anm ® 3=
wrar 21 Fefoiaa faawon |, siteeete @@, ad S9er @, vad, e @
R [.P. THENT @l 4R (7)

Stodkoprwith FLP. casiomers gt SP. ' 4,000

Stock at shop at cost 500
Installments due . 300

Cash recelved from customers 8,000
Goods repossessed (instalment due Rs. 2,000) valued at Rs.

500 (This has been mcluded in closm balance in Sho Stock)

e EEEe
Instalments due (customers payng) 500
Stock at shop at cost (including goods repossessed) 1,200
tock out with H.P. customers at S.P. 4,600
(@) faa @ & ddaw T 27 (3)
32dr

(3r) 1 30, 2020 I, XYZ &F T ABC &ieh &l 4 U & g Iuawr @ w Ry
JUET F FWS 15,00,000 T B AR 10 el T ITAEN WG 21 S I

fTER frar @ 2

Year Amount (Rs.)
1 1,00,000
2 1,40,000
3 1,60,000
4 2,00,000

Total 6,00,000

2 IR @ B w9 X e fRar T 21 1R S vReR o aRd X @ @
T A B A @MY AS-19: TS & FTER 31 W, 2021 AR 2022 T
¥ & forg wHa wfaftedl y o fad| a8 Rar wan 2 6 921 oo v ad
@ 3T A o BT B IUEW & oIy el @ & MUR W 10% WK 99w W q
AR TS | TSl SFIAZAIT et ot T 2 ' (7)

(a) foroar @2 yorel ik faeg @le womelt | SR T Fifw (3)
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4. (37) 25 fafice &t staren sk gfeaen § st waEn ), 5= e 3 afte 259 w
HA A R A 2131 A, 2022 F G 99 & ol Staren I § Hetiad
AHEFR ITA™ B

_Particulars
Balance at 1st April, 2021
Stock at invoice price 20,000
Debtors 6,000
Petty Cash 475
Transactions during 2021-2022
Goods sent to branch at invoice price 2,40,000
Goods returned to HO at invoice price 7,500
Cash Sales 60,000
Credit Sales (Sold at cost + 50%) 90,000
Normal loss at invoice price 300
Goods pilfered at invoice price 1,500
Goods lost in fire at invoice price 3,000
Insurance Co. paid to HO for loss by fire at Ambala 2,000
Cash sent for petty expenses 16,000
Goods transferred to Ludhiana branch under instructions from 6,000
HO at invoice price
Insurance charges paid by HO 1,000
Goods returned by debtors 500
Cash received from debtors 89,500
Balance on 31st March, 2023
Petty cash 425
Debtors 5,500
Stock '

R T

(i) = ®ieh @A

(i) T SRS @

(iii) =mET @ SR B @

(iv) AT 39ER @Al

(v) omear @R § S TR A (7)

(@) =aa favwom & el @9 sTurl &t e Fifs (3)
et

() 31 9T 2022 = TG B A 99 & v e wman ¥ defm Feafaiaa e
F, A @A AR W, A @R A A T A R G EEied @ g 3
IR | FJA afRT Y T w9} Raw
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Stock on 1-4-2021

Debtors on 1-4-2021 10,000
Furniture on 1-4-2021 6,000
Petty Cash on 1-4-2021 1,000
Insurance prepaid on 1-4-2021 300
Salaries outstanding on 1-4-2021 4,000
Goods sent during the year 2021-22 2,00,000
Cash sales during the year 2,70,000
Total Sales 3,50,000
Cash received from Debtors 65,000
Cash paid by Debtors direct to HO 5,000
Goods returned by branch 2.000
Goods returned by Debtors 1,000
Cash sent to branch for expenses

Rent @ Rs. 800 p.m. 9,600

Salary @ Rs. 4,000 p.m. 48,000

Petty Cash 2,000

Insurance (for 12 months) up to June 2022 1,200 60,800
Petty Cash expenses 2,200
Discount allowed to debtors 500
Stock on 31-3-2022 15,000
2,500 T9T T GEF IEET ¥ ST B @ 3Rk 2200 TR & T @ g
Foe™ # wrar g/ A SR A A 96 ) (7)

(7) onf¥a arErst & e fRva saEy (3)

5 ABIRC3:2: 1% 30 A @ 3R eI A wwY At EeR A1 31 4N, 2022
IE Iol9 Hie 5@ wER R

Balance Shet ]

undry Creditors Cash at Bank 9,500
Bills Payable 5,000 | Stock 15,500
A’s Loan 6,000 | Sundry Debtors 32,000
Reserve fund 12,000 | Furniture 5,000
Profit and Loss A/c 6,000 | Plant 21,000
Capital Accounts A's Drawings . 4,000
A 20,000 | B's Drawings 1,000
B 15,000 | C's Capital A/c 6,000

94,000 94,000

_PTO.



262A 16
Iaa At =Y @ fues & o wn qufa & wifts 30 weR 2 .

Tl © 12,200; ISR € 30,100 3 FAR T IGA . 4,2001 <AC H 18,000 T H ¢
T/ forn an AR W ffe @ o v s S 600 TR W T @ TE B Wi
& forw =/ 600 v i Afy 4 @ Rarferar sk 3= Aol @afa /@ faw 1,900 T R
o o1 T E) B @ gl ol ST T @ [T ST 98 @ 9aR IO | T SHM
R @n (10)

3r=adr

A, B 3R C 4:5:1 & JATE | o 3R i | e 71 31 feReR, 2022 At I 9
3T 39 WK 9

Balance Sheet

A’s Capital A/c Cash
B’s Capital A/c 12,000 | Other Assets 56,000
C’s Capital A/c 3,000
A’s Loan 6,000
B’s Loan 3,000
Reserve Fund 6,000
Creditors 10,000
Contingent Reserve 4,000
59,000 59,000

The partnership is dissolved and the assets realised are as follows :

First Realisation Rs. 10,000
Second Realisation Rs. 20,000
Third Realisation Rs. 17,000

e =t fafsr W, W W 1,000 T &t AHfAE Far @ R @ wita & @ 700
T W) Ao fmar 7@ am Wit @9 2,000 TR B F AR 21 Ak T | 1,500
T AN C F AEd Witq & TG 500 T N wiw for

famor 2@ forar @t Afde, I <wia g U faaor dar Fifsw (10)

(1000)



