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Instructions for Candidates

1. Write your Roll No.‘o_n' the top imniediateiy on receipt

of this question paper.

2. All questions are divided into se_c;ions A and B.

Attempt any 5 out of 7 questions from each section.

3. Section A has short answer questions and each

carries 5 marks whereas Section B contains long

answer questions and 10 marks.

4. Answers may be written either in English or Hindi;

but the same medium should be used throughout the

paper.
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2 W A= mwm—a%mm{Im%u el 6. Define net export function. An increase in the
e A7 A R s R AT AR ~  marginal propensity to import reduces the equilibrium

: TR Bt income level in an open economy, while an increase
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in autonomous export increases the equlhbrmm level

% ! _of income. Explain with the help of a graph.
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1. Discuss the following terms :— :

‘(1.) Aggregat;on : Tl Ml 'E'xP»lain financial market-equilibrium with the help

(i) Macroeconomic policies 0 : | © of money supply and money demand analysis.

fforfRre et Wﬂ ﬁ:"f. _ . (b) What is the money multiplier? If checkable

(1) m ; | ‘l S : i : depos'its (c')' is zero, and the reserve ratio (0) is
: ‘ . : 0.1, find the value of the money multiplier.

(i) = snfde Afeas L | ;
. : : P.T.O.
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(a) Calculate the equilibrium level of income in T - 2. - Explain the concept of the useséf—saving identity.
model : i ' | : 4 e
: : : ot - it - AR RS it squwenr R wwEE |
(b) Calculate also the budget sur'plus ; e B G
. _ . L 3. Discuss the concépt of mﬁltiplier. (Diagram is
(c) Suppose that t increases to 0.25. What is the new ; : e
: A : required).
equilibrium income? ; A ‘ :
T Jdemee & AR A Pl aHe 5@ g @ S : RS At
Eomil . b e | : _ 4. What are the two compqhents of the user cost of

capifal? ;
C =50+ 0.8YD

A S A vew

=70 @

G = 200 T : . ‘ ; : LS et IS fhe_ fu-il employment budget Surph_;s?
TR = 100 T& ' SR s P onh e W it o BT

t = 0.20 e

6. What are the motives for hdlding money?
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Explain the relationship between bond price and rate

of interest.
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Section — B

‘What is macroecoromics? Mention the issues of

macroeconomics that macroeconomists address.
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(a) Suppose nominal GDP is $66,000 and real GDP is
$62,000, find the value of the GDP-deflator,

(b) List the four components of total spellipg.

(%) mﬁﬁsmﬁﬁi}aﬁf’%époo 2 3l amﬁarsﬁaﬁ
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3.

Give two equivaleﬁt ways of describing equilibrium in -
the goods market. Use diagrams to show how goods

marke_t'eqliilibrium is achieved.
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What is the budget surplus? Explain the effect of

gb_'vgrnment pﬁrqhases on the budget surplus.
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Following information about an economy are given

as :—

C =50 + 0.8YD

I = Rs. 70
‘G = Rs. 200
TR = Rs. 100"
t % 0;20
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