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Instructions for Candidates

Write your Roll No. on the top immediately on receipt of this question paper.
Attempt all question, all questions are compulsory. '

All questions carry equal marks.

Use of simple calculator is permitted.

Students are allowed to use present value and future value tables

Answers may be written either in English or Hindi; but the same medium should
be used throughout the paper.

prE @ faw fdw

W W13 @ e & I Ry 1w FuiRe wm W s s Rl |

ol v ® I AR | wsht we s § )

aoft v B AE T

AURYT Hedeet IYART F1 FAf 2

A N TN e AR RS g il w1 IwE e a2
mm—wmmaﬁrﬁmﬁﬁﬁ?&wwim‘z A ot IT = W v § oA
R | '

= L T S UV N T

(a)

(b)

(©)

()

What do you mean by financial management? How profit maximization
objective is different from wealth maximization? (2+4)

A deposit of ¥ 3000 each year is to be made at the end of each of the next
5 years. Calculate the future value of an annuity when rate of interest is 10%
compounding annually. (6)

You are required to determine the present value of ¥ 3000 receivable after
5 years and the rate of interest is 12% per annum. (6)
OR

What are the different kinds of decisions in which a financial manager is
involved? How the capital budgeting decision is different from working capital
management decision of an organization? (8+4)

P.LO



5190 2

(b) A College student is awarded a scholarship and two options are placed
before him (i) to receive ¥ 2200 now or (ii) receive ¥ 200 p.m. at the end
of each of next 12 months. Which option he should choose based on present
value concept, if rate of interest is 12% p.a.? ] (4+2)

2. (a) Following information is extracted from the balance sheet of M/S Yogesh

&Co. Ltd.
Particulars (3 :
50,000 Equity Shares of 10 e_ach ' 5,00,000
12 % Pref. Shares (2500 x ¥ 200 each) : 5,00,000
Total share capital -1 10,00,000

The following additional information is supplied to you :
Profit before tax ¥ 7,00,000 Tax rate 40%
Market price of equity share T 42
You are required to compute following : (12)
(i) Dividend per share (Equity shareholders)
- (1) Earnings Per Share
(iii)) P/E Ratio
(b) Balance sheet of Dubey Co. Ltd. is given below :

Capital and Liabilities Amount (Z) | Assets Amount (%)

Equity Share Capital 2,90,000 Land and Building 2,60,000

10 % Pref. Share Capital | 2.25,000 Plant and Machinery 2,05,000

Investment in Y Co. Ltd

R&eerv.es and Surplus 1,32,500 {icng Yerr) 1,55,000
Debentures 1,00,000 Inventory ‘ 47,500
Short term loan 55,000 Debtors 64,000
Bills Payable 18,000 Cash 47,600
Creditors 22750  |Bank 41,150
Outstanding salary 10,250 Sggfnf;f Marketable | 5 999
Provision for tax 2,750 Pre-paid Insurance 28100

Total 8,56,250 Total 8,56,250
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You are required to compute : : (6)
(i) Current Ratio
(ii) Liquidity Ratio
(ii)) Absolute Liquidity Ratio
OR

A company is considering a capital budgeting proposal of Z 1,50,000. The
project is expected to generate annual cash flows of ¥ 20,000, ¥ 50,000,
¥ 50,000, T 60,000 and ¥ 50,000 respectively in next five years. You are
required to compute following values when required rate of return is
10%. (12)
(i) Payback Period ;
- (ii) Discounted Payback Period
(iii) Net Present Value (NPV)

What do you mean Internal rate of return (IRR)? Why Net present value
(NPV) is considered superior than IRR? (2+4)

What is cost of capital? How the overall cost of capital is different from
specific cost of capital? (2+4)

Explain the different kinds of leverages and also determine the values of
operating leverage, financial leverage and combined leverage from the
following the data. ' (12)
(i) Sales % 5,00,000 .
(i) Variable cost ¥ 3,50,000
(iii) Fixed Cost ¥ 1,00,000 and Debt ¥ 2,50,000 at 10%.

OR
The following is structure of Gunjan Ltd. : (12)
Sources Amount () Specéii:itc;lost of

7Equity shares (3,00,000 shares of 10 each) 30,00,000 11%

Pref. Share Capital (50,000 shares of ¥ 10 each) 5,00,000 8%

Retained Earnings ' 15,00,000 11%

10 % Debentures of Z 1,000 each 10,00,000 4.5%

Total 60,00,000
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You are required to calculate the weighted average cost of capital based on
the book value weights from the above given data set. '

(b) What do mean by cost of debt? How it provides tax benefits to an organization
with respect to redeemable and irredeemable debt securities? (2+4)

4. (a) What is dividend? What are the factors which an organization should consider

before deciding its dividend policy? (2+7)
(b) What do you mean by working capital? What are the different types of
working capital? (3+6)

OR

(a) Is dividend policy relevant in the current business environment? Discuss the
different types of dividend policies. (3+6)

(b) Is working capital requirement of an organization remains same throughout -
the year? What are the factors, which affect working capital requirement of
an organization? ' (3+6)

5. (a) What is risk? Discuss in details the different kind of risks? (3+9)

(b) A bond of ¥ 100 bearing a coupon rate of 10% is redeemable at par in 10
years. Find out the value of the bond if required rate of return is 12% or
10% or 15%. (6)

"OR

(a) (i) A firm pays a dividend of 30% on the equity shares of face value of
¥ 100 each. Find out the value of the equity share given that the
dividend rate is expected to remain same and the required rate of
return of the investor is 15%. (6)

(ii) A share having a face value of ¥ 100 rupee is expected to pay a
dividend of 15% at the end of the year one and the growth rate of
dividends is estimated to be 5% Per annum. Compute the value of
equity share when the required rate of return is 12%. (6)

(b) Write short notes on following points : ' : (6)
(i) Split shares

(ii) Bonus shares
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1 (=) R vaaw @ s @ w27 9 sftmaiieer 339, o9 St
¥ fore war fort 27 (2+4)

(w) e 7€ 23000 S TR R 5 T B s F A T D) AR D T D
T H IO FNN T =S R/ 10% s wwafe B ; (6)

(31) TR 5 AW ® AE WA B A 3000 F AT A FMUiRT wew B AR s
|/ 12% 9 o & (6)
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(%) e v o v & Foidl ¥ v B 37 Gt wwie ok, Rl wine @
Hde IOt waue Foia & e wer R 2 (8+4)
(@) & Fiow & B9 H SEG WO T 2 AR IS e A fwer @ 9§

(i) 3™ 72200 W= Fifw
q0

(ii) JmTer 12 FER W | TS ® AG H 7200 uﬁrmmmﬁﬁqmﬁma
12% A 9 2, A I [T HTURI D FER | I Si-a1 fFewmew g
g ? _ (4+2)

2 (=) e Ahw ve TR RARE o A e ¥ PR ST e E

IEEEL] (&)
%10 AT ¥ 50,000 T 47T 1 5,00,000

12% HIF. AIT (2500 x X200 T2AF) | 5,00,000

T QAT AT 10,00,000
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e Fefofad o T wER B : (12)
(i) wie IR o (SR Savars)
(ii) 9y I 3ma
(i) f /% Fo
(@) 33 wE RfRe < 9w Ne 9 & w3
ISt S FgaTd ofr ) aafr Amount(%)
T A g 2,90,000 g% 3 g3 2,60,000
10% fiw. FACGH | 2.25,000 | e st wefed 2,05,000
T FoT e ¥ Raw
o e srfgomy 1,32,_500 AR 1,55,000
=% 11,00,000 |=z=& 47,500
FETHITF 0 55,000 'E'?mt 64,000
IEEEC] 18,000 LE T 47,600
EEEALS il a1 EED ' 41,150
T 10,250 S‘é ““ﬁ"i';“ farwor A1 7,900
wFRTIEEE | 2,750 -t fraT 28100
Gl 8,56250 |z 8,56,250
HYH IO FHEA B : (6)
(i) =g SFpaT
(ii) o FFI
(iii) QT N FA

at

(%) T HER 21,50,000 F YoM aoie T W AR #R @ 21 5 oRaeE & s e
et ¥ FHA: 220,000, T50,000, T50,000, T60,000 I T50,000 Tl A Fahat
WaE I B & IRl ) i snifee Reet oY = 10% 2, O et Feefelaa
A B T FEA - FAEEA B (12)
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(i) & smafar
(i) Reraes Yaw safer
(iii) 9T Wie I (BK)

(@) naRes Rewt = (IRR) ¥ et &1 7aed 87 A¢ Yuic 35g (NPV) &l AEARIAR
¥ I F4 A o 27 (2+4)

3. (%) IO o AW R 27 Uon O eW @, ot @ fafine e @ fhe e e
27 (2+4)

(@) R yer =it date 9 @ i T FEciaa siest @ Raes @,
fa<ia e aun 9gaa e @ W o FeiRa Fife (12)
(i) s 25,00,000
(i) eRed=a @RE 23,50,000
(iii) R @RI 31,00,000 TAT FOT T2,50,000 10% W |

Jrxat

(%) o= fofice &t s fAefafaa 21 - (12)
= | Tfr R | ooft B fAftre wwe
T 9T (X 10 T3 F 3,00,000 9M7) 30,00,000 11%
$%. 99 9SI (% 10 Ye3F F 50,000 93%) 5,00,000 8%
gfemfia s 15,00,000 11%
% 1,000 T4 F 10% IECELS 10,00,000 4.5%
F £ 60,00,000 |
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(@) =ar o qusT o wEdie I @ Savawd R 9 U E9 e 27 3 -3
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5 (@) few = 27 fAfvsT yar & e w Bar @ == S ? (3+9)
(@) 10% & T[T T AR 2100 D TF AT H 10 T F WA W AR T g 21 AR
FfeE Ret o 12% a1 10% A1 15% B, & e =1 o4 7 Sl (6)
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(F) (i) & 4 200 WRAF D JAfhd To0 P IS R W 30% F AT W B
SRt IR e T Y, I8 @ BY o S o a9 SR
2 3R Fdws R nfem Red = 1s% (6)

(i) 2100 T B FHT 5T I UF W A 0B 6 R Fa KA 15% T e e
= IFiE B 3 A 9 g3fE W 5% WS ad B T e 21 o e
Rt = 12% 2, o fdt I & = 9t o Fif (6)

(@) ﬁnﬁmﬁgﬁwmﬁmﬁm:
(i) Fraforer 9w |
(i) 9FE TR




