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2. ffifr-dy{fr*st-tffuq r

e srdt-orE-+rqvw*qtqeqrrqr* r

4. E( ]Fr;r-q:t.n sa< sl$ qr BA ffi \'o qrqr t fffrq, Ahi;r

<.fr sai q.r cna{ vo E i-* qGs t

(a) What is the observation of Third Working Group

on Monetary Aggregates? Discuss the New

Monetary and Liquidity aggregates recommended

by the Third Working GrouP.

(b) The Reserve Bank of India has released data on

sourc e and components of Reserve moneY as on

31" March 2022 which is siven below
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(b) In India, banks are the main conduits through which

monetary impulses are transmitted to the real

economy. In this context review the bank's lending

rate system since the early 1990s. (7+8)

(ir) 1ff qFrv{Ffi-dl qq-qB aq-d II t +{d tt { *t q<o

Tq t/

(q) .{Ra i, ** gtaq .'u- g ffi qrqq i r}F*, iil&r

qr<h6 srte-cerr t ffia dt il w w+t t tqco

* Err+ fr gti[rd t io fr sm <t lrunfr * trffHr

qtr

(a) What are the channels of monetary policy

transmission and explain with the help of a

flowchart?

(b) Explain the use of repos and reverse repos as

tools of monetary management. (10+5)

P.T.O.
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Source/ Rs. Billion

l. Bankels' Deposits with RBI 877

2. 'Other' Deposits with RBI 58

3. Net RBI Credit to Govennn€nt 1451

4. RBI Credit to Banks & Commercial Seclor -544

5. Net Foreign Exchange Assets ofRBl '4442

6. Goyemment's Currency Liabilities to the Public
28

7. Net Non-Monetary Liabilities of RBI 1309
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(ii) an increase in size of government budget

deficit

(iii) decrease in wealth (9+6)

(r) <tun d qm st qt( frft-{ qRqss-dr <r} qrr va

d frre * +q EqtR s.eq d w vcgffi yErr<Ur

* qM vflEsr

ft) lurFia] d rtrrfl { q1q1 frRq fr frsftfur I
* q-&t, Esr +.c fiffi + {f.r iltr 1ffi <m * ft.v

y-+n yqn+e t6Gtt t I

(i) Td'rhlR tsrft IrflEnfr i s-fr

(ii) ir+lt c-trc qt * or+n * gtr

(in) qq + 6'ff

(a) How have capital requirement norms changed from

Using the above data, calculate the amount of
currency in circulation. Also prepare the balance

sheet of the RBI. (9+6)

(r) {k*' ngqq yi fr{rt 6rffi vqr or er**m-< wr
t? ffi 6rffi {{r m q-$R-d cs dBq. qk

il{d-dr {gnlct" q( {qt 6t r

(s) qR"ffq ftw{ +*' } gt qd 2022 ir.F.Rf{ {ft +
ffi' d{ qr+1 ct sd qIfr frqr i u} fri pqr rrqr

Br

dn/Ta6 Rs. Billion
r. onr0.rr€ + crs ffi afl qm nRr 877

z. vrr0v( & qrg ro1-;q qqr
58

:. vro,r aliz,:trrffo{r€ fiBc l45l
+. ial iln slFrfur A" a1 qrrdqd hfgz -544

s.,{rrfr qr{ o1 ga Ehfr gfl €qfr 4442

r. q-r-dr t cfr T.fi'R +1 W tq-diq 28

z. urr0v( ol ga rr-dtro, Mtqt

sctffi fliosr sr scqlq t,li gs, T{-ffi1Tfl d qrdr

d :rsm eir RBI d +*€ fr. ff *qr< rl r
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(a) Discuss the adjustment suggested by Rangarajan

and Singh to the basic equation for money

multiplier approach.

(b)'lnability of weighted monetary aggregates

essentially refl ects deficiencies of operationalisation

rather thao conceptual isation'. Discuss.

(c) A key financial innovation in 1980s that

dramatically influenced the role of financial

, intermediaries is the phenomenon of Asset

Securitisation. Explain in this context the process

of asset securitisation and discuss its implications

to financial markets. (5+5+5)

(o) lFr gq'q gFdor * 5 vfic.<w + tnw{ flt ft6

6(I SaR qq wr+ffr vt wl ct r

(q) 'qrtd {4t, {gqq d ffirr-dr irfiqr{ w t erqtrRw

* qurq rqrfr{ ql q'm 6} q{rt* *'r qql of r

9

qrfr ?t qt 36q. ffiR{d e+s. da q{d 3q6(gil'

t- fft$ qi+ * fts fls$q6 nRr d rrunl 6tr 3t

fr"q qqd qnrr + q'{ ff+{I fit 6 spqs+-ff * *{

4it?

(a) Illustrate with a suitable example the inverse

relationship between market interest rates and

price of coupon bond with different maturities.

(b) Explain with the help of graphs how each one of

the following affects the demand and supply curve

for loanable funds.

(i) decrease in inflationary expectations

4 3726
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Saving Instrument lntercst Rate
4o/o

5near Time Deposit in a Bank 6o/o

National Saving Certificate
Employee Provident Fund 8o/o

P.T.O.

Savings Deposit
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(w) qm frec ft w fftsro t d cRtqfr xyz rR gE6'

EEi-q ho-fl qrn I u] cq, cA+ i nqm * ur *
sk wfir qE6 Tiq ros tqi irRo-e IF 2 rci

* rk qfqmTq ros wi t ilk ff&m rcrk fre

to'sqfu rwr *r iqa *t us' or cr{ t Et-ir gr

+ffffi *t rff Ce +ff{q + {-q vrrr uk urfr *
$+qr + gra-r n<rg r

(e) affi'o' * ftil rs t ctq wfr sre s{* qr Erc6'

r]* x ro,ooo dm fr qr< <m d +q-cr fir A
ir qn eH i qqq ** + frq qffm w t ff rr{

(v) reo 6 qq6 { vo,qr<T{ ff*qiqnR mffiq
cq*vl d qfi*l d ild-ffq Gc t rqrR( frqr, qE

vRtt* xn$mw fr qcqr il e{ tsrl { qRftfr

ymno-rur d cB.lt d qrqr sil *( ffiq crdril

qt Eq+ nqFir q,r qqr o1 r

(a) A bank with market power charges different

interest rates to borrowers with good and bad

. credit risk under symmetric information and same

interest rate under asymmetric information.

Elucidate.

(b) Explain how transaction costs influence the

financial structure. Also explain how financial

intermediaries help reduce lransaction costs?

' ( r 0+5)

3

Saring lnstrument Interest Rate
Savings Deposit 4010

5 Year Time sit in a Bank 6Vo

National Saving Certifi cate 7%
Provident Fund 8o/o

P.T.O.

(w) <run d uAil srar vo. {6 wke qrqort * rue

u-A *. * zq ulkr sr+ sqRfi-dtflI t str{- str.r

Enm E( {{i-dr t qk ffsqR( frrr-{rt + irEir irqFr

qroqt*artreqctr

t
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(s) qr@r 6t fr +{-?T d arrrc ffic qcfir d ++

pn66 oifi tr zrs rt rqq of ft ffiq qq<q

t{-t{ fr am-d d 6q qt+ d dt q+e s"G

Sr

(a) Compare and contrast the sequence of events in

financial crises in United States and East Asian

Countries,

(b) Explain briefly the futures contract i Elucidate the

functions of a clearinghouse with respect to the

futures market. (9+6)

(ir) rgffi rrq qlft+r at( {tr cM ffi + ffiq {5-c

fr qr+* * r'q * gd-{r st{ srtr of r

(q) srwr il-f{tr d tAc t {Tf,Es? qrrdr r{qtr * Ecrt

+ {fl*q-{ rJ6 + 6rd S qnar frfrqr

(a) Suppose there is an investor who longs a put option

on Asset XYZ thal expires in one month and has

a strike price of Rs. 105. The option price is Rs. 2

ind the current price is Rs. 105 and the investor

holds the asset till expiry date. Give the difference

in the profit and loss profile between a long put

position and a short put position with the help of

a table and graphs.

(b) Kartik's father plans to purchase a $ 10,000 Car

when lre graduates school five years from

now. Calculate the amount he needs to invest in

each of the following small saving instruments

today at the given interest rates compounded

annually to be able to purchase the car. Which

saving instrument requires him to invest less and

why?
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