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(a) Dislinguish b€tween the dissolution of partnersh ip and the dissolution ofpartnership

fi.m. State the circumslances under which a partnersh ip firm may be dissolYed. (10)

(b) Define CAAP and explain it releYance in accounting (s)

The took value ofptant and machinery on l-l-2014 was Rs 2,00'000 Nerv machinery

Rs- 10,000 was purchased on l'lo-2014 8nd for Rs '20'000 on l'7-20l5 On 14-2016' a

whdse book Yalue h8d been Rs. 30,000 on l-l-2014 was sold for Rs 16'000'

had bef,n charged at l0% p.a. since 2014 on stmight line method ll was decided

16 that deprecistion @20% P.a. on dimirishing balance mcthod should be charged with

v€ elfect since t-l-2014. Show Plant and Machinery Account upto 3l-12-2016'

d€lailed wori(ings. Also show change ofmethod prospectivcly' (15)

Froln the followirg Trial Balance ofa tmder on March 3ld, 2020, prepare Trading and

and Loss Account for ihe year ending 3lsr March 2020 and Balance Sheot as at that

sfier effect to the under mentioned uStmeolsl

Slock as on ll'03-2020 Rs. 56'000'
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Rs.Crcdit lhla cesRs.llalances
87,500Bank21,000ogs
20,300lnterest on lnvestmert54,250
t6,100Payable14,800
I,12014.000 lnlcrest on Loan lo x

e)

toX
17,500

875R€serrc Debtsand5,180Expensss
8,05,000Saies2,10,000
44,065ry Credtors5.60,000

7,350

1,40,000

21,700Recei!able
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worthRs. 2.450 werc sent on 25-03-2020 as "sales on approval basii'for Rs 2'800

the approval was not reaeived before the end ofthe month'

ofthe Goodwi ll is to be written off.

bad debts werc estimated at Rs l ,225. lncrease reserve tbr bad debts to Rs 5'250'

Land and Building bY l% and Plant and Nrachinery bY l0%.
(ls)

u,orth Rs. 2.800 wcre distributed as liee sa ptes'

Goods are sent by the H.O. ro the llranch at selling price which is cost plus 25% All

of the branch are paid by H.O. All cash collected by the branah (from customers

ftom cash sales) is deposited to thc ctedir ofH o Account'

the following pa(iculars prepare Branch Stock AccounL Branch Debtors Account'

Adjustment Account and Branch Prqfil and Loss Account in the books of Head

on l-l -201?

on 3l -12-2017

on l-t-2017 (lnvoice Price)

on 3l-12-2017 at lnvoice Price

sales during the Year

sales (20% more thon cash sales)

amount depositei in the H.O. acaount during the year

retumed by Branch to H.O. (lnvoice Price)

Rs. 12.000

Rs. 14,000

Rs. 16,000

Rs. 17,000

Rs. 60,000

Rs. 127,000

Rs.5,000

Rs. 10,000

Rs. 2,000

Rs. 1,000

Rs. 2,000
(ls)

paid

sllowed to customers

dcbts writton off

Loss (Spoilage)

lain the tetm "Accounting Concepts" and "Accounting Converlions". Do You agree

both the terms rcpresent the same Ileaning? Explain (8)

Explain the rneanrng and signiltcance ofCost Concept and Nlatching Concept' (7)

D Ltd. so]d thfee machines costing Rs. 10,000 each to P on hire purchase system on I .1.

P paid Rs. 6.000 on the above datc to receiYe delivery of the machines and agreed to

Rs. 6,000 each. P could not Pay the third installmcnr in

one machine an<l P retained thc other two machires' The

OR
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ofthe returned machine was agreed to be cash price less 40%. The purchaser charges

@ l0% p,a. on reducing balance meahod. D Ltd. sold the rcposscssed machine

4500 on 3l$ Decembet 2017 after incurring repairs oa Rs. 200. You arc required to

Ltd. Account and Machincry ,{crount in the books ofhire purchaser; and

Account and Coods Reposs€ssed Account in lhe books ofD Ltd 0s)

Rithika and Shaiini Arora are partncrs in a firm and sharilg profits and losses equally'

l,2020 lhe Balance Sh€€t ofthe firn was fls under:

was d ved on the date given The following transactions place:

Arora undertook to PaY her husband N4r. Arora's Loan and took over 50yo ofthe

at a discount of207o, (b) Debtors realized Rs. 72,000; balance ofthe stock was sold off

profit of 30% on cost. (c) Sundry creditors wcre paid out at a discoum of ltr/6' Bill'
wcre paid in full. (d) Pl&nt rcalized Rs. 1,00,000; Building Rs. l'60,000. Shalini

took ovcr the goodwill of thc firm at a valuation of Rs. 40,000. Realisation expenses

Rs. 7,000.

(a). Realisatio[ Account; (b). Partner's Capital Accounts: and (c). Bank Account'
(15)

OR

short noles on aoy threc ofthe following:
(i) Business Entity ConccPt

(ii) Purchase Book and Sales Book
(iiD l-'ixed Asse$ and Cufient Assets.

(iv) Accoumiog Period concepl
(v) Prr:-forma lnvoice (3x5)
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lls,-Assetslls.iabilities
8,0001,00,000Creditors

Cash at Bank40,000lills Payablc
Stock-in-Trade20,000Arora's [,oan

80.000
Debtors
(-) R.D.t)

88,000

8,000
32,000(eserve Irund

60,000Plant & Machinery40,000tithika's Capital
64.000Land & Building1,20,000raliniArora's Capital

3,52,0003,s2300

Cash in Hand I

40,000

1,00,000


