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Insfructiotrs for Candidates:
. Write your Roll No. on the top immediately L'n receipt ofthis question PaPer.

Q1.

I
2
3

4

Attempt all questions.
Alt questions carry equal marks.

Use of simple calculator/Log Table/Amuit,.. Table/Present value Factors Table is allowed'

Explainhowthescopeoffurancefunctionllaschangedovertime.Whatdoyoumeanby:Fiwrce.
What role of finance manager play in moder' ' business' I 5

or

"Incorporation of time value of moley help:'

the present values and future values oalculatc

Wty ttre Capital Budgeting is sigrificant ft

Capital Budgeting. 
OR

Rai Ltd. Is considering two addifional n

associated with these projects ar€ 8s follows:

financial manager in taking better decisions"' How are

J? 15

l a fimr? Also discuss the important steps involved in
15

; utually exclusive projects. The after-tax cash flows

The required rate of return of these projects is I l%' Find out the tnteq|al Rate of Rearn of each

p.".i*iaS" A*uss that which pmject should be accepted and wty?

WhatdoyoumGanLcverage'Whyishcreasing.leverageindicativesofincreasingrisk.Also
;i$tfiidi;;;operatin! kverage and Financial Leverage' ls

OR

Expiain the capital structure decision aom ttre point or view of minimization of risk. Also discuss the

a"6t it*tt of Capital structure. 15

Whvdocompaniespaydividend?whatar€themaindeteminantsofdividendpolicyofafirm?Also
il'l"t optilr- dividend PolicY. oR 

15

Defrne Portfolio. Discuss the steps involved in portfolio cr€stion? You are given with the following

two securities. Calculate portfolio return, if an investor invests:

(a\ 20o/o in A 30o/o in B and 50% in C

ii\zso/oinA 50% in B and 25% in C

ic) 30% in A 30% in B and 40% in C

A B c
l5% 9% 10%

l5
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5

Qs Write a shoit note on any tbree of the following

a) 
- 

O"Uto.. tu-over-Ratio md Average Colloehs Period

b) Stabiliw of Dividends

.1 FactorJaffecting the working Capital requirement'

3X5-15
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Q2.

Year

2 32000 0

32000

ExDected Retum



d) Sources ofrisk
M*hods of Bond Valuation

drflier A FR-dr
6'r&tlil idl 41 3rrfi?r6aI 6) crilA-d aTi Er& arc6,

aIB,T fr*d
EE{eiffi + 6ti

a2

e)

Q1 argl[ *fiE fr {rffc t' sFr fd'+r4 er qr{ro l* a?Fr zrqr tr tr-* t 3rlq rsr 1{{fi fi aqB+
qesrq f rf, eritrf 4r ar 1fi-+r tr 

' 1 5

qI

.ts t rrryc rya i;r rariv ffi{ siq-{' e;} ri6r{ ffiT ili f rcq war ilt a-tara {f,l 3lt{ 8Fq
A{el 4rzrryarl*fiilfit? 15

r"6 5-* *'frq *a-ca qdeq €1 aEd$ t? *fra {flfe+ f lna-a xrdwt a-fit Y{ dt EEI

fiBqr '15

qT

{rd ffits s} $frfufi q$FR 3FtFq qfutrm'TJt q{ 'Ear{ 6-{ rdr tl F qtstffir3lt t E} E,'r-vlarq

rodt c-dr6 Ss IFfiR f: 15

sq fi€ dr* (rr+ tr)
1000000
01

02

32000

32000

0
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32000 200000

dr*€vtr FTnl)

32000

32000

ga qffi fi ltd fi 3Ira!T6 ({ 11% tl rS6'qftfffir 4r cftq-fi fI 3liaft6'6 516 6tfut
z16 m Tst fiB(, fr ftr qfr+ffr 6i tr6r fuqr aril qGE 3+{ d? r"

o 3. ffis t 3{FrfiI ar ars4 & d q'ar Fn trdtd \88 i a-d +r d*,-a tr cftlrra sdtrr 3it{

. fufc r*ffi ft tr{ 3irr S *lBql
2Ir

Blfu{;{trf,ur cir sfr t idt {i{-d-dr ffprq fir arwr {iFl('t tm {irq-dr * Et*rdt fi t{l {idt

AE('r 's
04 iilftqi atairl 6r {rrdrn p1 a-fi tl !-* o* fi alein fffr * 1w aqk6 f,r t? gqsa arein

Afr 6I S Frflrsql 15

qI

qHpfffi +i cffid firB(rr qtffifrqi ffiur tr clrtrd q{qt qt a-st fiB!? 3flqqi} ffiEd A efd:(, qt

*'grq ffiI zrqr h qA Bdrr+' frisr orar t at mffiffi 66 61 zsa fiBa
(g ('t 2o%, S f 30% 3it{ fr * 50%

f&) (r tr zsx fi tr so% 3it{ S i 2s%

(s) q tr 30%.4 tr 30% 3ik fr i 40%

i *
stfra srq 157o 9o/o lQYo

15

cea s ffitud d' t Bd ffc q{ dBq ftqsfr frE('
a) ir<n rdrfcr rgvn 3it{ 3itsd rir6 a-cfu
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c)

d)

e)
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