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Name of Paper : Finance for Non-Finance Executives
Name of the Course : B. Com. (Hons.) CBCS
Semester I -
Duration : 3 Hours
Maximum Marks : 75 Marks
Instructions for Candidates: 2
1. Write your Roll No. on the top immediately cn receipt of this question paper.
2. Attempt all questions. -
3. All questions carry equal marks. - R
4. Use of Simple Calculator/Log Table/Annuity Table/Present Value Factors Table is allowed.
Ql.  Explain how the scope of finance function has changed overtime. What do you mean by ‘Finance.
What role of finance manager play in moder.: business. ] 15
or
“Incorporation of time value of money help: financial manager in taking better decisions”. How are
the present values and future values calculatcd? 15
Q2. Why the Capital Budgeting is significant f - a firm? Also discuss the important steps involved in
Capital Budgeting. 15
OR '
Raj Ltd. Is considering two additional n.utually exclusive projects. The after-tax cash flows
associated with these projects are as follows: - 15
Year Project X (In Rs.) Project Y (InRs.) _
0 100000 100000
1 32000 0
/- 32000 : 0
3 32000 0
4 32000 0
5 32000 200000
The required rate of return of these projects is 11%. Find out the Internal Rate of Return of each
project. Also discuss that which project should be accepted and why?
Q3. What do you mean Leverage. Why is increasing leverage indicatives of increasing risk. Also
distinguish between Operating Leverage and Financial Leverage. 15
o OR .
Explain the capital structure decision from the point of view of minimization of risk. Also discuss the
determinants of Capital structure. - ' _ 15 _
Q4.  Why do companies pay dividend? What are the main determinants of dividend policy of a firm? Also
explain Optimum dividend policy. 15 ‘
' OR
Define Portfolio. Discuss the steps involved in portfolio creation? You are given with the following
two securities. Calculate portfolio return, if an investor invests:
(a) 20% in A 30% in B and 50% inC
(b) 25% in A 50% in B and 25% in C
(c) 30% in A 30% in B and 40% inC
Security A B C
Expected Return 15% 9% 10%
' ' = W 15
Q5  Write a short note on any three of the following i 3X5-15

a) - Debtors Turnover Ratio and Average Collection Period

b)  Stability of Dividends

) Factors affecting the working Capital requirement.
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Q1

Q2

Q 3.

d) Sources of risk.
e) Methods of Bond Valuation
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