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Name of Course: CBCS B.A. (Prog.), Semester I|
Name of the Paper: Principles of Microeconomics-il
Unique Paper Code: 62271201_0OC

‘Maximum Marks: 75 Marks

Time Limit: 3 Hours

Instructions for Candidates:
Answer any five questions out of eight. All questionr; carry equal marks;
Some questions-are for VH/(Visually handicapped) students.

Note: Answers may be written either in English or in Hindi; but the same medium should
be used throughout the paper. )
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1. (a) Explain the short-run-equilibrium conditions of a firm under monopoly? (é)
(b) Explain the dead weight loss that arises due to monopoly power? (6)
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2.(a) Explain short run- equilibrium of a firm under monopolistic competition using suitable
diagram. . ' (9)

(b} Is the use of advertising by firms justified to achieve market power? Explain, (6)
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3. (a)Given the following information about firm under monopoly: (7.5)
Demand: P=10-Q

Marginal Revenue: MR=10-2Q

Total Cost:TC = 3.4+ Q + 0.5Q%
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Marginal Cost: MC=1+Q,
Where P=Price and Q=Output. Calculate

(i) Equilibrium output
(i) Equilibrium Price
(iii) Monopolist’s Profit.

(b) What do you mean by pubhc goods? (7.5)
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HAM: p=10-Q

i ST MR = 10 - 2Q

PATUNRC: TC = 3 + Q + 0.5Q2

YHidar@a: Mc=1+Q
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What are the main features of a monopoly? Explain long run equilibrium of a firm under

- mohopoly. Can a monopolist earn super normal profit in the long run? If yes, why? (15)
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4. (a) Draw a supply and demand diagram to explain the effect of a negative externality that
occurs as a result of a firm’s production process. 8)

(b) Explain the concept of excess capacity under monopolistié competition, (7)
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5. (a) What do you mean by comparative cost advantage theory of mtern_ataonal trade?(8)

(b) Protection from free trade has merits and demerits as well. Discuss. (7)
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(b)Give two examples of events that c
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Calculate the marginal product for each additional.labour,
Each unit of output sells for Rs 10. Calculate the value of the marginal product of

each worker.

Graph the firm’s demand curve,

ould shift the supply of labor, and explain why

they do so. (7.5)
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What are the ‘major sources of market failure? Define externalities. What are the .
possible methods to internalise externalities? (15)
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7. (a) Explain how the wage can adjust to balance the supply and demand for labor while
simultaneously equating the value of the marginal product of labor. (7)

(b) What do you mean by oligopoly? Differentiate between Collusive and non-collusive
oligopoly. . (8)
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8. Write shorts notes on any two: (7.5,7.5)
(a) Arrow’s Impossibility Théorem '

{b) Price Discrimination

(c) Prisoner’s Dilemma

(d) Asymmetric Information
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