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(i) P =T 100%;

(i) Q =1 100%;

(i) P = 75% 3R Q =& 25%

(iv) P &1 50% 3R Q & 50%
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1.

Write your Roll No. on the top immediately on receipt
of this question paper.

Attempt all questions.

All questions carry equal marks.

Part of the questions to be attempted together.
Use of Simple Calculator allowed.
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but the same medium should be used throughout the

paper.
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1. (a) What do you mean by investment decision process?
How is it going to help the investor in making

sound investment decision? (8)

(b) Following information is available in respect of
the rate of return of two securities A and B in

different economic conditions :
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(i) oo & snfta sm (Rest);
(i) Aewferd = e i,

(i) W AR for A P Dwiforr e
15% T W AT el B, @ S Y aifed
T R AN B forg wewEy ona feem B
ey ?

q1

(3r) DERfR vaer A 39w w8 2 it R

A wfie ol W == iR

St v @ U fAefelad Wfew s s (Red)
fRvans & W T A ¥ P 3R Q, @ e
IR T

P W 3niftm Rest 10%
Q W nfem Ret 17%

P (vad) w nfem S 12%

P.T.0O:
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(i) 100% of P;
(i) 100% of Q;
(i) 75% of P and 25% of Q

(iv) 50% of P and 50% of Q (10)
(3r) wreifece Rrgla w faww 3 == iR

(@) A & g FefoRen AR sl et fARwana
@ WA WA AT K A IR B A sfrEd www,
g:

A W fem sm (Ret) 24%
B W mfem sm (fet) 19%
A (T@d) W nftm WfRaw 28%

B (wadt) w snfém wfew 23%

T whffort & sma (Rest) ¥ 0.6 1 weweTE wedEy
21 T AR -

1400 3

Condition Probability Rate of Return
Sec. A Sec. B

Recission 0.20. -0.15 0.20

Normal 0.50 0.20 0.30

Boom 0.30 0.60 0.40

Find out the expected returns and the standard
deviations for these two securities. Suppose,
an investor has Rs. 20,000 to invest. He invests
Rs. 15,000 in Security A and balance in Security
B, what will be the expected return of the
portfolio? (10)

Or

(a) Write a note on different participants in the
financial market. Differentiate between money

market and capital market? (8)

(b) Explain systematic and unsystematic risk. Also
explain risk-return trade-off and why have
different investments varying degree of expected

return? (10)

P.T.O.
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(3r) P P wfra A s w= wEd 27 @ Faww (iii) Suppose an investor wants to reduce the
= YEw R fofz 9 ¥ g yar wee fe portfolio risk to 15%, how much should the

27 correlation coefficient be to bring the risk

to the desired level? (10)

(@) faftwr nfifer Rufedl A A sk B 3 wingfedl &t s

& W B HEy ¥ FEfRad WHE Jues ® Or

(a) What do you mean by Portfolio Management?

feafa WG W
Discuss the steps involved in portfolio construction.
GHIGE) 0.20. -015 0.20
(b) Mr. X holds two equity shares P and Q, in equal
T 0.50 020 030 ) - . proportion with the following risk and return
Elf (wm1) 0.30 0.60 0.40 characteristics :
o & ufewfedl & oo sfem s (Ret) 3 wees Expected Return on P 10%
forerT TG TG W Ao, v e @ o fEm Expected Return on Q 17%

o @ fiw 20,000 ¥ ¥ @F wfeify A ¥ 15,000
T w1 A e # 3 AW T @ Faw wfe
B ¥ @ 3, Fwmiferr @ snifem sma (Ree) =

Expected Risk on P (S.D) 12%

Expected Risk on Q (S5.D) 25%

CaEN The return of these securities have a correlation

of 0 (Zero). Calculate

P.T.O.
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(@) =R sk weReme AT D w0 siw D (3r) Fim aom ¥ Rir shefmt w o A R
e 3R wRaE ¥ s o wed 27 wed sk A AWK IR GO AWR B W W AR
wRas & 9" R IR T e wHiferi

_ (¥) omaffad sk samEfad W R =mweEr @i
5. (a) Discuss the Markowitz Theory in detail. (8)
feen - RET Te-sitm = N wwEmEd R St - FeE

(b) Mr. Gupta holds two equity shares, A and B, in e # snfem et =1 &R et - ot w9 B 27
equal proportion with the following risk and return e
characteristics:

Expected. Retuii on A 249 2. (a) What do you mean by credit rating? What are the
credit rating agencies operating in India? (8)

Expected Return on B 19%
(b) XY Ltd. has a 14% debenture with a face value
Expected Risk on A (S.D) 28% of Rs. 1000 that will mature at par in 15 years.
Expécted Risk on B (5.D) 239, The debenture is currently selling at Rs.1050.

Calculate for this debenture :

The return of these securities have a positive . _
(1) Current yield

correlation of 0.6. Calculate

(ii) Yield to Maturity (YTM)
(1) Expected return of the portfolio;

Is it a worthwhile investment for an investor having

(i1) Expected risk of portfolio; '
required rate of return of 14%? (10)

P.T.O.
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Or

(a) Examine the relationship between interest rate,
time to maturity and bond valuation. Explain with

graphical presentation. (8)

(b) An investor buys a 10% Bond (FV=Rs. 1,000) for
Rs. 1029 today. The remaining maturity period is
4 years when it would be redeemed at par.
Find out the YTM. If the bond is callable at
Rs.1,060 after 2 years from now, what is YTC of
the bond? (10)

(3r) Bfee W A v = wwew &7 WA ¥ FERE Wise
W it w-& 27

(@) vaward fafde & a@ 1000 TR B Jfwd [ F W
14% ¥R 2 A 15 ant ¥ weEm w wRugg B
A free@ 1050 ¥ W i w 1 W RAm @
forg T A

(i) == 3/
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(3r) wre ¥ WART wrom & W A FE A wwHEL

(@) =Euw we ® dau A FelRad TRl TR 2

()

i g R w i
T I

¥ doE

W i Raw (sdee)
el W (AT AR T )

Iga w vt

TEAT TS E G

3,00,000

2,50,000

7,00,000

12,50,000

10,05,000

75,000

2,00,000

‘TgaE wT Uw weas w27 fastoerst

IR R yerR & wgIe wE @ YR H o

il

P.T.0.
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(b) The following information is available in respect

of a mutual fund. Find out the NAV per unit.

Cash balance 3,00,000
Bank balance 2,50,000
Bonds and Debentures (Unlisted) 7,00,000
Equity Shares (Current Market Value) 12,50,000
Quoted Government Securities 10,05,000
Expenses incurred 75,000
No. of Units Outstanding 2,00,000

(10)

Or

(a) “Mutual fund is an indirect investment’’. Examine
in the light of features and different types of
mutual funds. (8)

(b) Differentiate between commodity and financial
derivatives. What do you mean by futures and
forwards? Also differentiate between future and

forwards? (10)

.

1400

7

(i) R = sm (VTM)

FAEA, T 14% F Imaws Red X 9 FRws @
o @& v wdew faw 27

S R, IRISFEAT T SR WAE HeAidT B A dEy
i W Fifg mihes Wl @ Ay wwEEd)

I v e 10% @i (ST I = 1,000 TA)
1029 T ¥ @led Bl A qReraar FEfy 4 af 2,
o sraf w A e AR S aRaeEar 9@
@ (YTM) i wiforg) af @ & 2 af @ «@ie
1.060 T W FHieT & 4G 8, A 912 & YTC =M
27

(a) Explain the Dow Theory and Elliott Wave theories
with the help of diagrams. (8)

(b) Determine the market value of equity shares of

the company from the following information as

per Walter’s model :

P.T.O.
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Earning of the company 6,00,000
Dividend paid 4,20,000

Number of shares outstanding 1,60,000

Price-Earnings ratio 10
Rate of return on investment 16%
(10)
Or
. . . (37)
(a) Explain the Efficient Market Hypothesis and three
forms of market efficiency. (8)
(b) Explain the technical analysis. How is it different (*q’)

from fundamental analysis? Also explain the

different types of charts of Technical Analysis.

(10)

(3r) um & wewen A 29 fraa sk gfome AT femEl &
AR HT|

(q) dmeexr & Higd & AR fofad WFEd ¥ O
# A T W AR e FAuiRa s i

HIA H A 6,00,000
AN T 4,20,000
qEhET TN @ e 1,60,000
A - I FAS 10

ﬁ%ﬂﬂﬁﬁaﬁalé%

HAE WO TRFET AN TR & D A T A
e Fife

qE-E fagewor &t e Fifve g8 wifee e
¥ B FJem B? T Ao @ e wer
& W @ W mem w0 aeeE fawewer e
LI

4. (a) Explain briefly the derivatives market in India?

(8)

P.T.O.



