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(a) State with reasons whether statements are true or false. (2x6)

(i) According to accrual concept, revenues are recognized only when cash is received.

P.T.O.
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(i) Prudence is a concept to recognized unrealized profits and not losses.
(i) Stock in trade is valued at market value not lower of cost,

(iv) Life of a business is broken into several parts called accounting years or financial
years.

(v) Salaries outstanding account is a nominal account.

(vi) The Trial Balance is a part of the ledger.
(b) Discuss the fundamental Assumptions as per AS1. . (6)
(®) Fru W TR & wuw v ¥ @ s

(i) SIS s@umom & FFER, Toe W DT N = d TR 2 wE TwS
EC U

(i) % (prudence) samwfass =™ = wraar 3 N v sr@uROm R T B oA @
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Write a short note on any three (6x3)
(a) Contingent liability
(b) Contingent Asset
(c) Events accruing after balance sheet date
(d) Accounting Policies
(e) GAAP
frel @ W v W o fafew
(a) srferm =l
(b) smerfeme REdf
(c) INa e fafy & = 2 Tl weaw
(d) et <

(e) wiewdt

2. (a) Aman purchased a machine for Rs. 80,000 on 1st April 2019. He charges depreciation
on SLM and closes his books on December 31 every year. The useful life of machine

is 8 years and the scrap value is Rs. 8000. He purchased another machine on 1% may
2020 for Rs. 45000 with 5 years useful life and nil residual value. In 2019, the first
machine was sold for Rs. 30000 on 30" June. Prepare the machinery account for the
3 years ending December 31, 2022. (10)

(b) Define the term Revenue and. state the conditions that should be satisfied for revenue

recognition in sale of goods recognition. (8)

P.T.O.
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(F) ST F 1 A 2019 F Rs. 80,000 ¥ TH AT WA A THUAT W EAEE
Teh ol B IR g A 31 REW A s R w0 (close) @ v 21w W
SwErt et 8 af ? 3 WY YA Rs. 8000 B IW 1 WE 2020 N Rs. 45000
# 5 W F I SMET IR g sEfne W D A vE s W @@ 2019 R
TEll WA 30 T F Rs. 30000 ¥ M W Fh 31 REw, 2022 # wA X I
3 aWl & fov WG @ AR i

(a)mmﬁqﬁwﬁﬂﬁﬁmsﬂiwwﬁﬁw&aﬁﬁgﬁimﬁi@ﬁ%g
ECUC A S

OR
ar

(a) Distinguish between the perpetual and periodic methods of inventory valuation.  (9)
(b) What is meant by amortization? Explain the factors affecting amortization. (9
(F) 3= F=FT & d9d IR IEfw AR @ 99 sw Sfw
(@) aRetem & w1 aewd 27 uReem A oW Y TR el @ ww S

3. (a) A From the following figures extracted from the books of shri Govind, you are require

to prepare a trading and Profit and Loss Account for the year ended 3 1th March, 2022

and the Balance sheet as on that date after making the necessary adjustments:

Praticulars Rs. Praticulrs Rs.
Shri Govind’s Capital 2,28,800 Bills payable 5,500
Shri Govind’s Drawings 13,200 Opening Stock _ 38,500

Plant & Machinery 99.000 Wages 35,200
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Freehold Property 66,000 Sundry Creditors 44,000
Purchases 1,10,000 | Postage & Telegrams 1,540
Return outwards 1,100 Insurance 1,760
Salaries 13,200 Gas & fuel 2,970
Office expenses 2,750 Bad Debts 660
Office furniture 5,500 Office Rent 2,860
Discount A/c (Dr.) 1,320 Freigth 9,900
Sundry Debtors 29,260 Loose tools 2,200
10% Loan to Shri Krishna | 44,000 Factroy Lighting 1,100
Cash at Bank 29,260 Provision for doubtful Debts 880
Sales 2,31,440 Interest on loan to Shri Krishna 1,100

Cash in hand 2,640
Adjustments:

(a) Closing Stock was valued at Rs. 72,600.

(b) A new machine was installed during the year costing Rs. 15,400 but it was not

recorded in the books as no payment was made for it. Wages Rs. 1,100 paid for

its erection have been debited to wages account.

(¢) Depreciate plant & machinery by 33-1/3%, Furniture by 10%, Freehold property

5%

(d) Loose tools were valued at Rs. 1,760

P.1.0.
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(e) Of the sundry debtors Rs. 660 are bad and should be return off.

(f) Maintain a provision of 5% on Sundry debtors for doubtful debts.

(g) the Manager is entitled to a commission of 10% of the net profit after char ing such
g p g

commission.

(b) Write the difference between receipts and payments account and cash account ?

(F) A Wfde =it Tl ¥ o B T Peefifae sies ¥ ¥, AU dEwEE SR
FA F A 3] A, 2022 F @A 9§ B v vE MR vd @w 7 T @@ K
I G0@ W ddd W AR S W s

faazo Rs. faazor Rs.
it e e 2,28,800 %7 fa= 5,500
stMfET e 13,200 wiE AT 38,500
T R WA 99,000 EEE) 35,200
Wielos Wiael 66,000 TS ARl 44,000
Tle 1,10,000 I[F R T 1,540
T Rest 1,100 El] 1,760
ELE] 13,200 | Rk S 2,970
FE =g 2,750 wWE O 660
FATT F GHR 5,500 w1 2,860
ff=rse v/4 (Dr) 1,320 % 9,900
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- fafdw eer 29,260 |qA FHATA 2,200
St FOT FW 0% WI| 44,000 waFE Al 1,100
d& A Awd 29,260 A w0 @ o wEuE 880
ot 2,31,440 SAFST Y WU W AT 1,100
T A AFG 2,640
TN

(a) ST ®=iw & TE 72,600 TIC Al

(b) af & IR 15,400 T F AT ¥ TF A2 WA GeAfUE F TE N AT @
TE-@a A T A8 R oW waifE e o @ e 98 R o
T FEm & fog swam &t 7€ 1,00 T H A9gd weigd @@ ¥ quE W

a g R

(c) &aF 3R wH=Q &1 33-1/3%, ®R A 10%, Weles @l 1 19 5%

(d) @|et =AYl & A= Rs. 1,760 0

() fafdu =R ¥ A Rs. 660 WS (bad) ¥ 3R I= 9@ w fear s =lRw

(f) @l = & fov /A= e W 5% &1 W@y s @)

(g) veu® T@ WHER & FAEE o & d e @ @ 0% FHET 9 F OsEheR

B ®

(a)mf%ﬁaﬂzﬁwmﬁ@%wm"aﬁ%ﬁamﬁﬁam

OR

PT.0.
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(a) Explain and illustrate accrued income and outstanding income.

(b) From the Trial Balance and the necessary information given below for a public school,
Prepare Income and Expenditure Account for the year 2022, and a Balance Sheet as
at March 31,2022.

Debt Balances Rs. Credit Balances Rs.
Building 2,50,000 | Admission Fees 5,000
Furniture & Fittings 40,000 Tuition & Ot-her Fees received 2,00,000
Library Books 60,000 Creditors for Supplies 6,000
9% Investments 2,00,000 | Rent for the hall 4,000
Salaries 2,00,000 | Miscellaneous Receipts 12,000
Stationery 15,000 Govt. Grant 1,40,000
General Expenses 8,000 General Fund 4,00,000
Annual Sports —Expenses | 6,000 Donations Received for 25,000
purchase of Library Books

Cash at Bank 20,000 Sale of old furniture 8,000
Cash in hand 1,000

8,00,000 8,00,000

Fees yet to receive for the year Rs. 10,000. Salaries yet to be paid amount to Rs. 12,000.
Furniture costing Rs. 15,000 was purchased on 1.10.2021. The book value of the Furniture
sold (On 30.09.2021) was Rs. 20,000 on 01.04.2021. Depreciation is to be charge @
10% per annum on Furniture & Fittings; 15% on Library Books and 5% on Building .
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(E)Wmﬁ?mmaﬁmaﬁﬁqaﬂtmwaﬁﬁm

(a)mﬁﬁ%w%m%aﬁmm%,aﬂtmﬁ, 2022
TF do@ e W oaf 2022 B Rw s sk ww S dw

WU EFAT Rs. e Il Rs.
fafesw 2,50,000 | WA I 5,000
weR 3R fefEm 40,000 AT IR I Tew W 2,00,000
T & g 60,000 It & fow R | 6,000
9% fam 2,00,000 | ¥ w1 4,000
ECE) 2,00,000 | fafdy wita 12,000
ET - AR 15,000 WEA I 1,40,000
T g 8,000- arTa fAfer 4,00,000
TiE @ - =@ 6,000 TEECd TRl @ @ @ 25,000
g = ==

dF ¥ T a 20,000 T wR @ fag 8,000
BT H Awa 1,000

8,00,000 8,00,000

af & fw W s 9% Rs. 10,000 W= 78 & 21 an® w9 Rs. 12,000 AT WA
& o T R1 Rs. 15,000 N ARE 0 AR 110.2021 9 @IS W AN A T wARR
1 FF I (30.09.2021 F) 01042021 F Rs. 20,000 a1 FHR 3R Ffer w T/

10% ¥id o qEeed [@E W 15% IR WaT W 5% Gt fRar e R
P. Y0
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4. (a) Briefly explain the following terms:
(i) Invoice Price
(i) Dependent branches (3 marks each)

(b) Nestle Ltd. Delhi has a branch at Ajmer. Goods are invoiced to the branch at cost plus

33%% Following particulars in respect of the branch are available.

Rs. Rs.
Opening stock 40,000 Goods returned by branch to H.O. | 8,000
Closing stock 21,400 Depreciation on furniture 400
Cash sales 99,200 Pilferage at invoice price 8,000
Credit sales 44,800 Loss in transit at cost 15,000
Goods sent to branch 1,60,000 Received from Insurance 12,000

Co. against loss in transit

Discount to customers 1,600 Direct expenses incurred by 3,680
H.O for branch

Goods returned by 800 Indirect expenses paid by 10,000
customers H.O for branch

Normal loss at invoice 400 Cash received from debtors 40,000
price

Prepare:

(a) Branch Stock Account

(b) Branch Adjustment Account



1458

(c¢) Branch Profit and Loss Account

(d) Branch Debtors Account

11

(¢) Goods sent to branch Account (12)
(%) Ffofas o= = @8 ¥ wEmy
(i) fo= =
(ii) iy wwaTg
(@) ¥ fafits Rl =t sk ¥ v w2 THA A A 33%% W W
A faw (FremT) fohm smn 2 W @ W ¥ PR oo sgae ®
® w
IR @rer 40,000 | WK BN QEI Fi 8,000
qTE H TR T
i d8 T 21,400 FAR W AedEE 400
RETARCE 99,200 e w a9 8,000
wfse fag 44,800 A W U ¥ s 15,000
RULC I T s 1,60,000 TR A JEEE B Raew 12,000
o we ¥ our
e A T 1,600 wEr & fov w=ma g 3,680
forar Tawee =
AEH gR1 e T awqy 800 | Wl & fow vas W spEw 10,000
foe W sweaw =
T A R G 400 | IR F W TEE 40,000

P.T.O.
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OR
a 3
4. (a) Explain the accounting treatment of the following items under Stock and Debtors system
(i) Normal Loss
(i) Abnormal loss (4 marks each)

(b) The Chennai Head Office sends goods to its branches at cost plus 25%. There is a
standing instruction for branches to send all cash daily to Head Office. All expenses of
branch are paid by Head Office except petty cash expenses which are met by branch
itself which is allowed to maintain petty cash balance of Rs. 2,000 on imprest system.

Stock at branch on 1-1-2017 25,600 Cash sales at branch 45,000

at Invoice Price

Debtors at branch on 1-1-2017 12,800 Cash collected from credit 75,000

customers of branth

Petty cash balance on 1-1-2017 2,000 Credit sales at branch 85,000
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Branch Prepaid Rent on 1-1-2017 1,500 Bad debts 500
Branch Furniture on 1-1-2017 19,200 Discount allowed to credit

800
Goods sent to branch 95,000 Stock at branch 35,000
at invoice price on 31-12-2017.
Goods returned by 5,000 Depreciate furniture @10%.

branch at invoice price

Cash sent to branch for expenses:

Salaries @ Rs. 2,000 p.m. 24,000

Rent paid @ Rs. 1,500 p.m. 18,000

Petty Expenses 900

You are required to prepare Branch Account in the H.O. Books. (10)

(m)mﬁmm%mmﬁ%mwﬁwaﬁﬁm
(i) am=a =i
(ii) samm=r =

(w)%aémmaﬁmaﬁaﬁmwzs%wwmﬁrmﬁ%ﬁw
T A Sew ® R ¥ 9w el A wum ot @ SN e @ an w
mwmﬁmmﬁmmmmﬁ,ﬁammmaﬁaﬁmﬁm.
ma@mm%,%ﬁz,ooowaﬁmmﬁwﬁmmﬁaﬁa@ﬁ

2l
P.T.O.
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D:

14

T A W 1-1-2017 25,600 e ¥ Ade ot 45,000

I W W'

1-1-2017 & TRET ¥ ER 12,800 AT & Rt UES A 75,000
UEHT & e Adal

1-1-2017 & 39 DA A4 2,000 A P fah 85,000

1-1-2017 & oK@ Wue T 1,500 ¥4 @ 500

1-1-2017 & IREAT HARR 19,200 | #fRe Wewl = e W FFAA 800

TAT F W AR A 95,000 31-12-2017 & TRE ¥ i) 35,000

Wl @ A

TEA T W TRE W 5,000 TeE TR @ 10%.

deran I A

wd & fou g §

At e AEdl

d99 / 2,000 TR Wy W@l 24,000

fmar 7 1,500 @@ Wl #@E 18,000

AT =g 200

FTHT A TS A TR @A AR FET AGEF B

(a) Explain in brief the allocation of common expenditure among different departments.

(8)
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(b) From the following Trial Balance, prepare Departmental Trading and Profit and Loss
Account for the year ended 31.3.2105 and a Balance Sheet as on that date in the books
of P & Co. (all figures in rupees):

Particulars Dr. (Rs)) Cr. (Rs.)
Stock on 1.4.2014 Deptt A 5,400
Deptt B 4,900
Purchases Deptt A 9,800
Deptt B 7,350
Sales Deptt A 16,900
Deptt B 13.520
Wages Deptt A 1,340
Deptt B 240
Rent ‘ 1,870
Salaries 1,320
Lighting and Heating 420
Discount allowed 441
Discount received 133
Adpvertising 738
Carriage inwards 469

P.T.O.
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Furniture and Fittings 600

Plant and Machinery | 4,200

Sundry Debtors 1,820

Sundry Creditors 3,737
Capital 9,530
Drawings 900

Cash in hand 32

Cash at bank 1,980

Total 43,820 43,820

The following information is also provided:

(a) Rent, lighting and heating, salaries and depreciation are to be apportioned to A and B
departments as 2:1.

(b) Other expenses and incomes are to be apportioned to A and B departments on suitable

basis.
(c) The following adjustments are to be made:

Rent pre-paid Rs. 370; Lighting and heating outstanding Rs. 180; and depreciation on
furniture and fittings and plant and machinery @ 10% p.a.

(d) The stock at 31.3.2015: Department A — Rs. 2,748; Department B — Rs. 2,401.
(10)
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(%) faf= vl & @9 ww =m @ smew W W ¥ wme DR

(@) F=fafaa g o 3, 3132105 ® ww a¥ @ fog fewia 2w sk ww sk =Ry
A R A IR R vz w (@ wE v A) @ oAt A sw A 9w 3

Me AR
farawor M (') #fe. (T)
142014 H S fasmr A 5,400
fasmr B 4,900
et fasmm A 9,800
fasmr B 7,350
fasht fasm A 16,900
fawm B 13.520
ECEt v A 1,340
fasmr B 240
fermn 1,870
ECE] 1,320
wEfe sk difew 420
g & Il 441
W TT ' 133

P.T.O.
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IEEIEE] 738

ke wfw 469

R AR R 600

g R FEAA 4,200

fafqer @R (Debtors) 1,820

fafaer SFER  (Creditors) 3,737
aett 9,530
EER 900

' A el 32

d # AEd 1,980

wA 43,820 43,820

frafafaa s=ad N wor @t T2

(=) fommn, ezfew sk &few, 397 3k yeue@ At A 3R B fawml =t 20 & w9 F faeafom
frar @ 2

(@) 3= =@ R JA FH IFF FUR W A 3R B fvm & wer s 2

() Fr=fafen @ g o= &
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ﬁmmamwﬁﬁr-ﬁg;aﬁﬁﬁaﬁtéﬁﬁwwowﬁ;aﬁtﬁwaﬁtﬁﬁﬁaﬂ?
'mﬁmﬁmw@lo%qﬁaﬁn

() 3132015 ® ®iaw: R A - 2,748 wR; fasmr B - 2,401 w9
OR
Ul

5. (a) Department X Sells goods to Department Y at a Profit of 25% on cost and to Department
Z at 10% profit on cost. Department Y Sells goods to X and Z at a profit of 15% and
20% on sales, respectively. Department Z charges 20% and 25% profit on cost to
Department X and Y, respectively.

Department Managers are entitled to 10% commission on net profit after eliminating
unrealized profit on departmental sales. Departmental profits after charging Managers’
commission, but before adjustment of unrealized profit are as under:

Department X Rs. 36,000
Department Y Rs. 27,000
Department Z Rs. 18,000

Stocks lying at different departments at the end of the years under :

Particulars Dept. X Rs. Dept. Y Rs. Dept. Z Rs.
Transfer from Department X « 15,000 11,000
Transfer from Department Y 14,000 - 12,000
Transfer from Depa.rtment Z 6,000 . 5,000 -

P.T.0Q,
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Required: Find out the correct Departmental profits after charging Managers” commission.

(b) What are the Salient features of Financial Lease?

(12)

(6)

() fvmr X s Yy & @f@ W 25% & @M W R fAWRT Z @ anE W 10% ™
W G SOl 21 AN Y, X 3R Z & e W s 15% 3R 20% @ A W OEEE
Far 2 ANz BV X 3R Y ) G W OEEE 20% 3R 25% o ol 2l

famlig fosfl W 3 o & T T B 96 [V geUE g€ @M W 10% SR
F THCR B VUSRI F FAIA o B 9 Auria o, AfF 3w o @ Swdee

fosmr X Rs. 36,000
v v Rs. 27,000
v z Rs. 18,000

g & 3@ ¥ Rt ffwm d = -

faazor faamn X (rs)| AW Y (Rs) fasmr z (rs)
favmr x & wuETEC - 15,000 11,000

favmr v ¥ v 14,000 - 12,000

favmr z ¥ TR 6,000 5,000 -

AEWE : YEUEH & FTHIH G FH F GC G U A @ 94T oeg)

(@) Frd 2. @ e R T F7

(500)



