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(c') cqrtr *( ffi{ qS* *r tsriif I wr a-tr{ *?
v+ta *qssrc d atc+ + frs qqqs ft qR{
sE* + A-q irr{ d rrrdT,l }?

(q) qrs d r< 1rr fr dtu *( $ + ++ ffi{ +fr
*? q6 q qr sqr *.t qR:

(t) qrccrdr * sm i gk *fr *r

(ii) Un ffi a-cfr tr

8 Exilain the followings:

(i) Monetary Aggregates

(iD GDP Deflator

(iii)The Desired Capital Stock and the User Cost of
Capital (15)

frrftfur d aqr@r d&g:

(i) rlF6, vgac 1

(ii) frffi ffia r

(iii) se'd 1fi do, *r tff d Bq*'ffi-d flr.ril
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EFii * frrq R{Er

1 {t err-qr + m ff sci frs rrc fttfR'a lqr{. rR ifiFll

qrqir frRqt

2. qqor qe i s cf{;l M o c{+ t 361 Efret

s. qS s{A * 31+. qqr{ tr

4. sitt dt-ff qr Eft t frG iar (+,4 *; etul $ tw t t-+

ff qrrrq qr ERqra frqr cr< qBq t

(a) What is Macroeconomics ? Exptain thc different

Macroeconomic issues in detail'

(b) What are the important consequences of the

differences in the ctassical and Keynesian views'l
(10, s)

(a) qqR er{rrq wr t? FFrq {qe ilffis {fr d
fr<n t qrqr dfrq I

(e) wrR-+-o th +tRu-{ tiqril t frqdr$ + ct-d$

qfuirq qr d?

What are the determinants of demand for money ?

Explain how the demand for and supply of central

bank monby determines the equilibrium interest rates

in an economy with currency and oheckable deposits?

Explain using formal analysis and diagrams. (15)

T{r fr.fi.r + fftftm wr t? qrsr 6t fr *frq io' +
tt d{r{ uh il$xar *<urqq}rqvqrifri*A qfu{tql

i vgil{ qrm dt + t+ ffRd o.lff t? ffid ffiqsl
ft qimt* q,r gqfrrr qt* qrsr qir

(a) What is the difference between intermediate and

final goods and services ? Why is the distinction

between intermediate and final goods important

for measuring GDP ?

(b) How is the rate of interest determined by the

demand and supply of money ? What happens to

the interest rate if:

(i) Nominal income increases

(ii) Money supPlY increases. (5, l0)

6

\
I)

7

2 (a) Define private saving- How private saving used in

the economY ?

P.T.O.
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ffqfrfrd qrqT arir sffid:

TIIRT c:50 + .8YD

t:70

rrcflt qc G= 200

TTIFII<RUI TR= 100

6rdEr t: -20

(i) E( tsd q imr * rga-<wr dt yo'd qur<r d-r

(ii) {tr€ smq A rft rrorqr qt, ffq€ I

(iii) rtT mfss fr t iliF6-( .2s i vrm *r r{ rgm urc

wr t? cqr {sr6i

(iv) <-e-e sEriq { qRrEft fr qumr qtt Rtr flrc iltar
6t+ fr qEris + qffir qEq- cr cic *{r qR

" 
: .9 qffq .6!

(b) Discuss the Expenditure and Income approach to
measuring Gross Domestic Product (GDp).

(s,l0)

(c,) frff a-{d * qfrnR-d dftq r sfq{wr } fi-ff ard
6,r scftr ** ftqr urar *r

(te) r+-edqutua (ff0fr) drrq+*'ftsqc *r qrc

fi+}or w q-d qtr

Suppose the consumption function is given by
C = 100 + .8Y, with no government while investment
is given by I = 50.

(i) What is the equilibrium level of income in this
case ?

(ii) What is the level of saving in equilibrium ?

(iii)lf, for some reason, output is at the level of g00,

what will the leveI of involuntary inventory
accumulation be ?

(iv)lf investment (I) rise to 100, what will the effect
be on the equilibrium income?

(v) Draw a diagram indicating the equilibria. in both
(a) and (d). (l j)
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ild fr&s fr sqct{ rhifit C = too + .8Y Btt Aqr rql

*, frr<d *{ q<sr qfi * usfr ffArr I - so anr frqr rrqT

*r

(i) rq crci i mq qr rga< <t wr i?

(ii) {Tfi { qd znl wt <r l?

(iii) vF ffi cr<or t sercq soo * K{ c( t, * fitlbt,
qd$ t'qc{ qI R( qqT ltfl?

(t) qR fffu (t) irdtFt too * qror l, n} <gal am v<

qr vqre ct|IT?

(r) fi (a) stt (d) { {-gffr <nlt gv qqi 3{t€ Tilgt

(a) How are desired saving and desired consumption

affected by increases in current income] expected

future income, wealth and changes in real interest

rate ?

(b) Explain the concept of Money Multiplier. (10, 5)

(t,) efutaa< f,ksfu3cq).I{dqn srciEtr, qtftt
qRq fr ilq, tr;r st( qrqRtr qrs q( { qRs-dT +

*+ nqrkd Ail t?
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(q) s{r {slrq' d sqqr<w d qcffqt

5. Described by the following functions:

Consumption c=50 + .8YD

Investment t=70

Government Expenditure G: 200

Transfers TR: IOO

tax rate t= .20

(i) Calculate the equilibrium level of income and the

multiplier in this model.

(ii) Calculate also the budget surplus, BS.

(iii) Suppose that t increases to .25. What is the new

equilibrium income? The new multiplier ?

(iv)Calculate the change in the budget surplus. Would

you expect the change in the surplus to be more

or less if c :.9 rather than .8 ? (15)
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