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6.

What are the three stagé's of law of variable
proportions? Explain with the help of suitable
diagrams? (15)
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Explain diagrammatically the cqﬁilibrium of a firm
under perfect competition in the short run and long
run? (15)
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Write short notes on any two: (7.5%2)
(i) Properties of Indifference curves
(i) Average Cc;.st and Marginal Cost
(iii) Opportunity Cost
(iv) Supply Curve of an firm under perfect
Competition
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2. Answer any 5 questions.

All questions carry equal (15) mark.

4. Answers may be written either in English or Hindi;
but the same medium should be used throughout the
paper.
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Explain how Production Possibility frontier is used to
solve the central problems of an economy. (15)
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(a) Discuss the law of demand. Why does demand
curve slopes downward to the right? (10)
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(b) What are the inferior goods? Explain. (5)
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What is Price effect? Show diagrammatically that Price
effect is a combination of income effect and
substitution effect in the case of

(1) Normal good and

(i1) Inferior good (15)
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4.

What is e.lasticity of demand? Explain the Total
Expenditure (TE) method of measuring Price Elasticity
of Demand. (15)
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(a) What is Economic Cost and Accounting Cost?
(5)
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(b) The following is the cost data of a firm for different
levels of output :
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Output (Units) 3c97 (5%18) | Total Costs (Rs.) F AT (%) j
0 60

1 140 )
2 190

3 240

4 320

Calculate Total Variable Cost (TVC), Average

Variable Cost (AVC), Average Fixed Cost (AFC),

Average Total Cost (ATC) and Marginal Cost (MC).
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