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6. What are the three stagis of law of variable

proportions? Explain with the hetp of suitable

diagrams? (15)

Ea qR{trfi-d dFrd + fi-{ Kt d qfud qrcqr qt r

Explain diagrammatically the equilibrium of a firm

under perfect competition in the short run and long

runi (15)
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(i) Properties of Indiffer.ence curves

(ii) Average Cost arid Marginal Cost

(iii) OpPortunitY Cost

(iv) Supply Curve of an firm under perfect

ComPetition :
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Explain how Production possibility frontier is used to
solve the central problems of an economy. (15)

3Bnfir (IerFFIr {ar 6r TRqrfl o]{qqell d *Et qqsrB}
* vcIEIm n' ++ Bcr drdr i? qot{ Ei I

(a) Discuss the law of demand. Why does demand
curve slopes downward to rhe right? (10)
{ft + ffqq d qr<qr of r iftr rir 6.r zar+ Er4t- silr
ffis$Ft+ff+?

(b) What are the inferior goods? Explain.

fter s<q- <r * ? soh 6l I

What is elasticity of demand? Explain the Total
Expenditure (TE) method ofmeasuring price Elasticitv
of Demand.

( 15)

ftr +l of'n wr * ? nhr d +{d at+ al rn+ fu a_oqc fr& d qroqr.oi 
I
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3. What is price effect? Show diagrammatically that price
effect is a combination of income effect and
substitution effect in the case of

(i) Normal good and

(ii) Inferior good (15)

fiq( qqrq sq * ? +rt nqn_ itrq lFtre s ,fr{qrflc-{ rErs
qI sqqq *or *-
(sr) vmr< eq e
(s) frEr sE
+ {-of t- nfu* :qrcqr d r

Calculate Total Variable Cost (TVC), Average
Variable Cost (AVC), Average Fixed Cost (AFC),
Average Total Cost (ATC) and Marginal Cost (MC).

Ea qt^{Smt-f,. qrrrd, .+fd qRrsart-o 
""., .i* Hdrlrd, *ca Ai arno s fr{rn nFrd d rrvr* ol r

(a) What is Economic Cost and Accounting Cost?

srfrfo'amc q +{qifrr BFrr .rrr i ? 
(5)

(b) The following is the cost data ofa firm for different
levels of output :

ffi A rr{ mfuor qq' E{ + EEq3f,re Rr + drrcql qnts l:

(s)

Output (Ur !) rdcni (vs,O Torrl Cosh (Rr.) fa drrrfi tVJ
0
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