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What do you mean by tax incidence? How the

elasticity of demand and supply determines the

incidence of taxes on cdnsumer and producer explain

with diagram? (5,10)
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Explain positive and negative eiternality with example?

How Pigouvian solution work to correct both positive

and negative externality? Explain by using appropriate

diagram. .. (5,1 0)
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(a) What is economics? Explain the three principl.es

of economics.

(b) Explain the principle of optimization at the

margin. ( 10,5)
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(b) Derive the Long run supply curve for an individual

firm diagrammatically. (10,5)
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(a) Explain how invisible hand efficiently allocates

production within an industry among different

p lants.

(b) Explain how deadweight loss arises in case of

price controls. (9,6)
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(a) Show using diagram, how a country, and its sellers

and buyers benefit/lose after opening irp for free

trade when

(i) it becomes a net exporter.

(ii) it becomes a net importer.

(b) What are strategic games? Explain with an

example. ( 10,5)
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Show graphically the effect of the following on

equilibrium quantity and price.

(i) Technological advancement leading to lower

marginal cost.

(ii) Increase in the price of a complementary

(iii) Increase in buyer,s income (assuming that it is

an inferior good). (5,5,5)

rqrr aar gt( Ts cr furRfuc * mrs 6] ffid +
Ero srttst

(i) ao-ffi sq€H g qnq ffrne arrrc i o.fr r

(ii) Tc+. eE * 1a { gk r

(iii) +m d enq t lE (qr qrie Eq ft zn A-ge aq

l)r

(a) What is a buyer,s budget set? How does it change

if price of one commodity increases ceteris

paribus? Explain with diagram.

(b) What is meant by consumer surplus? How is ir
calculated? Explain with diagram. (S,7)
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(a) Derive the supply curve of a firm in a perfectly

compctitive market. AIso explain the shut-down

condition.
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