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Explain the ooncept of shut-down point' Wiil a firm

u[8ble to oover part of its fixed cease production in'
short run? Derive the shott run supply curve of a

perfectly comPetitive firm.
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How is frlce determined under monopolistic
'compctition in long run? Explain with the help of
' diagram.
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write short Botc o$ atrY two :

(a) Baokward sloping supply curve of labour

(b) Prisoner's dilemma
(c) Break evetr Point
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Inrtructiotrt for Ctndldates

1. Write your Roll No. on the top immediately on receipt

of this question PaPer.

2, Attcmpt any 5 questions out of 7 and all questions

carry oqual marks.

3. Simple calculator is pormissiblc'

4, Angwers may be writtcn either in English or Hindi;

but the saoe medium should be used tbroughout the

paper.
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(a) Why production possibility curves are coicavc to
the origin? Under what conditions would it be

convex and linear?
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Following table shows the supply to a office per month
by three firms 'A', 'B' and 'C' constituting the market.

Calculate the market supply schedule.

Price (pcr k8) Q$rntlty Suppli.d
ln R!. trlrltr 'B'

1. '15 20 50
5 ).u 8C

8 130 30 100
]l 175 35 i20
l4 200 40
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In R,. Flrtn 'A, FirIIl'B' llrn tC'
2 1.3 50
5 t.0 25 80
8 I30 30 100
ll r75 15 t20
l4 200 40

(a) If the price of a commodity fallJ from Rs. g per
urit to Rs, 5 per uoit, the sonsumer,s demand
increase from 10 units to 16 uaits, What is the
price elasticity of demand for tbe commodity?

(b) What are the assumptions of indifference curve
analysis? Also explain the concept of marginal rate
of substitution,
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What do you mean by the term economies of scale?
Why do these economies turn into diseconomies?
Discuss their nature and offect on pricing.
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(b) What do you understand by mixed economy?

Explain its main feature with refcrence to Iodia,
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