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Course/Mode: B.Com (H) CBCS
Semester/Part: V

Paper: Mm;éément Accounting

- Paper Code: 22417501_OC

Time: 3 Hrs. R Maximum Marks: 75
Attempt All questions. All questions carry equal marks.

Q.1 (a) “Management Accounting is an effective tool of financial control”. Explain.

Differentiate between cost accounting and management *  accounting.

(8)

(b) “Standard costing and Budgetary control are similar in some respects yet different in
many.” Throw some light on the statement. ' @)

OR

Q.1 (a) How is Cost Accounting different from Management Accounting? State the

advantages of Management Accounting.

(8)
(b) State the special circumstances when Selling Price is fixed below thc-Variable Cost. (7)

Q. 2 Telco Limited expects to have Rs. 23,500 cash in hand on October 1, 2021. It requires

von ta nrenare a cach hudget for 3 manthe ending on Decemher 31 2021, The fallowing

details are given:

Month Sales Purchases Wages Factory Expenses Office Expenses

(in Rs) (in Rs) (inRs) (inRs) (inRs)
August 61,000 31,000 5000 4,000 4,500
September 70,000 34,000 5750 4,850 4.500

October 76,000 38,500 6,150 5,000 4,500



. 'November 106000 46000 7250 6750
_December 121,000 46000 8650 7,250
The other details are:

4,500 -
5,000

(8) 25% of sales are for cash and period of credit allowed to customers for credit is 1

month.

(b) Delay in payment of all expenses — 1 month.

(c) Period of credit allowed by suppliers — 2 months.
(d) Income Tax of Rs. 45,000 is due on 20th December.
(e) The company has to pay dividends to its share holders amounting to Rs. 5,000 in

October.

(f) The bonus of Rs. 30,000 will be paid by the company to its employees in November.
(g8) A plant costing Rs. 30,000 will be purchased and paid in October.

(15)

OR

- Prepare a Flexible Budget for the overheads of ABC Itd. From the Data given below and
ascertain the overhead rates based on direct labour hours at 50%, 60% and 70% respectively.

The following data is based on 60% capacity:

Variable Overheads:

Indirect Materials

Iﬁdirect Labour

Semi-Variable Overheads: -
Electricity(40% fixed, 60% variable).
Repair(80% fixed, 20% variable).
Fixed Overheads:

Depreciation

Insurance

Salaries

- Estimated direct labour
(15)

6,000
- 18,000

30,000

3,000

16,500
4,500
15,000

hours are

1,86,000.



- Q..3(a) Silicon:Limited hired a group of workers to -}éomplpte, a job. The details of the ..

workforce are givep below, the job as expected to be finished in 20 weeks.
Class of ;vorkers - | ‘Standard data - Actual data

| - No. of workers Weekly wage rafe (Rs) No. of wérkefé .'Wﬁékl.y wage rate (Rs)
Skilled 65 50 e 60

Semiskilled 35 30 B
Unskilled 50 = e 20 70 | 10
The work was actually completed in 22 weeks. Calculate labour variances. (10)

(b)  Differentiate between cost control and cost reduction.
® |

OR
Q3(a) What do you understand byl Zero Base Budgeting? Distinguish between Fixed and
Flexible Budgets.
M |
(b) Draw a proforma of Absorption costing and Marginal Costing. (8)

Q. 4 (a) Sultan Exports Pvt. Limited produces 26,000 fans in the home market at a price of
Rs. 68 per unit. The cost details of each fan are given below:

Direct materials: Rs 12
Direct labour: _ Rs 8
Factory overheads:

Fixed: Rs 14
Varishle: | Rs 5
Office & Selling Overheads:

Fixed: | Rs 8
Variable: Rs4

“The company receives an order from Singapore for 8,000 fans at a price of Rs 33 per fan. The
company will have to incur an additional cost of Rs 7,250 over and above the variable cost if
the offer is accepted. Should the company accept or reject the order? Show the working.
(10)



(b) What are the assumptions underlying Break Even Analysis? . e ASY 2
. | OR

TheStandard cost of a Chemical Mixture is as follows:

40% material A at Rs. 20 perkg

60% material B at Rs. 30 per kg

A standard loss of 10% is expected in production. The cost records for a period showed the
following usage: ' :

90kg material A at a. cost of Rs. 18 perkg
110kg. material B at a cost of Rs. 34 per kg.
The quantity produced was 182 kg of good product.
Calculate all material variances. ' ' (15)

Q.5 Megha Limited furnishes the following details for the year ending on 31 December,
2020: '

Production: 1500 Units
Sales: 1400 Units
There was no opening stock.
Manufacturing cost:

Variable: Rs 8 per unit

Fixed (Total): Rs. 3,000
Selling & Administrative cost:

Variable: Re 1 per unit
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Selling price per unit: Rs 18
Prepare

(a) Income Statement using Marginal Costing method,;

(b) Income Statement using Absorption Costing method; and .

(c) Explain the difference in the two profits, if any. (15)
OR

Q. 5(a) Tanmay Limited provide the following data for the first half and second half of 2020:



First Half(Rs.) Second Half( Rs.)
Sales: - 38,00,000 44,00,000

'fotal Cost: ~ "35,80,000 40,00,000

You are asked to determine

(i) Contribution/Sales Ratio of the firm;

(11) Annual Fixed Cost;

(iii) Break Even Point; and

(iv) Margin of Safety as percentage of Sales. ®) |
(b) “Responsibility Accounting has a close link with the size of the organisation”. Elucidate.

What are the different types of Responsibilty centres? Explain. @)
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Month Sales Purchases Wages Factory Expenses Office Expenses
(inRs) (in Rs) (inRs) (inRs) (in Rs)

August 61,000 31,000 5,000 4,000 4,500
September 70,000 34,000 5,750 4,850 4.500

Cuivbui 76,000 28,538, 5,158 2,900 4,50¢
November 1,06,000 46,000 7,250 6,750 4,500
December 1,21,000 46,000 8,650 7,250 5,000
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Variable Overheads: - Rs.
Indirect Materials 6,000
Indirect Labour 18,000

Semi-Variable Overheads:

Electricity(40% fixed, 60% variable). 30,000

De:\q\'r{ﬁﬂﬂt{. fivad 004 variahle) ’ 3 000

Fixed Overheads:

Depreciation 16,500

Insurance 4,500

Salaries 15,000

Estimated | direct labour hours are 1,86,000.

(15)
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Class of workers Standard data Actual data

No. of workers Weekly wage rate (Rs) No. of workers Weekly wage rate (Rs)

Skilled 65 50 60 60
Semiskilled 35 30 20 40
Unskilled 50 ’ 20 70 10
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Direct materials: Rs 12
Direct labour: Rs 8
Factory overheads:

Fixed: Rs 14
Variable: Rs 5

Office & Selling Overheads:



Fixed: Rs 8

. Vanable Rs4
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