Set 1.

Unique Paper Code: 62411116

Name of the Paper: Financial Accounting

Name of the Course: B.A. CBCS

Semester: I

Duration: 3 Hours Maximum Marks: 75

Attempt ANY FOUR Questions out of given SIX Questions. All Questions carry equal

marks.

1. (A) State whether the following statements are True or False
a. Accounting Standards aim to harmonize diverse accounting practices.

b. Accounting Standards and Generally Accepted Accounting Principles (GAPP) are one
and the same thing.

c. Accounting Standards are statutory provisions and not mere guidelines.
d. Accounting Standards are issued by amending the Companies Act, 1956.

e. The Accounting Standards Board (India) need not take into consideration the
applicable laws prevailing in India, which formulate the Accounting Standards.

f. As per the Companies Act, every Profit and Loss Account and Balance Sheet shall
comply with the Accounting Standards.

g. For the purpose of applicability of Accounting Standards, enterprises are classified into
three broad categories.

h. Accounting Standard-1 is related to "Disclosure of Accounting Policies."

i. Accounting Standard (AS)-6 (Revised) is issued relating to "Revenue Recognition."
j. Accounting Standard-9 (AS)-9 is related to depreciation. (5)

(B) Explain with suitable examples of various types of revenue expenditures which will
become capital expenditures depending upon the nature of transactions. (7.75)



(C) 1. How would you classify the following in to Capital or Revenue
Expenditure/Income? State reasons,

(a) Freight and cartage on the new machine Rs 700.

(b) Erection charges of machine Rs 1,300.

(c) A sum of Rs 2,000 was spent on painting the factory.

(d) Fixtures of the book value of Rs 2,200 were sold off at Rs 1,600.

(e) New fixtures of the value of Rs 3,000 were acquired, cartage on purchase Rs 300.

(F) Compensation received from Civil Aviation Authority for the compulsory acquisition
of land for the expansion of airport (6)

Dr. Prakash is a doctor by profession. Following is the Receipt and Payments for the
year ending Dec. 31, 2020.

Receipt Rs. | Payment Rs.
Balance b/d 25,000 | Rent 20,000
Sales of Old Equipments Salaries 35,000
(Cost Rs, 50,000) 45,000 | Journals. Etc 10,000
Fees Including Surgery 3,00,000 | Books 25,000
Miscellaneous Receipts 10,000 | Stationery 9,000
Purchase of Medicines 60,000
Purchase of Equipments 95,000
Furniture 10,000
Drawings 85,000
Balance c/d 31,000
3,80,000 3,80,000
Information as on Jan 1, 2020
Equipment Rs. 2,00,000; Medicine Rs. 30,000
Outstanding Fees Rs. 5,000 Books Rs. 20,000

Information as on Dec 31, 2020
Outstanding Salaries Rs. 5,500 Outstanding Fee Rs. 12,000
Stock of Medicines Rs. 5,000

Provide Depreciation @10 % p.a. on Equipments and 20% on Books.

Prepare Income and Expenditure Account for the year ending Dec. 31, 2020 and Balance
on the same date.

(a) Gautam Ltd. purchased on Jan 1, 2004, certain machinery for Rs 95,000 and spent Rs
5,000 on its execution On July 1, 2018 additional machinery costing Rs 50,000 was
purchased. On July 1, 2020, the machinery purchased on Jan 1, 2018 was auctioned for
Rs 50,000 and on the same date a new machinery was purchased at a cost of Rs 75,000.
Depreciation was provided annually on Dec 31 @ 10% p.a. on the original cost. No




depreciation need be charged during the year of sale of machinery for that part of the year
when the machine was used. In 2022, however, the company has changed the method of
depreciation to WDV Method @ 15% p.a. from the Straight Line Method. Show the

machinery account for the period from 2018 to 2022.

(b)Explain the suitability of adopting LIFO, FIFO, and Weighted Average Method of

Inventory recording.

Om Prakash Mfg. Ltd. of Chandigarh has a branch at Shimla. Goods are invoiced to the
branch at cost plus 25%. The branch does not maintain books and all collocation at the

branch are remitted to H.O. The expenses of the branch are reimbursed by the H.O.. From
the following particulars, prepare the branch account in the book of H.O. for the six

months ending on Sep. 30, 2020
Opening balances as on April 1, 2020

Opening Stock

Opening Debtors

Opening Furniture

Opening Petty Cash

Transactions for six months
Goods received from H.O at Cost
Cash sales

Credit sales

Goods returned to H.O.

Cash received from Debtors

Sales Return by customer to Branch
Bills Receivables received from branch customer at branch
Bad Debts

Trade Discount to customers
(Already taken in to account while invoicing)
Cash sent to branch for expenses
Cash discount allowed to customer
Balances on Sep. 30, 2020

Stock in Hand

Debtors

Petty Cash

Depreciate Furniture @20%. p.a.

Rs

28,000
7,500
6,000
250

1,11,500
97,500
40,000
6,375
25,000
250
7,500
200
6,000

5,250
400

2,800
?

250

Branch Manager is entitled to a commission of 5% of profit of the branch after charging

such commission.

(a) X Ltd. purchased a Machine from Y Ltd on Hire purchase Price of Rs. 1,20,000 on
January 1, 2017. Cash price was Rs. 1,00,000. Payement were made as follows;

On January 1, 2017
On Oct. 31, 2017

Rs. 20,000
Rs. 30,000



On Aug 1,2018 Rs. 20,000

On June 30, 2019 Rs. 30,000

On March 31,2020 Rs. 20,000

Prepare Y Ltd. account in the book of X Ltd. assuming that accounts are closed on Dec
31%" every year. (12.75)

(b) Explain Perpetual and Periodic Inventory system with suitable examples .(6)

A, B and C were partners sharing profits and losses in the ratio of 2;2;1. They decided to
dissolve the business on 31% March 2021, on which their balance sheet is as under:

Liabilities T | Assets T
Capital Accounts Building 1,90,000
A’s Capital 2,00,000 | Machinery 70,000
B’s Capital 1,35,000 | Stock 82,500
C’s Capital 60,000 | Debtors 80,000
Creditors 35,000 | Cash 10,000
Bank Loan 17,500 | Vehicle 20,000
A’s Loan 15,000 | Goodwill 10,000

4,62,500 4,62,500

The assets were gradually realized and were immediately distributed:

Realizations 4 %

I 43,000 Expenses paid 3,000
] 22,200 Expenses paid 2,200
i 67,000 Expenses paid 4,500
v 79,000 Expenses paid 8,000
\ 96,000 Expenses paid 10,000

Prepare the statement showing distribution of cash as per Maximum loss Method.
(18.75)
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1. (A) 913U b AeAfaf@d YT Far § a1 ed

a. WTeheT HATTehl T 32T ATAY J@ichel T2 H FHET TATRT HLET B

| oI@iehel AT AR A dR R Eihd or@r @gid (Shedd) v & e gl

Y| AWIheT AlTeh Tifafes graena § 3R oo fanfader g7 &1

31 Sua JfAfATHE, 1956 F MU e @ished AR IR fhT 19 &1

| oGl Al SIS (W) I ARG H Yiold de] Slefell ) R el &
TALTRAT T8l g, ST i@l ATADT H IR FS &1

Th| YAl HAHAIA & AR, Tcdeh o187 3R gifad @rar 3R dold e d@iene
HIAh! T YTeled |

S| Sr@iehal ATl HT TSI & 32T 4, 3¢TAT H dlel 9 A0 & Fafiehed
e I gl

TI| oI@ichel AlAh-1 "or@r Aifaal & grdlaor @ &g gl

H| o@r A (TUE) -6 (FMAT) "TIEd AIAT F T H SIRY fHIr Srar g
S| Glehel AGTeh-9 (TTH)-9 Heded & Head g1 (5)




(B) fAffieel JhR & IUeTEd ¥ HT 3UYFd 30N Figd <Aredr HIfFT i At
I Uhid & MUR W Yol eqd o Sear| (7.75)

(C) 1. 39 AFATATET I Yol AT Told /3T H H& Fafiehcd HLIT? HROT TAST-
(T) A% 7MT I e AR FrEsT 700 IO
() #HMeT 1 fAHOT ek 1,300 T

(@) FRET I Whel T 2,000 I9F &7 TRY T dir 3715 A7)
(2N 2,200 T9F & g dog & fhaewx 1,600 F4F W & T
(3) 3,000 T & Hed & AU fheee TG 9T, @G W 300 Y & HIcs|

(T) gaT$ 353 & ER & v #4fF & afaad sifteger & fow aefe 3359+
WO & YIed H3MMIST (6)

2. 31, JhT U T siaed g1 31 f*FeT, 2020 sl FATCT gl aiar ay & faw uifeq
3R aperae arfaf@a B

9rieT Rs. $TITTA Rs.
o A/ 25,000 | fmrar 20,000
R 3G B R (T %, e 35,000
50,000) 45,000 | 9B 3 10,000
ol Aigd Yok 3,00,000 | g&% 25,000
afay wicaar 10,000 | @@= ww=wEl 9,000
gansit & @i 60,000

ST Tl 95,000

AR 10,000

R 85,000

Y Y F/AT 3]_’000

3,80,000 3,80,000

1 STeTadY, 2020 dF T ATHRT

39hI0T %. 2,00,000;

SehldT Qﬁ %. 5,000

cdr %. 30,000

qEdsh &. 20,000

31 f&EeT, 2020 dF & AHAHHY

SR ddeT T. 5,500;

Zan3ty &1 e $. 5,000

FHTAT Yok T. 12,000




YOI W @ 10% Fid a¥ 3R fhdrel W @ 20% Iiday Hederd Yar |

31 fegeT, 2020 F AT a¥ & T 3 3R =¥ @rar 3R 38 adig # 689 =R
NI

3. (v) viiqe faffies & 1 Sieradl 2004 @1 Fo #RMT 95,000 T4 & AT 3R TR Tl T
5,000 ¥ @ f6T, 1 Sfemrs 2018 & 50,000 T0¥ @ HfaRed 7wl @il 7§ 1 Fars,
2020 & 1 SFoadl, 2018 & @AY 71 FMAA & 50,000 I H Ao fvar amr 3R 330 ai@
%I 75,000 9Y &I AETT F Teh ofs HMAT T S| 31 R & Hol a1d W 10% 9fd a¥
& X A Heder Yare fhar arm arl ¥ & 37 Her & AU Sfa 7Rl w1 3uer fhar aar A,
3 ¥ & fou Ml f Shr & a¥ & NI I Hederd THIRA el T 3aedehdr & &
grallieh, 2022 #, Huell o Hederd $H [ & v o f[fr & WDV fafer @ 15% wfd af &
geof f&ar §1 2018 & 2022 d& & 3@ F T #AMTT @rar a0

() TANTSTH3N, BIHr, HR Seaell ReplfSer & e e fafer & H9=er &1 3ugerdar &
SITEAT SIS |

4. TSNt H A Gl HAegtharaRar fafAes & AT # T Ar@r g1 Ar@r & Aol I lellel
ARTT T 25% WX fRaT STdar Bl AmEr "Wiar @0 FT TERATT JAdl Bl ¢ AR ar@r #H el
TAATRYT HEATOT & VT A QT S §1 amn & 77 H gfaqfcd FTArerd earT & el
gl rAfei@d faaven & 30 fAdeR, 2020 & AT ge dlel B FAgleAl & folT em@r @rd Hl
IO 1 981 # AR T

1 318, 2020 T YT Soid %
NufeT e 28,000
3gfaeTr SAeR 7,500
39T B 6,000
3afear 91 Fer 250

Og AT & U e

HEIT T § 9T AT 1,11,500
sTenc, Tershr 97,500
shisc fashr 40,000
AT &l oflerdm arar At 6,375

SR & YIeq sl 25,000




IMgeh GANT ATET &l Toshr aradT 250

QTET IAESh I @ W e foeT 9 7,500
37T FHOT 200
ATgehl &l SATIR T 6,000
(TATATT A THAT Ugel &1 €Al H IW@T IR §)

Td & T Am@r S FAST AT FAhG 5,250
ATgeh I ehe, B 400
30 &AdeR, 2020 @ AW [fer

Tl 3o 88 2,800
SelgR ?
er her 250

Hodg Heiel @ 20% 9ic ay
QMET Y&th ST g & HHIRT Pl Aol Hlal & &IG ATET & ot & 5% &
FHHRIT & gher Bl

5. (U) veH faffies o ag fafAcs @ 1 Soadl, 2017 &I 1,20,000 T & AT W
R WA W Uh AT @A | dAdhe Hed 1,00000 T gl Tl

e foRar arr o,
1 SfeTerd, 2017 @ %. 20,000
31 3feFga, 2017 &1 &. 30,000
3TET 1,2018 9 F. 20,000
30 Sf=T 2019 & . 30,000

31 ATT,2020 &I T. 20,000

Ig AT & 9 a¥ 31 gk & @i 9¢ & I g, X foffes & 98 #F VY L.



& @IaT §A13T] (12.75)

() 3ugerd e Afed dad 3R mafte gy gomel & sgrear hifaw] (6)

6. TS AR W 22,1% U H a7 AR @I diead ared amefierR Al 3ol 31
AT 2021 T HYT §€ T HT AU =T, 31 AR, 2021 T 3ThHT doid@ e

AFAgaR &
CRCIY ¥ | dufcaar 3
gel @i AR 1,90,000
T T gl 2,00,000 | Frefiery 70,000
& g 1,35,000 | sz 82,500
| #r gl 60,000 | &mER 80,000
AR 35,000 | s7arg 10,000
d& T 17,500 | arger 20,000
T &l HOT 15,000 | &g 10,000
4,62,500 4,62,500

fufed @l 8R-8R 91 771 3R R AR FaRa famar g

Realizations 4 %

I 43,000 Expenses paid 3,000
] 22,200 Expenses paid 2,200
Il 67,000 Expenses paid 4,500
v 79,000 Expenses paid 8,000
\Y/ 96,000 Expenses paid 10,000

IR g1l Y & IER dhd) & AR 1 g arell fGaRor dgR SIT|

(18.75)



