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Instructions for Candidates :-

1. Write your Roll No. on the top immediately on receipt of this question
paper.
2 Answer any 5 questions.

3. All questions carry equal (15) marks.
4. Answers may be written either in English or Hindi; but the same medium

should be used throughout the paper.
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Q. (1) Write Short notes on any two :- (7.5%x2)
(a) Aggregate Demand and Aggregate Supply

(b) NNP and GNP |
(c) Balanced Budget Multiplier



(d) Transaction demand for money
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Q.(2) (a) What do you mean by National Income? Explain the Income method of measuring

it. )
(b) Distinguish between final goods and intermediate goods. (6)
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Q. (3) What is Multiplier. ? Explain diagrammatically . Also derive the equation of multiplier
algebraically. (15)
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Q. (4) (a) Show he Circular flow of income in Three sector economy. (6)
(b) What is net export function? Explain graphically. 9)
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Q. (5) What is Saving function? Show the derivation of saving function with the help of

consumption function. | (15)

Q.(S)Www%?mwﬁmﬁﬁawﬁquaﬁwﬁl

Q. (6) What is planned aggregate expenditure (AE) and aggregate output? Show how an
economy get equilibrium with the help of AE and AO approach ? (15)
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Q.(7) (a) Explain the Speculative demand for money with diagrams. 9)

(b) Show how rate of interest is determine in the money market (6)
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Q. (8) If Consumption function C =75+ 0.75 Y and Autonomous investment is Rs. 200 crores
then estimate the Saving function. At what level of income s&ving is equal to

Investment ? (15)
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