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(a) "Stock Exchanges play an important role in the
Indian stock market". Comment. (5)

(b) The return on security X and Y under four possible
States of condition are given below:

Stiter of rondition Probabiliry Rdum of:X (%) Retum ofY (o/.)

Reression 0'2 -8 -6

9 1lJ

Cood 0.3 l4 t8

Boom t8 28

Find

15
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OR

(a) What do you mean by Investor Protection. Explain

the role of SEBI in this regard. (5)

(b) A Mutual fund accumulated Rs. 20,00,000 by

issuing 2,00,000 unit in the beginning of a financial

y€ar. It invested Rs. 18,00,000 iu the corporate

securities whose present price and the price at

which mutual fund invested is given alongwith the

. return generated to the mutual fund from these

securities.

660 3

Investment Value at

the begirming

Value at Income

the end

(ii) Risk on security X and Y

(iii) Can it be concluded that security X is more

risky than security Y?

(iv) Calculate the coefficient of correlation

between X and Y? (10)

OR

(a) Discuss any two :

(i) Sensex and Nifty

(ii) Depository System

(iii) No investment is risk free (5)

(b) Mr X invests Rs.450 in a corporate bond (Face

Value Rs.500) selling for Rs 450.In the coming

year, the bond will pay interest of Rs. 25. The

price of bond at year's end will depend on the

level of itrterest rates prevailing at that time The

following scenario is expected.

Interest rates Fro!ability Year end Price

HiCh 0.3 425

Unchanged 0.4 445

Low 0.3 475

Equity 7,00,000 8,50,000 120,000

Debenture 9,00,000 9,25,w 1,05,000

Govt. Security 2,00,000 2,05,000 15,000

The mutual fund incurred an expense of Rs. 75,000

during the year. Find the NAV of the mutual fund

at the end of the year. (10)

P.T.O.
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(e) ffiea un-6fi a ?,r{ l,
Portfolios Expected

Return

A 30%

22o/o

C 20o/o

Treasuray-Bills provide a sure rate of return of
4o/o. Calctlale the HPR and expected rate of return
and risk premium on investment. (10)

(er) "da, qft+d qrftc *c{ qrfrR t sc' rt-d$ {fur
Bqr+ *'1 tqrt dRsr

(E) il{ tt{rkd R{mf d wa ffirfi x *r y cr ft-f
*i frqr rnn *:

tuft q'rB-4;{r xq;rffi(oa) y7,1ffi 
1.zo;

i* 0.2 -8 -6

st{-{ 0.4 9 10

'.f.4I 0.3 l4 r8

i* 0.t l8 28

frqrfds

(i) yRtfr x sh Y cr eiEtu( ffi

(ii) ffixortiy{inftR;r
(iii) Hr q6 M fftrflr ltr tt6'dr * fr ctutrt x,

eqh y t i{D-{ u}k{ qt *?

(iv) x ut Y + *q ffifrr t gum'* rronr

t6'ri I,

Risk (Standard

Deviation)

28%

2t%

14%

5

qr rt Tdrqr rr4r * fr qrf,R qq-d6r6 sk qlRq gffi
&fr c{ ffi r'q{r: l9% slt lo% tr qrf,R {a-6f*,
rfir qFG6 frq6a 1a"7, Sr ffsqrfi * gnm qt qtr-qr

frffifrq} rran st{ Eu *r

(a) What do you mean by "Security ombudsman?

Under what circumstances an investor can lodge

a complaint with security ombudsman? (5)

(b) An investor purchase two month call option of
100 shares PICKO Ltd. At a strike price of Rs. 40

per share on paying a premium of Rs. 3 per share.

Find his expected gain or loss per share and also

the total gain and loss if the actual price of the

stock on the exercise date is Rs.30, Rs. 35, Rs.43,

Rs.45, And Rs. 50. Also show graphically.

( l0)
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risk free asset is 19olo and 10% respectively. The

standard deviation of market index is l4%. Which

of the portfolio are efficient and inefficient on the

basis of CML. (10)

(r) MFA qr*c arrt st{ +F-e.{ qrdz arrt * fts
s-fi frftql

(q) v6 F+{ro a *at I Atrr e,,crI nrrdl t, frt* e.{
d orrrr-rflr A * nfu.{ frrt + +. * frq qqrt
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(ii) EdM fr€{
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(r) * x rso ori + dcTtc iil-€ (ifra 5l soo wt)

{ lso tq} qr fftsl q,A tr il} sre s{ }, cte zo
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rrfra qrq st * 6r q1 grft frifrr FqRfua

qRgP sSfrd *-

qrq ({ qrtl-6.dr s{Asiaq
otrd

3EI 0.3
Rfi 4.4 44

o-rl 0 .;i 415

?gt-R=d 4% t Rrd 6 ffkd tn 66 6ti *r
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Expansion

Boom

Recession

Depression

ifltrfi R{R

A Ltd. B Ltd.

o.z

0.3

0.3

0.2

,[et6-dr ffi"n
frt' ("zl

35

4
t2

l3

40

3l

2l
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Economic

conditions

A Ltd. B Ltd.

0.2

0.3

0.3

0.2

Probability Retum on

Shares (%)

2 (a) State the various properties of bond
described by Malkiel.

- Rs. 2000

-8%

- l0 Years

. Rs. 2280

va lue

(5)

(b) The following information is available in respect

of a bond :

Face Value

Coupon Rate

Tim€ to Maturity

Market Price

Expansion

Boom

Recession

Depression

35

,10

12

l3

Callable in 8 years , Rs 2200

Find out YTM and YTC of the bond. (10)

OR

(a) Discuss various kind of risks involved in bond

investment. (5)

(b) A company has invited applications for issue of
bonds of the face value of Rs. 1000 redeemable

after a period of 6 years at l07o premium, with
variable coupon rates as' 9%o for first two years;

l0% lor next two years and llVo for remaining

two years. The company proposes to price the

What shall be risk and retum of the portfolio if
total investment is divided equally in each.

(10)

OR

(a) Mutual funds is an indirect investment. Comment.

(5)

(b) Civen following information :

Porrfolios Expected

Retum

A 30%

B 22%

C 20i/o

Risk (Standard

Deviation)

28o/o

21%

l4o/o

It is further given that return on market index and

P. T. O.
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($) 'c6 ffi'{fr ffir6 ffi str {tu qt( f,r$ +

M st{ cdqr< wr w <ga srfuo dt ?-<r l'r
mrdq-{iq-+, Rttm dfrqt

(c) c+, Effi nrd * cqT i. tex vfr e{ d Et i rg r&

*r nsrrq & wre e qd t5 ilt rr* 6 3+{

t, frr trs ox cR c'{ 6 drqq c{ t !F* 6
ctmr{ il frtn qarq * *art ct frrt d ilsttrfi

"( 
12% i, stt ffi q{ cR ic( s wt * atqnt

6r ltqiFr ftqr rrqr qll qFI qir At{6 + rq {, rs
qffi+*c{ stfr ilksltrrnr* ifra+ffnrfr*d(

vt qffi t Rc tqrr fiir

(a) Differentiate betw€en Security market Line and

Capital Market Line. (5)

(b) An investor wants td invest in two shares, which

have different rates of retum but same probabilities

for set of return.

issue so as to yield a compound return of 127o

p.a. to the investors.Determine the issue price of

the Bond. (10)

(a) ra*a Er{ dfd <rs {g * Efr'T {ct ffi qfm

*t"tSt

(c) qrs + T{q d ffikn qnanft sq-irq t:

660 7660
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ffi'r qr
{rr l(
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ilcR Tic

s rnf, I 6td 6{+ c}rq

- € 2000

- $yo

- ros{

- d. 2280
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<tq + yTM int{ yrc ffiqr

(r) erc ff+n i- rrrR-d Eft-q rmn * u}ffi vt q-qt

*frcr

(s) wct*tro r6sa$fffrravt 6 ilJdd qse

* qq tfic q,t+chc rooo rqi fu fu + da q
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"d 
Elh; +* cE& a ssT * frs c, ; wrt a qq +

frs roz atr is A sq I frs nz,r ar-S i rq mr

{g hufur {q E{E t q,d qr cRrc frqr t m
fr fri{6l- * frc tzz xh af or rr-gtr yfua crq

Bqr vr (+t qrs tl Eq. crc( ffta €frsr

(a) "The best way to evaluate equity share is that

based on Dividends". Examine this statement. How
would you value the shares on which no dividend
is paid? (5)

(b) A firm has paid dividend at Rs.12 per share last
year. Tlie estimated growth of the dividends from
the company is estimated to be syo.pa. Determine

the estimated market price of the equity share if
the estimated growth of the dividend (i) rises to
8% and (ii) falls to 3%. Also find out the present

market price of the share, given that the required
rate of return of the equity investor is 16.5%.

(10)

OR

(a) "A technical analysts places too much of emphasis

on the past and present level ofprices and demand

and supply". Critically examine. (5)

(b) A Company has been growing at a rate of l8olo

per year in recent years. The abnormal growth is
expected to continue for anothEr 4 years, then it
is likely to grow at the normal rate of 60/o p.a.

The required rate of return on the shards of the

investment community is l2Yo, and the dividend

paid per share last year was Rs.3. At what price,

would you, as an investor, be ready to buy the

shares of this company now, and at the end of the

year 4. (10)

(a) 'rEra *c{ 6r Tilio.{ r'<* sir r{* in6r it6r
aHI{ t rmrR tR i,t i$ 6q1 * Alqr dRqr
ss s{*qil 6r TFIro-{*} rrti fuvr 6t{ anftr
qfi frqr war *r

(q) cm, u'.{ +ffi sf n tci yh+rtdrtt drqr$

fr $rcr-a ftqr lr ctrff i aNrlr fr t-gcrhfi Eh
s"." vR q{ i} ar riqr< *r Cffi :im ei rgnfi-a
qrBr {iq fufRr dfrS qe Hlrtrs * a3qm:A
(i) ez ra qq firS B et< (ii) sx ro Fn urfr il
fra.t qr cdqnarvr {fl rs nrd d&s, q6 ffi gs

fr ERqA ff+{'s + ftr+ d r$q er 16.0% tr
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