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Instructions for Candidates

Attempt any four questions. All questions carry equal marks.

What is an illegal association of persons? What are its consequences?

Is it correct that a company can be registered with limited liability without the word ‘limited’ in its
name? If yes, which type of company is allowed to do so under the Companies Act, 20137

X was an officer of ABC Limited. His appointment condition was that he shall not during his service or
afterwards entice the customers of this company. He left the company and after sometime formed a
company to carry on his own business that enticed the customers of ABC Limited. When ABC Limited
came to know about this, it wanted to sue X. You as a legal expert advice ABC Limited.

Explain the formation and registration of producer company.

What is forfeiture of shares? Distinguish between forfeiture and surrender of shares.

The promoter of a proposed computer manufacturing company entered into a contract with X for
purchase of machinery for the company. After incorporation the company does not want to proceed
with the contract. Can the company back out from the contract?

What is Memorandum of Association? State the provisions of Companies Act 2013 relating to
alteration in object clause of the company.

Can a company purchase its own shares? How and under what conditions?

Mr. A purchased 500 shares from Mr. B of XYZ Limited. Later on he came to know that the prospectus
of the company contained some wrong statement. What remedies are available to Mr. A against the
company? Will the position be different if not Mr. A but Mr. B to whom the shares were allotted by
the company files the suit against the company?

Who is a director? State the circumstances under which director shall vacate his office.
"One person cannot form the quorum for a General Meeting of a company". Comment.
What are functions of the 'audit committee' of board of directors of a company?

Write a note on 'voting by electronic means'.

Explain the term books of account and discuss the provisions under the Companies Act 2013 regarding
the maintenance of books of account.

At an Annual General Meeting of XYZ Limited the shareholders of the company unanimously resolved
for the payment of dividend @ 10% to the equity shareholders of the company as the board of
directors did not recommend any dividend. Is the unanimous resolution passed by the shareholders
stands valid? Discuss.

Explain the salient features of the Depositories Act 1996.

What are the consequences of winding up order made by the Tribunal under the Companies Act
20137

Discuss the provisions relating to constitution of National Company Law Tribunal.
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