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Instructions for Candidates

Write your Roll No. on the top immediately on receipt of this question paper.

Answer any 4 questions.

All questions carry equal (18.75) mark

Answers may be written either in English or Hindi; but the same medium should be used
throughout the paper
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Q.1
a) Explain the following using production possibility curve : (12)

JATG YUTTAT dsh BT YA HRd gU Fafiiad o1 arsm &< :

® Scarcity of resources and choice.

a1yl &1 AT aUT =TI
(i)  Opportunity cost.
AU ¢
b) Explain the Shape of Indifference Curve for following cases (6.75)

fRufeRaa fufaal & foru deidl a6 & 3R &1 fade &8

a) Perfect Substitutes Goods

qUf RT3
b) Perfect Complements Goods
R 7%
Q.2
a) Explain the concept of economies and diseconomies of scale with the help suitable of
diagram. (8.75)
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b) Explain the Firm’s equilibrium in Perfect Competitive Market with the help of appropriate
diagrams. (20)
Iferd AT Bt TR o guf Uit IR § B & T o1 e &) |

Q.3
a) Discuss average total cost (ATC), average fixed cost (AFC), average variable cost
(AVC), marginal cost (MC) and their shapes. (20)

b) On the basis of data given below find elasticity of demand at each price using total
expenditure method. (8.75)
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Price (Rs.) Quantity (No.)
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Q.4

(i) Consider market in which demand and supply equations are given by the following
equations.

IR R faaR & forad Fafafad e grr o ud gfd e fear mn g |

QY= 400 - 20P
Q>=40P - 200
(a) Calculate equilibrium price and quantity. 3)
Hferd P qUT AT 1 U B |
(b) A price ceiling of $5 is imposed. How does it affect the Market ? Use diagram. @)

$5 BIHd ITdH HIHT AT AT § | HY g SR bl YU BT & 2 ATh BT IGIANT B |

(ii) Distinguish between consumer surplus and producer surplus? With the help of diagram,
show how the consumer surplus is determined ? (8.75)
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Q5
a) Derive a demand curve using indifference curve analysis. Do all demand curves slope
Downward ? (10)
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b) Explain briefly the properties of indifference curves with the help of suitable Diagrams.

(8.75)
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Q.6
(i) What are the features of perfect competitive market. (6.75)
Tuf et SR Y upfa Fm ® 2
(i) Why in the long run all perfectly competitive firms earn only normal profit ? (12)
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