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Instructions for Candidates :-

1. Write your Roll No. on the top immediately on receipt of this question
paper.
2. Answer any 4 questions.

3. All questions carry equal (18.75) mark

4. Answers may be written either in English or Hindi; but the same medium
should be used throughout the paper
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Q. l.(a) What is Production Possibility Frontier. What are its properties? Explain with
suitable diagrams. (8.75)

Q. 1. (31) IUTSH AFUTIAT Ih AT & 7 0! fAATA a1 & ? AT aarean o |

(b) What are the determinants of demand? How do different determinants of demand work?
(10)
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Q. 2 (a) Explain the factors affecting elasticity of demand and elasticity of supply.  (10)
Q.2. (31) W & &rF iR gff A A B UWIRAT FA aTel Adl Dl AT N |



(b) Derive a demand curve with the help of Price Consumption Curve in case of normal
goods. (8.75)
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Q. (3) (a). Short notes any two ()
a. Sunk cost and money cost
b. Opportunity cost

c. Business cost and Economic cost
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(b) What is Iso-Cost Line? Explain the producer’s equilibrium with the help of Iso-quants and
Iso Cost line. (10.75)
@) THAR YT q1 g 7 9N @l d FH-IUIG 9% Hl AT | <UD B
AT P IRAT N |

Q. 4. Explain the laws of returns to scale. Show the three kinds of returns to scale with the
help of diagrams. (18.75)
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Q. (5) (a) What is allocative efficiency. How it is achieved under perfect competition?  (8)
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(b). Explain graphically the properties of perfect competitive market. (10.75)
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Q. 6. Short notes any two (18.75)

a. Law of Diminishing marginal Utility
b. Price Ceiling and Price Flooring
c. Water Diamond Paradox
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