Unique Paper Code: 62411116

Name of the Paper: Financial Accounting
Name of the Course: B.A. (P)/CBCS
Semester: I

Duration : 3 Hours

Maximum Marks: 75

Instructions for Candidates:

i. Attempt ANY FOUR out of six questions.

ii. Answer may be written either in English or Hindi but the same medium
should be used throughout the paper.

iii All questions carry equal marks.

Q.1. From the following balances and adjustments for the year ending on 31.12.2020 prepare

Trading and Profit & Loss Account and Balance Sheet.

Particulars Dr. (Rs) |Cr. (Rs.)
Purchases/Sales 1,32,400 1,82,500
Cash at bank 10,000 -
Stock on 01.01.2020 40,500 -
Wages 22,525 -
Returns 2,400 300
Repairs 2,475 -
Debtors/Creditors 30,000 30,480
Bad debts 2,310 -
Loan (12% p.a.) - 20,000
Discounts 800 530
Charity 300 -
Rent 2,000 —
Machinery 16,000 -
Capital - 37,500
Interest on loan 600 -
Salaries 8,000 -
Insurance 1,000 -
Total 2,71.310 2,71,310

Adjustments :

(i) Value of stock as per Revised AS-2 as on 31.12.2020 is Rs. 40,925.

(i) Provide depreciation on Machinery and Scooter @ 5% p.a.

(iii)  Purchase includes cost of second hand Scooter purchased for Rs. 10,000 on

30.12.2020.

(iv)  Wages include Rs. 2,000 for erection of new machinery installed on 01.01.2020.

(v)  Salaries unpaid Rs. 800

(vi) A sales order of Rs. 5,000 received on 25.12.2020 was not recorded in the books.

(vii)  Further bad debts Rs. 400

(viii) Make a provision of 5% on debtors for doubtful debts.
(ix)  Rent is paid up to 31st March, 2021

(x)  Unexpired insurance Rs. 300.

(18.75)




Q.2. From the following Receipts and Payments Account of ‘Legal Aid Society’ for the year
2019-20 and additional information, prepare Income and Expenditure Account for the year and

Balance Sheet as on 31st March, 2020.

Receipts (Rs.) Payments (Rs.)
To Balance b/d (Cash in Hand) 14,000 | By Salaries of Office Staff 70,000
To Subscriptions 1,00,000 | By Honorarium 30,000
To Donations 29,000 | By Sundry Expenses 7,000
To Interest on Investments (10% p.a.) 40,000 | By Stationery 6,000
To Charity Show Receipts 20,000 | By Court Fee Stamps 10,000
To Government Grant 30,000 | By Typewriters 20,000
To Legacy 5,000 | By Charity Show Expenses 5,000
By Balance c¢/d (Cash in Hand) 90,000
2,38.000 2,38.000

Additional Information as on :

Particulars 01.04.2019 (Rs.) | 31.03.2020 (Rs.)
(6] Subscription due 1,000 2,000
(i)  Subscription received in advance 2,000 1,000
(iii)  Stock of Court Fee Stamps 4,000 6,000
(iv)  Value of office equipment (Type-writers) 42,000 60,000
) Value of Buildings 80,000 72,000

(vi)  According to by-laws of the society 50% of the donation needs capitalisation .

vii)  Government grant received during the year needs utilisation as per following —
g g the ye p g
(a) For construction of lawer’s chamber 80% of the grant received

(b) 20% of the grant is free for use.

(18.75)

Q.30n 1% April, 2015, a firm purchased machinery for Rs. 9,00,000. On 1% October in the same
accounting year, additional machinery costing Rs. 6,00,000 was purchased. On 1% August 2017,
the machinery which was purchased on 1** April, 2015, having become obsolete, was sold off for
Rs. 5,80,000. On 1* December, 2018, new machinery was purchased for Rs. 4,80,000 while the
machinery which was purchased on 1* October, 2015 was sold for Rs. 2,20,000 on the same day.
The firm provides depreciation on its machinery @10% p.a. on diminishing balance method on

31% March every year.

You are required to pass required journal entries and prepare Machinery Account. (18.75)

Q.4 Mohit purchased 4 machines costing Rs. 1,60,000 each from Bharat Machinery Ltd. on 1%
March, 2017 on the hire purchase system. The terms were: Payment on delivery Rs. 40,000 for
each machine, balance in 3 equal installments together with interest at 10% p.a. to be paid at the
end of each year. Mohit writes of 25% depreciation each year on the diminishing balance
method. Mohit paid the installment due on 31* March, 2018 and 31* March, 2019 but failed to
pay installment due on 31% March, 2020. Bharat Machinery Ltd. repossessed two machine
adjusting their value against the amount due. The repossession was done on the basis of 30% p.a.
depreciation on the diminishing balance method. The vendor spent Rs. 15,800 for the repair and
overhauling of the machines and sold them for Rs. 2,00,000.
Prepare Machinery Account and Bharat Machinery Ltd. Account in the books of Mohit. Also
prepare Mohit’s Account and Goods Repossessed account in the books of Bharat Machinery Ltd.
(18.75)



Q. 5 Surendra & Brothers of Madurai has a branch at Bhopal. Goods are invoiced to the branch

at 25% profit on invoice price. The branch has been instructed to send all cash daily to the head

office. All expenses are paid by the head office except petty expenses which are met by branch

manager. From the following particulars, prepare

()
(i)
(iii)
(iv)
()

Bhopal Branch Account
Branch Debtors Account
Branch Adjustment Account
Branch Petty Cash Account

Branch profit and Loss account

Q.6 Rohit and Sumit are partners sharing profits and loss in the ratio of 2:1, They agreed to
dissolve the firm. The Balance Sheet of the partnership firm as at 31.03.2020 was as follows:

Balance Sheet as at 31° March, 2020

Particulars (Rs.)
Branch Stock (invoice Price) on 1% April, 2019 9,75,000
Branch Debtors on 1™ April, 2019 5,85,000
Branch Petty Cash on 1% April, 2019 26,000
Office Furniture 78,000
Goods Received from Head Office 52,00,000
Goods returned by branch to Head Office 65,000
Goods returned by Debtors 31,200
Credit Sales at Branch 19,50,000
Cash Sales at Branch 32,50,000
Cash received from debtors at branch 19,50,000
Discount Allowed 19,500
Expenses paid by Head Office :

Salaries 78,000

Rent 1,56,000

Stationery 78,000 3,12,000
Petty Expenses paid by the branch manager 18,200
Branch Stock (31* March, 2020) 7,40,000
Outstanding Salaries 55,000
Depreciation on office Furniture @15%

(18.75)

Liabilities Amount Assets Amount
Sundry Creditors 24,000 | Bank 60,000
Bank Overdraft 18,000 | Debtors 51,000
Less: Provision (6,000) 45,000
Rohit’s Brothers’s Loan 24,000 | Stock 45,000
Sumit’s Loan 9,000 | Investment 75,000
Investment Fluctuation Fund 15,000 | Building 75,000
Capital Goodwill 30,000
Rohit 1,50,000
Sumit 1,20,000
Profit and Loss A/c (Dr.) 30,000
Total 3,60,000 | Total 3,60,000

The firm was dissolved on the above date and the following arrangements were decided upon:

Other assets realized - Investment 20% less, and goodwill at 60%.
One of the creditors of Rs. 15,000 was paid only Rs. 9,000

Building were auctioned for Rs. 90,000 and the auctioneer’s commission amounted to

Sumit took over part of stock at Rs. 12,000 (being 20% less than the book value).

(i) Rohit agreed to pay off his brother’s Loan.
(ii) Debtors of Rs. 15,000 proved bad.
(iii)
(iv)
)
Rs 3,000
(vi)
Balance stock realized 50%
(vii)  Realization expenses amounted to Rs. 6,000.
(viii)  You are required to prepare the following :

(a) Realization Account (b) Partner’s Capital Account, and (c) Bank Account to close
the books of the firm. (18.75)
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Rrenfiat & forg Adar

1.3 99 97 ¥ 591 g2 w7 [Ru e ) =98 F el 4wt % s o) |+t
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(iii) @fT ¥ 30.12.2020 T 10,000 =qy # @y WU e ¥ opex 41 ane

ot g

(iv) Aorgfy § 01.01.2020 #y ®fyq 7% wefiqdy @1 2,000 &% enfaer g

(v) aa 800 w4 aram

(vi) 25.12.2020 =y wma 5,000 =¥ &7 faeft smaer @gr § @0 7460 fFar w3w =m
(vii) stfafis sremrer =mor 400 wor
(viii) "fwer =wor ¥ forg a9aml ww 5 wftad &1 sraeme w7
(ix) P 31 @, 2021 @9 @ BT g

(x) gATH T gem fwr 300 wwm

¥.2. a9 201920 F fouw e U "wmd ¥ Fwffag et €@ gew ' w siw
gfafw IR 4,99 F U s T =3 wmmEr o 319, 2020 i e ofie dEme w9

RLEEN F.) AT )
[T FFET 9w F (TFE AT 14,000 AN AL 70,000
o
R H 1,00,000 | ws7 F oo 30,000
TEH 29,000 | fafaer =1 7,000
e o =S 7 (10% anfie) 40,000 | srE=-aTeft ® forg 6,000
g wEdE fowrEeE 7 20,000 | #1¢ $w =g F forw 10,000
AT AqET o 30,000 | zrewRrEeRt & fom 20,000
g% wafr & 5,000 | TErEaTd yedw ¥ = % o 5,000
e T 9w (TFE aw) 90,000
2,38.000 2,38.000

fBrazor e (7)) |FRE ®)
ERACNEED 1,32,400 1,82,500
% H AHar 10,000 -
01.01.2020 =1 =% 40,500 -
] 22,525 -
buter 2,400 300
AT 2,475 -
TRT/AET 30,000 30,480
FeTET BT 2,310 -
=07 (12% =T) - 20,000
Rerrse 800 530
) 300 -
[EaaE 2,000 -
aefeer 16,000 -
el - 37,500
FOT GL AT 600 -
EEEl 8,000 -
frar 1,000 -
FA 2,71,310 2,71,310

SUIRIEEH
(i) welfarg TuE-2 % 9™ T iF F1 qeq 31.12.2020 F7 40,925 w0y )
(ii) wefmdr ofiT ez X 5% A W ¥ TAZE T
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F sEr A s

01.04.2019 (¥.) | 31.03.2020 (¥.)

(i) T RO

1,000

2,000

(i)  o@fw w7 ¥ WIH geAihuee

2,000

1,000
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(i) # fw @ o 4,000 6,000

(iv) FEfET TR H ged (FT3UEIEEY) 42,000 60,000

(V)  9aT # T 80,000 72,000

(vi) SEEE FEF F AgER 50% T AT SET A AEeTFar 2l

(vil) =F F IO I FEE qqE F [REgEr SrEn A aEegwar g -
(F) fax a7 F fAmiw F o amw agee #v 80%
(@) aqa™ FT 20% I0amr F forg w@as 21

9.3 1 38, 2015 F1 wF w5 T 9,00,000 w97 #F wefiTdy =@l =T o@idT a9 # 1 a7
T 6,00,000 = F AT ATt aAfatw wiEE @aEr T ot 1 ened 2017 F oS owefie 1
e, 2015 1 @O T ofY, I w21 TR 2, 39 5,80,000 =T F oaw REm owwm oem 1
faEe, 2018 #1742 #efify 4,80,000 =7 F =ON W o SAfF 1 eraw, 2015 F1 @& T
wofdT &1 S fRw 2,20,000 = ¥ = fRmm wEm W g7 w31 W A gTEEe awmET
T T 10% s fi 5T F s 7fAd 1 srEgea FwAr 2

ATHT AEGAF T TATAT TR Feh AfaT @rar Taw #7412 (18.75)

T.4 #@ifgqd B afe yorelt 9w o1 9T, 2017 @ awa wfied ffiee & 1,60,000 w9
# AT At 4 "ofid waEr o T o off- Rt v wefim ¥ frwo40,000 FE aT
WA T TAF a9 A7 gEIE U7 109 ATUE AT F oA 3 gEr fredt # aw wfyw v
A B s mifgg g awr 9w fBfy 9w ogr W 258 sEyesw & oag @ w
TEA F Wifed ¥ 31 W, 2018 T 31 WE, 2019 F T Feq &1 gm@m fm oatde 31
T, 2020 F1 ¥F T &7 sEam G w oumm 9wg wefied ffees ¥ 3= ooy ¥ R
7ol F geT AT FATASG FEA arelt & wefi|t A A o o e grEwe % Aav
fafyr w 308 T1ffed @ W geagm F et W GRm mm dew 7 wefiEt fr Awwa siw
daverfet ¥ fow 15,800 F0F w9 U sfiv 3= 2,00,000 w0¥ H F= f3=w

Aigd F FEr G § wefimd =@y i wa wefimd e @ daw w1 mmr & oara
aofmt frfaes % o @ & 9T &1 A€ i 9 e '@Er §9R #7)
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T.5 3¢ F qiF UL F9 AT A0 F aT@Er g1 A A AT ged U 25% AT 97 9t
w1 TAared fZEr Srar g1 amEr & [ fEr @ & i gl o e 3w st ar
IS FrE-HE gEt F# GEwT g @=9t F1 FaE g2 @tftem g B sar @ S amar

e T O fRr srar @1 et fet &, e w1

(i) ST QTTET T =rar

(i)  9mET F IR @TET

(i)  omET F FETESE @Er
(iv)  9mET T OgeFE AwE @rar

(v)  omET & ST gre g

[EERu) ()
1 o9, 2019 F oM@ F EF (FTAEH ToA) 9,75,000
1 o9, 2019 & TET F ISR 5,85,000
1 9, 2019 F TET FT FeFT UFE 26,000
Atftr wefi=e 78,000
= afew & s e 52,00,000
oTET FT g Aifew & fed fFuoTwowme 65,000
TE g Red fFu o owmer 31,200
arar # o ATy fanft 19,50,000
orET H T feshr 32,50,000
arEr # IR F OUTH AHAr 19,50,000
T RERTaT 19,500
g Hifth g W Y T s

FaT 78,000

[Easkl 1,56,000

Ea-arEEt 78,000 3,12,000
ATET TEEF FT A BT T geaT = 18,200
amar 1 =% (31 @, 2020) 7,40,000
FHEET AT IqT 55,000

AR wA=T T 15% T T W geagE
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9.6 2T s gfag 2:1 % swqurd § o9 ofiw g A W A WrhE €, ¥ wE a6
F % forg mgAa gl 31.03.2020 F1 wRfiEet w9 At a9 ofie T T ot

31 @+, 2020 F1 S ofie

ERGUY ERAUEL UKL ERAUE
fafay e 24,000 | §=% 60,000
5 AETsiee 18,000 | Zam 51,000
FH: T4 (6,000) 45,000
AT F AE F ET 24,000 | =i= 45,000
T 1 ET 9,000 | et 75,000
IAR-AEE T HE H feer 15,000 | wa= 75,000
oo a1 30,000
afzw | 1,50,000
af | 1,20,000
ard i g = (BfEe) 30,000
el 3,60,000 | 7= 3,60,000

HH T IUNE ARG A G Fw AT on s el seenst  w e fEr o

RIN
®
(i)
(iii)
(iv)
()

(vi)

(vii)
(vii)

URT a9 9T F KO F AW A F U TEgET gom

15,000 # Zar srerer arfad g2l

a7 IRETRET w1 TREERr -9 205 FW, @ WM 60% URI

15,000 ¥4 F A9aRI ¥ ¥ UF & Fad 9,000 FIF & @ FFam w@m
g ¥ A 90,000 wA H A M v fremfiwar &1 FHT 3,000 T
&l

g § w=tF &1 fFm 12,000 =07 (IF I=7 T 20% FH g9 F A H form
AT FlF FT AFAFOT 509 AT

TFEAFIT T g @A 6,000 FIT ATI

arehr fRefefET 9 AT AEeTE g

(F) THAFT GIAT (@) WEOERD OGN @Er T (M) wH OF Tl |Er & oag
F F oo d% @mEn
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