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Instructions for candidates:
1. Attempt any four questions out of six questions.
2. All questions carry equal marks.
3. Answers may be written either in English or in Hindi; but the same medium should
be used throughout the paper.
4. Answers must be given as per the provisions of the Income-tax Act, 1961.

1. The written down value of the block of Machinery and Plant (Rate of depreciation: 15%)
consisting of three plants A, B and C, on 1 April 2020 was Rs. 20,00,000. Machine D was
acquired as well as put to use on 7 July 2020 for Rs. 3,00,000 and Machine E was acquired as
well as put to use on 9 December 2020 for Rs. 4,00,000. Machine B and C were sold for Rs.
5,00,000 (expenses on sale: Rs. 50,000). Compute the following:

a) The written down value of the block on 31 March 2021;

b) The depreciation under section 32 for the assessment year 2021-22;

c) The additional depreciation under section 32 for the assessment year 2021-22; and

d) The written down value of the block on 1 April 2021.
It is to be noted that the assessee is engaged in the business of manufacturing of garments.
Machine D is old while Machine E is new. Further, the assessee has not opted for optional
taxation scheme under section 115BAC.

2. Mrs. X, a resident, sells the following capital assets on 31 December 2020:
Particulars Sale price (Rs.) Expenses on
transfer
Land 48,00,000 1%
Gold 50,00,000 Nil
Listed Debentures 8,00,000 1%

Land was inherited by Mrs. X from her father who died in 2010-11. Father acquired the land
on 1 January 2000 for Rs. 50,000 and its fair market value on 1 April 2001 was Rs. 2,00,000.
Mrs. X had spent Rs. 90,000 in 2013-14 on the boundary wall of that land.

Gold was purchased on 22 March 2019 for Rs. 48,60,000 and listed debentures were
purchased on 17 June 2018 for Rs. 7,92,000. On 31 March 2021, she has purchased a
residential house property for Rs. 46,00,000 out of the sale proceeds of land and remaining
sale proceeds from land remains with her as cash.

CII for financial year 2001-02 is 100, for 2010-11 is 167, for 2013-14 is 220, for 2018-19 is
280 and for 2020-21 is 301. Compute Mrs. X’s total income for the assessment year 2021-22
assuming that her taxable income under the head House Property is Rs. 6,00,000 and she has
deposited Rs. 80,000 in her PPF account on 7 February 2021. Further, she has opted for
optional taxation scheme under section 115BAC.

3. X, a regular employee of A Ltd. gets the following emoluments during the previous year
2020-21:



a) Basic salary: Rs. 6,000 per month (which has been increased to Rs. 7,000 per month
from 1 January 2021);

b) Dearness allowance: Rs. 4,000 p.m. (72% of which is part of salary for computing
retirement benefits);

c) Education allowance: Rs. 550 p.m. per child for 4 children;

d) Medical allowance: Rs. 400 p.m.;

e) Transport allowance: Rs. 1,950 p.m. (out of which Rs. 1,700 p.m. is used for covering
the journey between office and residence and Rs. 250 p.m. is used for meeting his
personal needs); and

f) He gets Rs. 4,500 p.m. as house rent allowance up to 30 November 2020 (rent paid at
Ghaziabad is Rs. 5,500 p.m.). With effect from 1 December 2020, he has been
provided a furnished flat by the employer in Delhi (rent paid by employer for this
house: Rs. 7,500 p.m.; rent of furniture for 4 months paid by the employer to a third
party: Rs. 500 and rent recovered from X: Rs. 900 p.m.).

Find out the taxable income of X for the assessment year 2021-22 assuming that his short-
term capital gain under section 111A is Rs. 3,80,000. With effect from 1 January 2021, he
joins a part-time employment with B Ltd. (basic salary: Rs. 2,000 p.m.) with the permission
of A Ltd. without leaving the job of A Ltd. X has not opted for optional taxation scheme
under section 115BAC.

4. Explain the provision of set-off or carry forward and set-off of losses of income under the
head House Property and income under the head Capital Gains. Also, explain the applicable
provisions of clubbing of income when Mr. X is employed in B Ltd. where his wife is also
employed and his wife is holding 30% share capital of B Ltd. Further, Mr. X is working at a
position and drawing the remuneration which is not as per the standards of his educational
qualification and experience.

5. Mrs. R (age 50 years) owns two houses. The details of the two houses for the financial year
2020-21 are as follows:

Particulars House | (Rs.) | House Il (Rs.)
Municipal valuation 3,00,000 2,00,000

Fair rent 3,20,000 2,20,000
Standard rent 2,80,000 2,30,000
Actual rent received/ receivable Self-occupied | 1,73,000
Municipal taxes paid [2020-21] 20,000 60,000

She raised a loan of Rs. 15,00,000 from State Bank of India @ 15% p.a. on 1 June 2016 for
the construction of House I. The construction of the house was completed on 1 January 2020.
Date of repayment of loan is 1 October 2020.

Half of the municipal taxes in respect of let out house, i.e., House Il has been paid by the
tenant. During the previous year 2020-21, Mrs. R was employed in X Ltd. at a monthly basic
salary of Rs. 50,000. The company also paid Rs. 2,000 as professional tax on her behalf
during the previous year 2020-21.

Compute the total income and tax liability of Mrs. R for the assessment year 2021-22
assuming that she also has an income from other sources of Rs. 9,10,000 during the previous
year 2020-21. Further, she has not opted for optional taxation scheme under section115BAC.

6. How is the residential status of an individual determined for the assessment year 2021-22?
Also, explain both the categories of determining the residential status of an individual where
he/ she will be treated as Resident but not ordinarily resident.
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1. @ 1 &: geal A F fhegl IR 92l & 3R QS|

2. ot geaAl & 31k AW &

3. 3ok 3G T Y W A W S dehd & ofdhed U AW H U & T &
HATETH T STAATA [ohdT ST AT

4. 3ccR AT AfRfagA, 1961 & JaemEl & 36ER GU o= @iigu|

g.1. feaim 1 3fer 2020 & i @A U, & AR @ Fr A Adad 3k
HIT & solleh (Fedard & & 15%) &1 gIAd Hed €. 20,00,000 1| #7efeT
o 31fRargoT fohar arar a1 3R @y & R 7 Sfels 2020 @ EAATT A H
fow T@r o fower @uiRa #ea 3,00,000 %. 37l =T AR #AMeAT § ar o
3TOagoT fohar I/@r a1 3R @1y & fKaie 9 IGEaR 2020 F STAATAT el o folv
W@ T fEer HURa #edr 4,00,000 %, i q@m| #@AE & 3RO o
5,00,000 9 # (feshr oX @ 50,000 ¥9%) a9 fear | AeaAfaf@a v aomEr
-

) festieh 31 AT 2021 I sclh T AT Hod,;

o) fAEReT a§ 2021-22 & fAT ORT 32 & dgd Hede,

) foeiRor a§ 2021-22 & fav arr 32 & ded AfaRed Aege; T
3 f&atir 1 3her 2021 &1 selleh 1 FTAT Hod|

€A1 Sl aTell dd I8 & [ aGIdl d9sl & AT & SIaadrT H ofdl §31T%I
AT & Wt § Safeh AMA § 5 §1 S8 3Hollal, el o °RT 115 3T &
e Akl HUHTeT At #1 fAdheq 787 o Bl




¥.2. Awc vew, F AaE, 31 fE@ew 2020 # Afaf@a qeiera wufeaar

aodr
faqoT fashr 7o (%) TATATAROT R T
Fappay 48,00,000 1%
q:F';ﬂ' 50,00,000 T
ﬁ@g‘ %am 8,00,000 1%

AN vFH @ oA Tar, Serhr a¥ 2010-11 # g & 78 A, § fovraa &
oA AT @ Ter 7 f&ish 1 Sievadr 2000 & 50,000 T0F H AT &
fRergor fhar 3R oAl 1 3der 2001 &t gHer 39 S9R HeF & 2,00,000
g1 gy 2013-14 & ANAcd varg & 38 A AT IREEAN T W 90,00089F T
T

festien 22 AT 2019 T 48,60,000 T9F H =T Wlier argr AT IR AR 17 S
2018 @I Fherg 8= 7,92,000 T0d # @l a0 F| f&eAiw 31 AR 2021 &,
3egiel ofA &1 TSR g% 39 A & 46,00,000 A H TH ICERNT IE Afed
Gl & AR AV oA i foshr § 9o 3 Aher & ¥ A 31 9 & &

facdr a¥ 2001-02 & fow M3ms3ms 100 &, a¥ 2010-11 & fow 167 &, a¥
2013-14 & faw 220 &, a¥ 2018-19 & fow 280 & 3iX a¥ 2020-21 & fow 301
gl WA@URT ¥ 2021- 22 & fAU AAN T A Tg A §C oA 3T H;
AT Y & I Fulcd #He & dgd 3eTdhl I 9T 3 3. 6,00,000 AR 3egiat
fearr 7 ®wadr 2021 & 3% ddvE @a H 80,000 I AT FU g1 TR
37T, 3781 URT 115 SIF & TGl dehiedeh FIUTT Alstell 1 faehed a1 B

7.3. Aoa a¥ 2020-21 & gk v faffRs & afRa #adl, ww
frafaf@a aReferar fed g0

&) el dcdel: . 6,000 wid A (A f&etrehr 1 Siefadt 2021 & et 7,000 T0d

gfd #g X feam amm §),

) HEIS #car: &. 4,000 widaA® ((S0d & dasl &1 Gear 720 Garfeigica ot
$r 0T & 6T B);




1) & scar: 4 I=at & faw 9fd s=ar . 550 gfa#ATE;
") Rfcar sicar: . 400 9faATE;

) gRags Hcan: ¥, 1,950 gfaare (Gaed & 1,700 303 9fd &A1 dETed 3R
e & g T IET F FR A F T 3R 250 TG gfa A 39701 IfeFderd
SRl T R el & foIw 3uiter faam Sirar §); aer

3¢ %. 4,500 gfaAE fearm 30 AdsX 2020 do HAFME AT Hedl & &9 H
fAem § (=gl Mforarere & &l &1 farar 5,500 T9F i A $arcreT fanar
8)| feeiieh 1 fedsR 2020 @, 3v¢ feoel A @AFar carT v gafssd Fole Yered
fohar o m § (39 X & AT fAerdr g@rr agerder fohar arar fhEm: 7,500 9
gfa #1E & e qarr fel Y geT & spErae e aw 4 wde & fav
Teffad &l fRTrm: €. 500 3R Ta & a¥er 9= fmm: 900 wud ufa #mg) Bl

R fAuRer a¥ 2021-22 & faT vew & FT AT I B IAVET Jg A §U
HY, fF URT 111 T & d8d 3HHT HeUdlioed Yolldrd oeT ( ic-cd FHfee )
%..3,80,000 g1 f&aieh 1 SeTady 2021 &, 3gia T fafAes Fir dlnd aisa & foar
T fafAes &7 3egAfa & o fAfAes (Fo ade: 2,000 T9F 9id #1E) & 3ierhiics
AlFd FasaT X off &1 teg F OURT 11580dT & dgd dofeds U ATl &1
fashod T T &

¥.4. -3 AT HY BRES AR Gollord ame7 & dgd 3T 3R gEd Ui &
dgd 3 & He H 3T & FJhdlel H HT-3H6 Hel & Jaulll H grear K|
SHG 37TdT, S 2 ey off ffAes & FRRG §, S8 3T Uoar o T & 3R
3Tl Teall & 9 o faf@ies &1 300: AT Yot g1 FHeh 3Mellar, A vy o ug
W HH T E ¢ IR TRAMAS 9red X @ & S 3T Afarer Dagar AR ngera
% HIThl & TAR 6T ¢, 38 Tl 31T &I SISl & 9] WUl i caredr Hi|

9.5. ANFAGr AR ((F7hr 357 50 a¥ §) & 9 &f ;W gl Aedg av 2020-21 &
faT a1at deat &1 R 59 gHR &

faavor gB3E 1 (%) |83dF 2 (%)
TR Hediehed 3,00,000 2,00,000
3faa foRar 3,20,000 2,20,000
Al forar 2,80,000 2,30,000




arEdideh T 9Ied [ 9o RS 9T | 1,73,000
Sheall hI
forar

TIaTTolehT ST &l 8T (2020-21) 20,000 60,000

7.6. FAURUT a¥ 2021-22 & fov 5y afFa & 3maey Tufa & FuiRa
$r T 8?2 Ty ), N afea i iy Rufa &1 [uRer s & gEr
AT A IrEAT FY, FET 39 AT AT FT0e, Ak ITROT fAarAT g



