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Investment Value at the Value at

beginning the end
Equity 1,75,000 2,13,000
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1. (a) Investments involve long-term commitments.

Comment. (5)

(b) Mr. Prasad has purchased shares at 100 each in
the beginning of year 2017 for five years. The
market price at the end of each year and dividend
for the year are given below. Calculate average

rate of return and risk of the security.

Year 2017 [ 2018 2019 2020 | 2021
Dividend (2) 4 5.5 6.5 6 5.8
Markel Price () | 105 110 120 132 143

(10)
OR

(a) What are the sources of risk in an investment?

Explain and elucidate. (5)

15
Govt. Security 50,000 51,000 3,750

The mutual fund incurred an expense of Rs.18,500
during NAV of the mutual fund at the end of the
year. Find the NAV of the mutual fund at the end
of the year. (10)

(31) w9 oo foema & T 999 3R S8 adtm

farar s " 27

(q) v fFawe vE @id sieE |ded 2 R e W@
® AT 391 ® WRE qed W 6 P AT W g
feran S wean 21 R w1 Ao AR w9 78 21 Al
e fafa w AR o AR AT 368, 372, 8, 392,
3101, %102 a1 05 B, @ IO UFEEES @A @
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C 7 6 B T e e 7 7 e i i B B
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(b) An investor buys a call option that can be (b) The following two securities have been selected
exercised after four months at a strike price of by an investor.
Rs.91 for a premium of Rs.6. The current market

price of the share is Rs 78. What is the option

exercise status, if market price of the share is ngéf(i)m}: Reluir;znx Remg?}éony

Rs.68, Rs.72, Rs.78, Rs.92, Rs.101, Rs.102 or 0.30 8% 8%

Rs.105 on the expiration date? Find out the profit B30 % e

or loss of the investor at different prices. Show

the payoff graphically also. (10) Find out the expected rate of return and risk of

both the securities. Which security should be

OR selected and why? (10)

(a) Stock exchange play an important role in

(1) fRw ¥ Adafoe wlegay mfiw & feood

safeguarding investors. Discuss. (5)
Eaimied
(b) A Mutual fund accumulated Rs.5,00,000 by issuing
50,000 unit in the beginning of a financial year. It (@) i vEe F af 2017 F AEHT # wa At & fow
invested Rs.4,50,000 in the corporate securities 7100 Ye W IR @ Bl uded ad + T H
whose present price and the price at which mutual AR T iRk & fw anrw SR R w2

fund invested is given along with the return

yfawer @ sitad @ 3k wfesifa & Sifew @@ o

generated to the mutual fund from these securities.

Al
Investment Value at the Value at  Income
beginning the end 7 2017 2018 | 2019 | 2020 [ 2021
. AT (3) 4 5.5 6.5 6 5t
Equity 1,75,000 2,13,000 30,000 T (3 | 105 T o == =
Debenture 2,25,000 2,35,000 26,000

P.T.O.
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(31) fam & SR & &9 @ 27 e @ g =R
Eaimi
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HHTET X R ufawd YR ufdwa
0.40 12% 6%
0.30 8% 8%
0.30 5% 4% J
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7

2. (a) What is meant by yield to maturity? How is it
calculated? (5)

(b) Following information is available in respect of a
bond :

695 13

(iit) (i) % fAffe Newiferr =1 sifaw == B?
T

(3r) “fafadieor #it ik MRt & Sifew =1 &9 78
& Fehal”| FT FT EAT 27 Tl e

(q) 3R AR AT - I NEwforar & FAefaRad Sfa
Re=t wiwge wem fag o €

qrERTRrT AT Elicn
(Rp) (op)

A 30% 18%

B 24% 16%

£ 23% 13%

D 20% 14%

i Ahe 399 &l Red 10% & 79 fges & @y
20% ® SR Wi e wfasfaal w9y 21 e
A A F-A ARl A@wa FE SR W)

et 27

5. (a) List out some of the grievances of Investors. How

can they be addressed? (5

B.L.0.
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The return of stock market index is 20% with
standard deviation of 10% and that on risk free
securities is 9%. Which of the above portfolio are

efficient on the basis of CML equation? (10)

(31) “@fted Weke o Sifew WA FEW S SIOR

AEFRRE & @ dae @ eua 217 38 w9 &
s ¥ dftesr Ade @A (CML) & 3 3R
CERRIR e e e G A

(@) AR Gerehier ¢ e 18% @ 3R e foaes & ged

¥ SR 5% 21 AR SiRaw qer gafe 10% 1 Re
YaH

(i) 7 om W ) e R ik Rew - @
& @ fw sTa ¥ @R, @fe Dewiferr A
16% 1 Rewt firet @ah 1 3@ ACRferdt & SiRaw
o BT Y

(i) af sma 20% 1 Red siffa s =med 2, <

a1 UE evd 8, S 7

695

Face Value Z1000
Market Price RTS
Coupon Rate 9%
Expected rate of return 10%
Maturity 4 Years

Find out YIM and Intrinsic value of the bond.
Should an investor buy this bond based on YTM

and Intrinsic value? (10)

OR

(a) Differentiate between callable and putable bonds.

()

(b) Dhani Ltd. is proposing to issue 10% bonds of

face value of Rs.200 each redeemable in five
annual installment of Rs.40 each every year for 5
years. If required rate of return is 8%, find out
the maximum price an investor can pay for this

bond? (10)

(37) afRveraan R wfather @1 o o B7 FER TORT R

& W 27
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3. (a) “A technical analyst places too much emphasis on

the past and present level of prices and demand

095 | 11

(1) In what proportion will you divide your
funds between the market index and risk-
free asset so as to have a portfolio offering
return of 16%. What will be the risk of

this portfolio?

(i1) In case you wish to earn return of 20%, is

it feasible, how?

(i) What would be the risk of the portfolio

constructed in (i1)? (10)
OR

(a) “The process of diversification cannot reduce the
risk of the portfolio”. Do you agree? Discuss.

(5)

(b) You are provided with the following risk return

profile of four different portfolios:

Portfolio Return Risk (op)
(Rp) .

A 30% 18%

B 24% 16%

& 23% 13%

D 20% 4% |

PiT.0;
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4, (a) “Capital Market Line shows all the combinations
of risk-free investment and the market portfolio.”
Explain in the light of this statement meaning and

features of Capital Market Line (CML). (5)

(b) The return on the market index is 18% and the
risk in terms of the standard deviation is 5%. If

the risk free asset offer return of 10%.

695 7

and supply.” Critically examine. (5)

(b) Following information is available in respect of

QD Ltd. for the year 2020-21.

Equity Share Capital (FV=X100) 220,00,000
10% Preference Share Capital 210,00,000
Reserve and Surplus 23,00,000
12% Secured Loan 25,00.,000
8% Debentures 210,00,000
Annual Turnover 225,000,000
Operating Profit 20%
Dividend Payout Ratio 60%
Tax rate 30%
P/E Ratio _ N )

You are required to find out (i) EPS (ii) DPS (iii)
Market Price (iv) Earning Yield (v) Dividend
Yield. (10)

OR

(a) What are the major sources of information used

in the fundamental analysis and technical analysis?

(5)

i
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(b) Zaved Ltd. has just paid a dividend of %7 per (1) =9 2020-21 & forw =gt forfice & waw & frafafaa

share. The company is now planning a major

reorganization of its operations and as a part of

this reorganization, it has stated that it does not
pay any dividend for the next two years. It will

commence paying dividend of Rs.8 per share from

the third year with an expected growth rate of

12% p.a. thereafter.

If the reorganization does not take place,
dividend will be paid in the next two years and the
expected dividend growth rate will remain at the
present level of 5% p.a. The equity capitalization
rate is 18% and will be unaffected by the

reorganization.

Calculate the value of the firm’s share in both the

situation. (10)

(37) ‘v el faveweE @ s W sk smofd @

fiedt st adw R W wgd sfw ok I3 217
AT [aa= Fhifero)

THEHN ITA#] B
=TT 9 ot Fy=2100) a 220.00,000
10% =FFTAT 91 =ft 10,00,000
P of afirry 23.00,000
0/ W—,{ 25.00.000
12"9’ L 210,00,000
i 225,00,000
AT F=T 20%
af=TEe AT 60%
For : 30%
FTAT AT AATTA ;
FTTET 15
&t/ £ s

et (i) EPS (i) DPS (iii) #dhe wrza (iv) s
i (v) Rfds G feert )

21

(37) wheies fawevor SR qata fowemor ¥ yaad e @

W Hd w27
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