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Instructions for Candidates

1. Attempt any four questions.

2. All questions carry equal marks
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1. What are the major changes in the Indian financial system since the year 19917 Discuss
the present structure of the Indian Financial system and its weaknesses.

2. What are the important functions performed by an efficient financial system in an
economy? How does it help in the economic development of a country?

3. What do you mean by the autonomy of central bank? Should autonomy to be given to the
central bank? Answer this from a theoretical perspective with reference to the Reserve
Bank of India.

4. Elucidate the relationship between the Primary Market and Secondary Market. Also,
explain the functions of the secondary markets in the orderly growth of capital formation.

5. Development Financial Institutions (DFIs) have no role in developing an economy if
there is a robust commercial banking network. Comment on the statement, highlighting
the importance of DFIs in the economy’s development. Also, highlight important points
of difference between the commercial banks and DFlIs.

6. The present pandemic has highlighted the importance of having insurance. What is its
importance for an individual as well as for an economy? Differentiate between life and
non-life insurance.
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