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2. Attempt all questions.

3. All questions carry equal marks.
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(a) How does cost accounting differ from financial

accounting? (5)

(b) Why are cost and financial accounts reconciled?
Explain the reasons for the difference between
costing and financial profit or loss. (10)

OR

(a) What do you mean by Cost Accounting Standards?
Why do we need cost accounting standards?

(5)

(b) The following figures are given :
)
Sales (25,000 units) . 65,00,000
Materials 25,00,000
Wages 15,00,000
Factory overheads 10,00,000
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As on March 31, 2022 the direct wages due and
payable amounted to ¥ 3,20,000 and the cost of
materials estimated to be ¥ 7,20,000.

You are required to :

(1) Prepare the contract account for the year ended
on March 31, 2022.

(i) Show the calculation of profit to be taken to the
profit and loss a¢count of the year.

(iii) Show the balance sheet (relevant extracts only)
as on March 31, 2022. (15)

() i & AN R I ) N & S He ol

(@) st gmeen foeeht & 30 wffw wem 21 @@ I awe
a & Feaffas e wga @ 2

T A
qEA & AR © 25,000
LECTI EC T ol Sl 750
REECECIREC I L 1,800
aAE F A S e 4
Wi e Sue A A 150
e W 150
WS 1 o wfa ad 1,600
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Office & Adminisiration overheads
Selling & Distribution overheads

Closing stock of finished goods
(1,200 units)

Closing stock of WIP
Goodwill w/o

Income Tax paid

5,50,000

3,00,000

2,20,000
1,40,000
3,30,000

50,000

Cost account manual states that the factory

overheads are to be recovered at 100% of Labour.

Administration overheads at 10% of works cost

and selling & distribution overheads @ ¥ 10 per

unit sold.

Prepare Statement of Reconciliation, Cost Sheet

and Profit & Loss Alc.

(10)

(%) @ o fa<ia dare @ w9 e B 27

(@) wme 3k foeia @ &1 fiee @ G s 22 wwe
3t faiia =1 a1 B & 99 W & FRon @ e
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(¥ )
fasht (25,000 gemrEan) 65,00,000 °
R 25,00,000
EEE - ~15,00,000
Wl AR 10,00,000
FEeE R AMEE SaEeE 5,50,000
fat 3k faaor seRww 3,00,000
qOR W 1 Sfew wiw (1,200 TEEA)  2,20,000
TIAET F e 1,40,000
T w/o 3,30,000
HTFL HT I - 50,000

dATa @ FoEEer d wEr T # R @wem &
HRIH H 5 D 100% W A A w0 21w
AT & 10% T UIE SiaEsd JR S s e
JawEE @ T 0 W e a9 T

ReAoeH, RE 996 AR @ 3R 81 @™ &1 faawon
AR i

691 17
OR

A firm undertook a contract for the construction of a
large Shopping complex. The construction work started
on April 1, 2021 and the following data are available
for the year ended March 31, 2022 :

¢
Materials issued to site 84,00,000
Architect cost - ‘ 11,20,000
Direct wages paid 44,80,000
Materials returned from site 2.80,000
Tools hire charges 19,60,000
Other indirect cost 5,60,000
Site office costs 8,00,000
"Head office expenses (allocatéd) 4,20,000
Direct expenses 10,09,600
Work certified 2,24,00,000
Work done but not yet certified 1,60,000
Progress payments received 1,79,20,000
Contract price 4.,00,00,000

The firm owns a crane with an original cost of ¥ 120
Lakhs. The residual value of this crane after five

years of life is expected to be ¥ 20 Lakhs. Straight
line method of depreciation is used.

P.T.0O.
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(a) Distinguish between job costing and contract
costing. (5)

(b) Mr. Ahuja runs a tempo service in Delhi. He
furnishes the following particulars of his vehicle
A

4
Cost of vehicle 25,000
Road License fee per year 750
Supervisor’s salary per year 1,800
Driver’s wages per hour ' 4
Cost of fuel per liter ; 1.50
Repair per km 1.50
Garage rent per annum 1,600
Insurance premium per annum‘ 850
Kilometres run per litre 6
Kilometres run during the year 15,000 miles
Estimated life of vehicle 1,00,000 miles

Charge interest @ 10% per annum on the cost of
the vehicle. The vehicle runs 20 kilometres per

hour on an average.

You are required to calculate cost per running
kilometre. (10)

691 5
2. (a) Explain the accounting treatment and control of
wastages in the cost accounts. (5)

(b) A.S. Ltd. produces a product ‘Red’ using two
components X and Y. Each unit of ‘Red’ requires
0.4 kg of X and 0.6 kg of Y. Weekly production
varies from 350 units to 450 units averaging 400
units. Delivery period for both the components is
1 to 3 weeks. The economic order quantity for X
is 600 kg and for Y'is 1000 kg. Calculate :

(1) Re-order level of X;
(i) Maximum level of X;
(iti) Minimum level of Y.(10 Marks)
OR

(a) What is idle time? Explain the causes leading to

idle time and its treatment in cost accounting.

(5)

(b) The following informatioh relates to the personnel

department of a factory for the month of April

2020 :
Number of workers on April 1, 2020 950-
Number of workers on April 30, 2020 1050

P.T.O.
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Number of workers who quit the
factory in ‘April, 2020 ' 10

Number of workers discharged
in April 2020 30

Number of workers engaged in
April 2020 (including 120 on

account of expansion scheme) 140

Calculate the labour turnover rate under the
different methods. (10)

mwﬁﬁ%@faﬁwaﬁtw%ﬁmaﬁ
AT HIfY |

e ffies @ el X SR Y &1 3w #e uw
Iee T OH IET i 31 WO udE TS
F 0.4 foreamm X 3R 0.6 fremm Y &t smawaeharn
B B AR IR 350 IHEAN ¥ 450 gl
% 3Ea 400 wEEA A = B 21 @A wewl @
fReiadt &t safer 1 ¥ 3 wwE 21 X & fou swAfaE
R Tt 600 foam 3k Y & fow 1000 famm 2
WﬁTaﬁﬁW:

(i) X @& 97 3ii$ @y
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£5

a1

ffafaa SHe@ widkar A 4 wafig 2 -

" 1,000 SHTFAN FT T @I AT HE Z10,800
9 & < U9 Y T gereal 5,000
9§ & < fAEfefas e @ @ s
A AR 289,200
S AT % 41,500
SCIGEC 16,600
HITYT &I T e & TR
ferar 3,750 gfHe
wh A E g 750
AT R - e I H
(= @ @ 1 w9 uf gfEe) 10%
3,000 THEA H =qA @ FAAT HE
UIET FT &< gt | 4 | AEesH
ST Teegarddt | 40% | 20% | 20%
FAITAT Soegamedr | 60% | 30% | 30%

Wik A & HIhl Tgfd A= ufehar ‘A’ &1 @l HaR

HIfATI
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(%) da1 @R IR MIeYe TR & oA HA w (i) X = Jiftrraw &,
(@) Awd & @y A FEn & v Ree ¥ Feafafem (iii) Y =1 gAE 'R
THE o T R
a1
W& |l ¥ 6,000

(@) Fiftra @ @ 27 oo a3 Aiftes w@ ok

T IFH ITER B HRON & =R S

fasmr a ;60 W @ ¥ 30, T Wi wer
v b 40 W @ T 20 ¥R Wiy "
faym ¢ : 20 W @ T 50 ¥ W wer

(@) Fefafas THwR s 2020 TN @ fig v FRER
& wfe fawmr ¥ wefim 2

1 30 2020 S SR & GEw 950
A fvm @ forg e R se # 30 I 2020 e 1050
TRad-ta steesd I, 2020 ¥ HREF DA TN
fasmr a : 215,000 5,000 W' & forw R -
AW b : % 30,000 1,500!1%‘?%%'! e 2020 ¥ g 3T T Bk *
fasmr ¢ : 12,000 500 W & fow e 2020 ¥ | e
7 (for areFT & &RoT 120 4fed) 140
e 3ra@@ : 10,000 FEERN T H Y 250,000
-~ faftrs faft @ 89 9% FRER W AN T FHif

HTR H A A FY A FE SR R e W
20% 1 TN W FA & fore =t Ry A A e
F AT e )

3. (a) Distinguish between allocation and apportionment
of overheads. (5)

P.T.O.
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(b) A cost centre in a factory furnishes the following Opening Work in Progress
working conditions : 1,000 units worth T 10,800
Normal working week 40 hours ~ Units introduced during the year 5,000
Number of machines 15

The following costs were incurred during the year:
Number of weekly loss of

hours on maintenance etc. - 4 hrs. per machine el Cos: SR
Estimated annual overlheads . ¥ 1,55,520 Labour Cost . % 41,500
Estimated direct wages rate ¥ 3 per hour Overheads ¥ 16,600
Number of weeks worked _ Output transferred to next process 3,750 units
REE! X0 A Scrapped units 750
Actual results in respect of a 4-week period are : Normal Loss 10% of total
sold @ Re. 1 per unit input
Overheads incurred T 15,000 ( @ P ) s
Wages incurred % 7,000 Closing Work in Progress 3,000 units
Machine hours produced 2,200 hrs.
) Degree of | Materials Labour | Overheads
You are required to: Completion
Opening WIP 40% 20% 20%
(i) Calculate the overhead rate per machine Closing WIP §0% 30% 30%
hour and '

Prepare the Process ‘A’ A/c assuming FIFO method

(ii) Calculate the amount of under or over- ¥ St ValohRo (15)
absorption of both wages and overheads. ‘

(10)

P.T.O.
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Direct Materials T 6,000

Wages:
Department A: 60 hours @ ¥ 30 per hour
Department B: 40 hours @ ¥ 20 per hour

Department C: 20 hours @ ¥ 50 per hour

Overheads for the three departments are estimated

as follows :

Variable Overheads

Department A: ¥ 15,000 for 5,000 hours
Department B: ¥ 30,000 for'l,SOO hours
Department C: .? 12,000 for 500 hours

Fixed Overheads: T 50,000 for 10,000 working hours

You are required to calculate the cost of the job
and also calculate the price to be charged so as

to yield a profit of 20% on the selling price.
(10)

OR

The following information relates to Process A :

9

OR

(a) What is Activity Based Costing? How is it

different from traditional method of overhead

costing? (5)

(b) In a manufacturing unit, overheads were recovered

at a predetermined rate of ¥ 25 per man-day. The
total factory overhead expenses incurred and the
man-days actually worked were ¥ 41.50 lakh and
¥ 1.50 lakh days, respectively.

Out of the 40,000 units produced during a period,
30,000 were sold.

On analyzing the reasons, it was found that 60
percent of the unabsorbed overheads were due to
defective planning and the rest were attributable

to increase in overhead costs.

"How would under/over absorbed overheads be

treated in cost accounts? (10)

(%) AR B FEeA IR e @ @9 FR A

(@) TF FREW ¥ TEH AW RE et wd Rt

F WA T B
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AW FHHS are 40 w2
HIAT & G 15
WEREE e W He & Araiged
THER G 4 92 ufy W
FAAa affe sy ¥1,55,520
IS F@E AAEd R T3 T A W ver
S af W FE  gEE
&t HEn 48
4 G i FEfy  gEu A
qrafaes gftoms 2
Aazzw ' % 15,000
EEECU % 7,000
T T 2,200 | &
Iaarew famam
ATF T8 FET B

(i) e & =2 & siaves = & o iR ik

(i) ¥oRQ AR AR A F A A A FrERTT
AR & AT Fiforg
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() wiafafer smenfRa smE @ 27 98 sawe wifew &
Tl agfy & 4 e 27

(@) v o 3ard &, siaeew 25 ® iy wea - T
Td PR o o e g Bad st e
R ara ¥ T F 9w AeE - faw FmE 4150
A R 2 150 @R B

T Fafer & 2R Iemfed 40,000 TR X ¥ 30,000
i ot g2

FRN & fawewe w3 W, 78 @ & o e
FAAfeE Sheegd vl A ® wRor ¥ R Ay
Faegw @ ¥ gfe D wror A

AN @ W/ Al it aeeE 1 waER
fra v favar s ?

4, (a) Distinguish between service costing and output

costing. (5)

(b) The following information has been taken from
the costing records of a company in respect of a
job:

P.T.O.



