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Note :—  Answers may be written either in English or in Hindi:
but the same medium should be used throughout
the paper.
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Attempt all ouestions.

All questions carry equal marks.
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I. (a) "Risk and Return go together.” Do you agree? Explain.
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(b) (i) Mr. X has two investment options, :'.e.i 10 years
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tax free bonds with 8.12% interest per annum and
10 year fixed deposit of a bank at 10% interest per
annum. Mr. X pays income tax @ 20%. Suggest
the best investment for him on the basis of net return.
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Mr. Y had purchased an equity share at a price of Rs.
220 a year before and received a dividend of Rs. 7.50
during the year and sold it at a price of Rs. 240 at the
end of the year. Calculate inflation adjusted return if
the rate of inflation during the year is 6%.
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Or (3raan)
(a) Briefly explain the stock indices and their uses.
WY YaHiG a9 Igh ITANT gEY F gl 6
(b) (i) An investor buys 600 shares of ABC Ltd. @ Rs. 300
per share in the cash market. In ordcr to hedge, he
sells 400 futures of ABC Ltd. @ Rs. 290 each. Next
day the share and future prices decline by 8% and 4%
) ) respectively. He closed his positicn by counter
transactions. Find out his profit or loss.
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(i) Mr. Z purchased a put option of a share at an exercise
price of Rs. 400. The put premium decided under the
contract is Rs. 40. Find the payoff of Mr. Z, if the
Z,/ “ ) market price of the share at the time of expiry is Rs.

| 300, Rs. 500 and Rs. 600.
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