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1. (a) Mr. Sameer, a citizen of USA has been coming to
India every. year for 100 days since 2014-15.
During the financial year 2018-19, he earned the
following income :

Particulars : Rs.
(a) Profits from business in Australia 3,00,000
(b) Agricultural income from Nepal 60,000
(c) Profit from business in UK controlled from 2.00.000

India (40% is received in India) A
(d) Interest on UK Govemnment Bonds 1,00,000
(e) Profit on sale of property situated in India 2,60,000
(f) Pension income received in UK for
: A ; 1,00,000
services rendered in India
(g) Dividend received from a company
S : : 50,000
registered in UK
(h) Profit from sale of property located in 2 50.000
Uganda received in UK Sl

4

How can he plan his visit in India so that his tax
liability is reduced for Assessment Year 2019-20.
Also determine his taxable income. (10)

(b} Distinguish between Assessment Year and
Previous Year. (5)

OR

Mr. Kamal a citizen of India went to Canada for
employment purposes on 01.01.2016. He was
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never out of India in the past. During previous years
2016-17, 2017-18, he has been in India for 100 days
every year. He returned to India on a visit on
28.09.2018.

He has earned the following income during the

previous year 2018-19:

Particulars Rs.
Interest on deposit in UK 5,00,000
Profits from business situated in Sri Lanka 8,50,000
Income from agriculture in Nepal 1,75,000
Income from house property situated in Kolkata | 2,40,000

Will it be advisable for him to visit India on 02.10.2018.
Determine his taxable income in both the cases.
(15)

() f =ik, gaw &1 AERE 2014-15 & 100 RA D fr
WA WRd A @ 2 | R ad 2018-19 @ we,

farawor w
() siefeormr ¥ =R @ wm 3,00,000
(@) = = FN I 60,000

(W) 7@ ¥ wra A Fofa =
¥ W (A A 40% W B ?)

2,00,000

P.T.O.



7011 4 (

(7) & &R qR W A 1,00,000
(¥) wwa ¥ Raa dufr & At w wmy { 2,60,000
(¥) Ra ¥ werr &t 7€ Ak D R

& ¥ Y= I W g 1,00,000
(@) @ ¥ woftga = ¥ W www | 50,000
(57) 7@ % v ge ¥ R

iy &t R ¥ W™ 2,50,000

95 MRT A JON T S A DY T GHA D oA
Frhe av 2019-20 & g Ie @ Jgar =W D
WY | IFE A FJg N iR w5

(@) #AearET af ot Row af @ 9= %7 g
3rerar

HRA & AFRE A S99 01012016 & AW B I A
FHART Y | T8 AT | WA F TE o A8 W A1 Ao
W 2016-17, 2017-18 B 2R, T8 & A 100 A & Rw
YRa ¥ @ ¥ 9% 28092018 W WRF I A W AL |

IR e af 2018-19 & o e s sfi¥g =
®:

701%

5
faazor %,
& A W W A 5,00,000
sder A foug =mag ¥ wm 8,50,000
Foe ¥ N A s 1,75,000
HieE ¥ fuw I Gl ¥ am 2,40,000

41 IuE T 02102018 Y YR W AT wET IR BT |
AN A K IqE I AT I w DR w5 |

in Delhi, 4,200 p.m.)

2. R submits following information regarding his salary
income for the previous year 2018-19 :
Amount in Rupces
Particulars Offer 1 Offer 11
Basic Salary 20,000 p.m. 20,000 p.m.
DA (forming part of salary) 40% of basic 40% of basic salary
salary
City compensatory allowance 1,000 p.m. 1,000 p.m.
Education allowance for three children 400 p.m. -
Education facility per Child for three - 400 p.m.
children.
Transport allowance 1,800 p.m. -
Facility of car - Transport facility to
commute between office
to residence
Medical allowance 1,500 p.m. -
Medical facility - He has got treatment in
government hospital
House rent allowance (rent paid by him 4,000 p.m. -

Rent free unfumnished accommodation

Accommodation owned
by employer in Delhi

P.T.O.
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His income from other sources is Rs. 1,50,000. He
has taken a life insurance policy of Rs. 1,00,000 for
his own life for which he is paying a premium of
Rs. 15,000 p.a. The policy was taken on 01.04.2014.
He has takem NSC IX Issue of Rs. 50,000.

What will be his taxable income fbr both the offers?

Assist him in his tax planning. (15)

OR

(a) Mr. Gupta has been getting a salary of Rs. 60,000
p-m. and DA @ 10% of Salary (40% forming part
of salary). He retires on 30th November, 2018.

He has been given the following options :
’
(i) Monthly pension of Rs. 15,000 p.m.

(iiy 2/3™ of monthly pension and Rs. 8,00,000

as 1/3" of total commuted pension.

(iiiy 1/3™ of monthly pension and Rs. 16,00,000

as 2/3" of total commuted pension.

Suggest which option is better from tax planning

purposes. He does not get any gratuity. (7

7011 ( 7

(b) Write notes on any two of the following :
(i) Interest free loan
(i) Transfer of asset to employee by employer
(iiiy Free lunch/ rcfreshment’ facility (8)

R fiss ad 2018-19 & Rw s o7 3 B 9 A wHED
WA A B

ufdt s qu #

faazor T 1 ITHT 11

W A 20,000 wfam® | 20,000 whEE

&g (JaT = fRww) I I I AT

W 40% & 40%

WX WA s 1,000 wfeeme | 1,000 wiemme

e w=l & foag e s 400 wfomms -
o T & fow uRy w=m

e = gl - 400 wiawme

RagT s 1,800 whime B

&R & glam - e

e @

W FEARET

=1 gl
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(i) e JI = 15,000 Wi |
(i) zfswmmﬁsﬁsﬂtﬁ.e,oo,oooagamﬁ%z
Yo B 13 TE D T A

(i) s o Rt S T 16,00,600 W HS
Yo B 2/3 TH D WA

w%ﬁmﬁm%ﬁ:ﬁfﬁ%aﬂ#mﬁm
m%taﬁﬁ?ﬁ?ﬁﬁﬂﬁﬁa‘ﬁ’al

() Frffe ¥ 3 B @ e e o

(i) st o H0
(i) ﬁﬁﬂmaﬁﬁaﬁaﬁmﬁfaﬂmw

(i) gﬁaﬁmaﬁrm/wgﬁm

(a) Mr. Sharma lives on the ground floor of his house.
He took a loan of Rs. 5,00,000 @ 12% p.a. on
01.08.2015 and additional loan of Rs. 5,00,000 @
10% p.a. on 01.04.2016 for the construction of

the ground floor; construction of which is

completed on 15.09.2017. The principal amount

has not been repaid on account of such loan so

P10
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far. Municipal tax paid for the ground floor is

Rs. 8,000 p.a. .

Mr. Sharma is planning to build the first floor of
his house as an identical independent unit, for
which he will have to pay the same amount of
municipal taxes. He will require a loan of
Rs. 10,00,000 @14%. He is sure that he can earn
a rent of Rs. 13,000 p.m. if he lets out the first
floor after construction is completed. The

construction can be completed during the previous

year.

Mr. Sharma’s net computed income (other than
income under the head house property) is
Rs. 5,00,000 for the previous-year 2018-19. From
the point of view of tax planning, would you advise
Mr. Sharma to go ahead with the construction of
the first floor & let it out.

Substantiate your answer by computing taxable
income and tax liability for the assessment year
2019-20. (10)

(b) Discuss how the valuation of a partly let out and

partly self occupied area wise house property is

determined? (5)

7011 | 11

OR

Mr. Chaddha (55 years old) owns two self-occupi.
flats in Delhi. Flat I has a Municipal Valuation
Rs. 6,00,000; Fair Rent is Rs. 6,80,600; Standard Rent
is Rs. 6,65,000; Municipal Taxes paid during the year
Rs. 5,000; Mr. Chaddha has paid interest of Rs. 50,000

during the year for renovation of flat I.

His other flat (Flat II) has a Municipal Valuation
Rs. 8,00,000; Fair Rent is Rs. 9,00,000; Standard Rent
is Rs. 12,00,000; Municipal Taxes outstanding
Rs. 24,000; Interest on Borrowed Capital paid by Mr.
Chaddha during 2018-19 Rs. 8,50,000; past unrealized
rent (pertaining to previous year 2015-16) Rs. 30,000

is recovered during the year 2018-19.

His income under the head other sources during PY
2018-19 is Rs. 6,00,000. Mr. Chaddha seeks your
advice on choice of self-occupied house and his taxable

income & tax liability. (15)

(F) ot S9N W R EA W @ | IV T 5,00,000
@ 12% Wi ad 01.08.2015 N IR % 5,00,000 H
sfafaa =0 @ 10% W o swe @ fwio & forg
0104.2016 = R Frfor 15.09.2017 & T & T

P.T.O.
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Uar

B =@ (31 55 ad) Red ¥ @& = - aftga RS B
mf%ra:é‘nwétl*ﬁmmﬁmwéo,oo,ooo;aﬁm
féwar = 6,80,000; R B © 6,65,000; af @
AR RS F H T T 5000 B | B wE
T | F Fdmw F g of @ v 50,000
=t faar

TR I W (W 0) ¥ TR st
T 8,00,000; SR f&Fwar = 9,00,000; €
¥ 12,00,000; RGN & T €9 24,000; 99
2018-19 & IR A IS BN W@ IUR G W =
T 8,50,000; foet srifae frae (Rost af 2015-16
¥ &ftd) ® 30,000 af 2018 -19 B 2T T g |

PY 2018-19 & T W@ F4 A D q8d I
AT | 6,00,000 | ft 9z F w-Fs G W A Wi
FR It o A g ok A g @ AR X ot
TAE e T

The following is the Profit and Loss Account of
Mr. Amit Gupta for the year ended 2018-19, who
is engaged in the business of manufacturing
readymade garments.

P10,
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Profit and Loss A/¢ for the year up te 31.03.2019

Particulars Am(;;nt L Particulars Am;l;nl i

Opening Stock 5,50,000 [ By Sales i 82,30,000

Purchases 64,59,000 { Closing Stock 6,60,000

Salaries 9,50,000 | Recovery of bad debt (Not 80,000

allowed deduction earlier)

Rent, Rates and Taxes : 1,60,000 [ Misc.Receipts 45,000
Staff welfare expenses 85,000
Household expenses 60,000
Interest on capital of Mr. Amit 20,000
Provision for bad debt 16,500
Custom duty 1,90,000
Depreciation 1,50,000
Payment of royalty outside India 3,00,000
Net profit 74,500

90,15,000 90,15,000

Other Information :

(i) Houschold expenses include Medical

the health insurance of Mr. Amit.

(if) Depreciation is in respect of Machinery of
Rs. 10,00,000 which was purchased on 5%
May, 2018, but was installed on 3™ October,
2018. The rate of depreciation is 15% p.a.

(iif) Custom duty was paid as below :
Rs. 30,000 on 20* March, 2018
Rs. 20,000 on 28" September, 2018
Rs. 1,40,000 on 3™ October, 2018.

Insurance Premium of Rs. 30,000 paid on

7011 15

(iv) The tax was not deducted at source in
respect of payment of royalty outside India.

The due date of filing of return of income is
30.09.2(319. Determine the taxable income of Mr.
Amit for'thc Assessment Year 2019-20 if he does
not opt for presumptive taxation. Also what
measures you suggest, he could have taken to
reduce his taxable income. (10)

(b) Distinguish between Long term and Short term
Capital Asset. In respect of which asset indexation
is not allowed? (5)

OR

(a) Explain the method of charging depreciation under
the Income Tax Act. What measures do you
suggest should be taken from tax planning purpose
while buying any Plant and Machinery? (10)

(b) Discuss how an individual can reduce his taxable
liability on the transfer of residential house, being
long term capital asset. Can a company also get
similar exemption? (5)

(%) af 2018-19 =t W gW N T T w1 W Ik
B @ Peeafafaa 2, Wi v & Rfefr &

T gY T
P.T.O.
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31.03.2019 T%F a¥ & fag ww I mﬁ’r =

T

faazor Tfdr| fRacor afdr
T ¥ T #
Ff wiw 5,50,000 | faght Ey 82,30,000
aderd 64,59,000 | FforT =i 6,60,000
I 9,50,000 | @O T =t
TR (T et
@ Il =) 80,000
| e, & s Wt | 1,60,000 | Rfy @R 45,000
HHA FOT & 85,000
RIG RG] 60,000
fi sfm =t g
R = 20,000
T o T
fow wraus 16,500
FRA TG 1,90,000
AR 1,50,000
HRd & B Jqedt
H AR 3,00,000
T€ 74,500
90,15,000 90,15,000
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FfaRea e -

(i) e & ¥ whe w0 30,000 T Weret S
W . sfte & @re 0 ® pae B
i |

(i) ¥F=E™E A 10,00,000 = TRAY & Gay ¥ 2
Stois wE, 2018 W @I T R, AfFT 3
FEHC, 2018 M Tt far @ wr | AwrEw
W 15% wi af 2y

(iii) & T & P FEEr B @ oo
T 30,000, 20 W 2018 W
T 20,000, 28 RER 2018 W
T 1,40,000, 3 AT, 2018 & |

(iv) w%wm%w%mﬁ@a
T H AE WHIET TG 91|

I & Ret afte = N Baa @ 30.09.2019 2 1
ST a9 2019 -20 & R B afm & w 9vg s
& frufer X oft @ s wuuE W Ree
T YA 2 ) AT IER T I g F R w0
TE AN W AT JE W T T D U S g
4
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(@) &= & sk W oA Hiew We * 9 siw we
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(%) smaae i & ded Teaew O Y &) R @
AT | R R W sk WA W wied ey
AR w9 G I Wy B ww, Ao D svwm A
forn wen Ry ?

(@) W& W & radE TwT @ i | ovw wf
FN A A 2T B DY FH H wewn 2, Al

I CELR L LR e e e g
@ W ge e e R 2

5. (a) Explain the provisions relating to taxability of

interest on securities and lottery income. (8)

(b} Ms. Pallavi (32 years old) is employed as a
manager of a company in Dethi and submits the

following particulars of her income.
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Salary Rs. 30,000 p.m, Dearness Allowance
Rs. 5,000 p.m. (forms a part of all retirement
benefits). Her employer contributes Rs. 50,000 per
annum towards the National P:ension scheme
(NPS) and she herself contributes Rs. 92,000 p.a.
Her income from other sources is Rs. 5,00,000.
She invested Rs. 24,000 in National Savings
Certificates (IX Issue) and Rs. 65,000 in Public
Provident Fund with SBI and Rs.4,000 towards
Life Insurance Premium on her own life. She has
invested Rs. 30,000 in an annuity plan of LIC
eligible for deduction under 80CCC.

Compute the net taxable income of Ms. Pallavi
for the assessment year 2019-20 and advise Ms.
Pallavi whether she and her employer should

reduce their contribution to the NPS. (7)
OR

(a) Mr. Madhukar is planning to sell land owned by
him situated in an urban area that is being used by

his parents for agriculture. He has received a
concrete offer of Rs.50,80,000 on 01.03.2019
whereas the stamp duty valuation is Rs. 60,00,000.

P10,
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He will need to pay brokerage @2%. He acquired
this land on 01.03.2006 for Rs. 3,50,000. He owns
only one residential house property, Advise him
about investment options to save capital gains tax
on the assumption that he wants to invest Rs. 30

lakhs in a residential house.

(CII 2005-06: 117 & 2018-19:280) (10)

Explain the provisions relating to gifts received in

money by an individual. (5)

wasfadl iR Sicd s W ww A FuuT ¥ GEtta
WLl @ e wW

R gewdt (31g 32 a9) Rl ¥ v F & waus
& ¥ A WG ¢ AR o s & Feefefaa faewor
A wdt ¥

T T 30,000 WRAHE, WEWE WAT € 5,000 WaHE
(@ dafrgfa ol =1 v Rer 2) 1« I v
T 50,000 H ANEH UL AT AW (TAGRH) i
wioay wtar 8 3R a8 & W ' 92,000 W 9§ qwer
FH B | I el § IEH FF € 5,00,000 B | TEA
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A 24,000 F FRY T wwd g3 (IX w@) A
far 3k ® 65,000 vEdtend @ @y whew Wt v
¥ 3R ® 4000 @F & AT W @EE TR D
¥ ) et @ so,ooowq\-;anﬁra&aﬁaﬁ
o ¥ AW frar @ W 80CCC & wea wAE &
g =z 2

Frwe o 2019-20 F R gl v @ wE W
g s it g AR TR et W gene D R
N 98 JR IR PR @ gader ¥ T Qe
N HA EFAT AR |

=Aar

i wyat W & ¥ fuw I @i @t vt
T 9 A 0 @ 2, e Iwan AR - far
FM & fow a @ 1 I T 50,80,000 T 0103
2019 W UF oW v fren 2, wefE wiw uew
AEIHT . 60,00,000 B 1 I WA @ 2% IR
T B | IR T 3,50,000 ¥ 01.03.2006 F 7@ HA
=1 ftnrew fFar | aw Raw gw sarly W gy
=1 wfor 21 3 39 RN W O W o wme
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